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INTRODUCTION

This section provides analysis on the 2014-15 Financial
Statements. It compares the reported financial results to
Council’'s own financial objectives. Readers of the
Statements are encouraged to contact Council’s Financial
Services Department on (02) 4732 7815 for any
assistance required in understanding the reported results.

These statements are produced in accordance with the
Australian Accounting Standards and the NSW Local
Government Code of Accounting Practice. The Australian
Accounting Standards Board (AASB) has adopted
International Financial Reporting Standards (IFRS) and
issued the Australian equivalents (AIFRS). The application
of AIFRS is reflected in these Financial Statements. These
statements are independently audited, reported to
Council, placed on public exhibition and lodged with the
Office of Local Government (OLG) by 31 October each
year.

Under the 1993 NSW Local Government Act, Council is
required to produce an audited set of Financial
Statements. Key statements produced, and included in this
document are:

e Income Statement and Statement of Comprehensive
Income

Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows, and

Notes to the Financial Statements.

2014-15 KEY RESULTS AND EVENTS

e Overall income up by 14.0% to $244.9m

e Total Expenses down by 4.7% to $183.5m
e Total Assets up by 9.8% to $2,990m

e Net Assets up by 10.2% to $2,877m

e Asset $ per head of population is $15,643
o Liabilities up by 1.8% to $113.4m

o Liabilities per head of population is $593

e Infrastructure, Property Plant & Equipment up by 9.2%
to $2,868m
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SUMMARY

FIVE-YEAR FINANCIAL SUMMARY

for the Year Ended 30 June Units 2015 2014 2013 2012 2011
Total Income from Continuing $000 244 956 214,801 217,163 208,267 178,551
Operations
Total Expenses from Continuing $000 183,543 192,573 171,051 187,396 183,236
Operations
Net Operating Result for Year $000 61,413 22,228 46,112 20,871 (4,685)
Grants and Contributions $000 76,848 57,926 69,612 64,919 46,888
Net Operating Result before Capital $000 14,833 (13,732) 841 (7,564) (18,020)
Grants and Contributions
Further breakdown of Income Statement items are shown in Appendix 1
Current Assets $000 85,409 60,562 78,617 74779 71,355
Non-Current Assets 3000 2,904,971 2661812 2620541 2543266 2,290,600
Current Liabilities $000 56,020 52,979 52,548 50,493 50,385
Non-Current Liabilities $000 57,363 58,418 57,861 61,117 61,527
Total Equity $000 2,876,997 2610977 2,588,749 2506435 2,250,043
Further breakdown of Balance Sheet items are shown in Appendix 1
Cash Flows from Operating Activities  $000 44,089 10,626 37,902 46,789 22,003
Cash Flows from Investing Activities  $000 (36,802) (10,953) (40,165) (10,022) (15,684)
Cash Assets at the end of Reporting $000 50,118 42768 41,880 45 453 8,361
Period
Rates Outstanding % 3.36 3.87 4.83 5.73 5.60
Unrestricted Current Ratio Ratio 1.64:1 1.1:1 1.19:1 1.31:1 1.19:1
Debt Service Cover Ratio % 267.7 72.1 199.4 286.3
Asset Renewal % 39.2 60.5 53.5 34.0 46.6

OUR FINANCIAL PERFORMANCE
Council’s financial performance for 2014-15 is characterised by:

e a net surplus result of $61.4m for the year
¢ a budget surplus of $218,408 after allowing for a number of transfers to reserve
¢ an Unrestricted Current Ratio of 1.64:1, up from 1.10 in 2013-14

e anincrease in assets from $2,722m in 2013-14 to $2,990m in 2014-15, with assets per capita of

$15,643 per person (population estimate of 191,170) per person during this period

e taking into account three Investment Properties sold during 2014-15, an increase of $1.3m in the

value of Council’s Investment Properties to $15.4m

e aslight increase in liabilities to a total of $113.4m in 2014-15 — with liabilities per capita of $593

e adecrease in Rates and Annual Charges outstanding to 3.36% (2013-14, 3.87%)

e a capital works program of $61.1m in 2014-15, including $36.2m in dedicated roads, drainage, and

land under these roads

e a total of 68.3% of Council’s income being derived from sources not reliant on grants and
contributions (such as Rates and Annual Charges, and User Fees and Charges)

o other key ratios are outlined in Note 13.



FINANCIAL OVERVIEW

ENSURING FINANCIAL SUSTAINABILITY

Council’s financial performance is aligned with its continued focus on long-term financial sustainability.
We regularly review our Operational Plan and financial performance throughout the year to adapt to
changing conditions and requirements. Council regularly reviews its Long-Term Financial Plan (LTFP)
to ensure short-term needs are considered against long-term sustainability. Council remains in a sound
and stable financial position, due in part to the 2011-12 SRV which focused on asset renewal and
securing the right level of resources to ensure that Council’s current services and service levels can be
maintained. This financial sustainability however has not been achieved without challenges in the
recent years. Council’s capacity to accommodate additional priorities can only be achieved through the
reprioritisation of service levels. Future budgets continue to demonstrate Council’s commitment to
productivity improvements and this continued pursuit and actively managing programs ensures that
Council will remain financially sustainable and is building a sustainable long term platform.

Council’s investment policies and strategies have been effective in producing strong returns on
ratepayers’ funds in 2014-15. Council’s average return on investments for 2014-15 is 3.38%, which has
considerably outperformed the average 90 day BBSW rate of 2.5%. The weighted average interest rate
on borrowings has continued to decrease due to the lower cost of capital, and an increase in renewal
loans. Council continues to use borrowings to fund an accelerated infrastructure program, however
Council’s level of debt is continually monitored to ensure it is sustainable without risking service levels.

Council’s operating result for the year was a surplus of $61.4m. During 2013-14, a once-off amount of
$14.1m was paid to the Department of Planning and Infrastructure as Council’s share of the project
costs of the Erskine Park Link Road. These funds were collected by Council through Section 94
contributions over prior years, and this payment was recognised as an expense in 2013-14. This non-
standard use of Section 94 funds significantly impacted Council’s operating result for 2013-14. This
amount had a significant impact throughout the statements and on Council’s indicators, particularly
where the operating result and expenditure from operating activities are used in a calculation. This
transaction should be taken into account when comparing the 2014-15 results with the 2013-14 results.
Where appropriate, the discussion and impact of this transaction will be shown in the relevant parts of
this document.

The 2014-15 financial year provided the fourth instalment of Council’'s Special Rate Variation (SRV).
The additional funding has ensured that asset renewal programs could be fully implemented and
essential City Centre Renewal could be undertaken while maintaining the services and service levels
being demanded by our community. Council’'s LTFP is attached as Special Schedule 8.

DELIVERING INFRASTRUCTURE

Local Government'in NSW faces a large backlog of work to bring roads, drainage, and building assets
to a satisfactory standard. Council’s commitment to addressing our infrastructure backlog has seen
increased funding for asset maintenance and renewal, and development of renewal programs for all
key asset classes in recent years. The review of the LTFP and Resource Strategy during 2010-11
highlighted that while progress is being made in a number of asset classes, Council did not have the
capacity to fully fund all identified asset renewal programs and addressing our infrastructure backlog
was one of the key drivers for the 2011-12 Special Rate Variation.

During 2014-15 JRA was commissioned by Council to provide a report on its Infrastructure Assets. JRA
provided their “Infrastructure Assessment Report” in June 2015. This report found that Council’s
infrastructure backlog presents a manageable financial risk, with the infrastructure sustainability targets
under Fit for the Future being achievable in 5 years with an allocation of funds to renewal of assets.
Under this scenario, priority is allocated to maintenance, then high risk renewal to optimise service and
life cycle costs — as the amount of deferred renewal goes down, the amount of maintenance also
reduces.

The backlog previously reported in Special Schedule 7 included low risk items to bring to satisfactory
standard. The report of JRA recalculated the backlog to align with community expectations for
affordable levels of service and remove upgrade / expansion amounts. The primary strategy will be to

3
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SUMMARY

FINANCIAL OVERVIEW (CONTINUED)

commence an ongoing process of community engagement to balance service levels, and risks and
revenues, while continuing to work with surrounding Councils on efficiency improvement. Special
Schedule 7 - “Report on Infrastructure Assets” - in the attached Financial Statements has been updated
with this methodology. This has resulted in a decrease in the estimated cost to bring to satisfactory
standard (BTS) from $42.1m in 2013-14 to $15.9m in 2014-15.

DEVELOPER CONTRIBUTION REFORMS

On 4 June 2010, the Premier of NSW announced changes to the Developer Contributions planning process which
capped residential development contributions to $20,000 per new lot/dwelling. On 31 August 2010, this cap was
increased to $30,000 per new lot/dwelling for greenfield release areas and applies to the Werrington Enterprise
Living and Learning (WELL) Precinct and Glenmore Park Stage 2.

As a consequence of a Voluntary Planning Agreement (VPA) being negotiating with Glenmore Park Stage 2
landowners, the cap’s impact is limited to the WELL Precinct. The infrastructure funding gap arising for new
development in the WELL Precinct is estimated at $46.5 million and would affect the WELL Precinct, District Open
Space, and Cultural Facilities s94 Plans.

Following analysis of the physical, social and financial impacts of the cap on the WELL Precinct and the Penrith
City community, Council, on 27 June 2011, resolved to require new development within the WELL Precinct to
provide all drainage and most roadworks by way of conditions of development consent. Contributions up to
$30,000 per lot would be levied for open space, community and cultural facilities. Application of this resolution
seeks to ensure that no infrastructure funding gaps arise under the three contributions plans applying to the WELL
Precinct.

The White Paper — A new planning system for NSW and draft planning legislation were released on 16 April 2013.
If the White Paper changes to the new planning system are implemented, a minimum of approximately $116
million in contributions income would be affected, or a significant reduction in the nature and scale of facilities
being funded and our strategic directions for certain precincts — such as Penrith City centre - would occur.
Contributions Plans funding open space, and community and cultural facilities would be especially significantly
adversely affected. The White Paper does propose abandoning the $30,000 cap on contributions.

The White Paper did not provide details on savings and transitional arrangements for existing contributions plans,
resulting in uncertainty as to their future status and financial exposure for Council. Council has requested the
Minister ensure appropriate transitional provisions apply, particularly for those s94 plans which repay advance
funded local infrastructure. The Cultural Facilities and Kingswood Neighbourhood Centre s94 Plans are affected
by this issue. The value of advance funded works in these plans is approximately $5.6 million. The Minister’s
response to this issue recognises the need for appropriate transitional provisions, however to date there has yet
to be an announcement on the Government’s intended direction. When the transitional provisions are concluded,
Council will be better informed as to the impact on the affected plans and thus the gap that would be required to
be funded by Council if State funding is not available.

New planning legislation, including details on a new contributions system was scheduled to be enacted in
January / February 2014, however this did not occur and no date has been announced as to when the new
planning legislation will be enacted.

Council has continued its lobbying on this and associated s94 planning issues since changes to the planning
process and $30,000 cap were announced. In 2015 we secured lobbying support for Council’s position from
WSROC and neighbouring councils in-Blue Mountains, Liverpool and Wollondilly and MACROC is also preparing
to examine the issue. This recognises the wide implications of the cap and transitional provisions for local
government.

Council’s performance in 2014-15 continues to ensure a stable financial position. This provides a strong
grounding for Council for the growth, challenges, and opportunities that lie ahead.
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INCOME

SUMMARY
e Overall income up by 14.0% to $245m

m Rates & Annual Charges ($119.7m)

m User Charges & Fees ($35.9m)

® Investment Revenues ($2.7m)

m Other Revenues ($8.6m)

m Grants & Contributions - Operating ($30.3m)
Grants & Contributions - Capital ($46.6m)

m Profit from Disposal of Assets ($0.6m)

Profit from interests in Joint Ventures & Associates

($0.6m)
2015 2014 %a
Income ltem ($'000) {$°000) Change
Rates & Annual Charges 119,741 112,142 6.8%
User Charges & Fees 35,911 34,325 4.6%
Investment Revenues 2,650 2,995 (11.5%)
Other Revenues 8.584 6,258 37.2%
Grants & Contributions - Operating 30.268 21,966 37.8%
Grants & Contributions - Capital 46 580 35,960 29.5%
Frofit from Disposal of Assets 587 - 100.0%
Profit from interests in Joint Ventures & Associates 635 1,155 (45.0%)
Total Income from Continuing Operations 244 956 214,801 14.0%

RATES & ANNUAL CHARGES

The increase in property numbers from 68,423 in 2013-14 to
69,662 in 2014-15, together with the approved rate increase of
4.2% (including the SRV) has added $7.6m to Operating
Revenue. Rates Outstanding, a key industry indicator,
decreased to 3.36% in 2014-15 from 3.87% in 2013-14 and is
below the industry target of 5%. This positive result has been
achieved following the implementation of revised debt recovery
processes and Council will remain active in debt recovery, with
a view to maintaining this indicator below 5%.

USER CHARGES & FEES
User Charges and Fees increased 4.6% over the 2014-15
Financial Year, in line with expectations.

INVESTMENT REVENUES

Council’s investment portfolio as at 30 June 2015 has
remained in line with expectations, at a total of $86.7m (2013-
14, $57.5m). This increase is mainly attributable to the
increase in grants and contributions received in 2014-15.

RATES & ANNUAL CHARGES
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SUMMARY

INCOME (CONTINUED)

OTHER REVENUES
Other Revenues increased by 37.2% during 2014-15. This was mainly due to the increase in value of
Council’s Investment Properties of $1.3m in 2014-15.

GRANTS & CONTRIBUTIONS

Grants & Contributions have increased overall by $18.9m (32.7%). This is primarily due to increased
levels of subdivider dedications, and grants received for such items as the Cranebrook Wetlands and
Shared Use Pathway projects. Also in 2013-14, the Financial Assistance Grant ceased being paid in
advance, which resulted in a timing difference between 2013-14 and 2014-15. Refer to Note 3(e) for
further details.

CAPITAL GRANTS & INVESTMENT REVENUE PROPERTY NUMBERS
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EXPENSES

SUMMARY
o Total Expenses down by 4.7% to $183.5m
o Employee costs up by 2.4% to $83.4m

m Employee Costs ($83.4m)

m Materials & Contracts ($54.6m)

® Borrowing Costs ($3.4m)

m Depreciation, Amortisation & Impairment

($21.9m)
m Other Expenses ($20.2m)

2015 2014 %o
Expense ltem ($'000) ($'000) Change
Employee Costs 83,430 B1.474 2.4%
Materials & Contracts 54 595 51,155 6.7%
Borrowing Costs 3,434 3,826 (10.2%)
Depreciation, Amortisation & Impairment 21,915 19,702 - 11.2%
Other Expenszes 20,169 35,995 (44.0%)
Lozs from Disposal of Assets - 421 {100.0%)
Total expenses from Continuing Operations 183,543 192,573 (4.7%)
EMPLOYEE COSTS

Total employee costs increased $2m in 2014-15. This equates to
a 2.4% increase, after accommodating an award increase of
2.7% in July 2014, and also includes:

e Increase in total Superannuation costs - $218,000
o Skills and knowledge progression - $247,000
e Employee performance bonuses - $473,000

e Decreases for the provision for Employee Entitlements -
$421,000

Council contributes 9.5% Superannuation for all employees
except those who are members of the Local Government
Superannuation Defined Benefits Scheme (DBS). In March 2009,
the Local Government Super Scheme (LGSS) advised that it had
been impacted by the Global Financial Crisis and contribution
rates from 2009-10 were doubled. In 2011-12 the LGSS revised
their methodology of calculating Council’s additional contribution,
and have advised Council of a flat annual fee going forward of
approximately $1.1m per year from 2013-14. This additional fee
is expected to continue for a further 1 to 2 years.

72,601

75,899

76,933

81,474

2011

2012

2013

2014

EMPLOYEE COSTS ($'000)

83,430

2015
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SUMMARY

EXPENSES (CONTINUED)

Council’s transition to Workcover’'s Retro-paid Loss model for worker's compensation insurance
continues to provide benefits and efficiencies for Council compared to the traditional claims experience
insurance. The total worker’'s compensation expense for 2014-15 was $919,000 (2013-14, $1.5m),
compared to the 2009-10 costs under the traditional premium of $3.1m.

DEPRECIATION

Depreciation is the allocation of the costs of an asset, based on the likely period of its useful life. The
depreciation rates used by Council are set out in Note 1 of this document. In 2012-13, Council reviewed
and amended the useful lives and residual value for its road, drainage, and building asset classes to
more accurately reflect the consumption of these assets. The result was a decrease in depreciation
expense from the previous years and more realistically represents the consumption of these assets. It
is also a significant decrease over the previous methodology which saw depreciation as high as $39m
in 2011-12. The review and analysis of all Council’s depreciation will continue be conducted in future
years.

Total depreciation for the year was $21.9m (2013-14, $19.7m).

BORROWING COSTS

Council’s borrowing costs continue to decrease, reflecting the lower cost that Council is able to borrow
funds at. Council’s loan portfolio has increased slightly by $348,000, and the average rate at which
Council has borrowed funds has decreased from 5.1% in 2013-14, to 4.5% in 2014-15, reflected in a
reduction of borrowing costs of $392,000.

OTHER EXPENSES
The detailed Notes to the Financial Statements provide information on Other Expenses.

DEPRECIATION ($°000) BORROWING COSTS ($°000) MATERIALS & CONTRACTS
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ASSETS

SUMMARY

e Total Assets up by 9.8% to $2,990m

e Net Assets up by 10.2% to $2,877m

e Asset $ per head of population is $15,643

e Infrastructure, Property Plant & Equipment up by 9.2% to $2,868m

Cash & cash equivalents ($50.1m)
B Investments ($36.6m)
m Receivables ($11.6m)
® Inventories ($1.2m)
u Other ($1.5m)
® |nfrastructure, Property, Plant &
Equipment ($2868.2m)

® Equity accounted investments ($5.7m)

H Investment Property ($15.4m)

2015 2014 Ya

Asset ltem ($'000) ($'000) Change
CURRENT ASSETS
Cash & cash equivalents 50,118 42 768 17.2%
Investments 22,054 6,214 254 9%
Receaivables 10,483 8619 21.6%
Inventories 1,206 1,206 -
Other 1,548 1,306 18.5%
MNon-current assets held for sale - 449 {100.0%)
TOTAL CURRENT ASSETS 85.409 60,562 41.0%
NON-CURRENT ASSETS
Investments 14,500 8,500 70.6%
Receivables 1,136 1,357 (16.3%)
Infrastructure, Property, Plant & Equipment 2,868,202 2,626 627 9.2%
Equity accounted investments . 5,745 5,110 12.4%
Investment Property _ 15.388 20,218 (23.9%)
TOTAL NON-CURRENT ASSETS 2,904,971 2,661,812 9.1%
TOTAL ASSETS 2,990,380 2,722 374 9.8%

CASH POSITION

An assessment of Council’s cash holdings at the end of the Financial Year provides a different view of
the year’s financial information. Council’'s Cash Flow Statement provides information relating to actual
payments and receipts of cash. Investments have increased over the 2014-15 year, mainly due to an
increase in revenues, and a decrease in expenses. At 30 June 2015, Council again recognised an
increase in the value of its Mortgage Backed Securities (MBS) of $104,000 (increase of $281,000 in
2013-14) after Council received valuations for these investments that took into account the change in
market, and a redemption of principal for these investments. The maturity date of these investments
were extended beyond their initial maturity date, and have a legal maturity date of 2051 and 2057. It is

9
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ASSETS (CONTINUED)

important to note that these investments are still paying coupons and penalty interest, and there have
been no indications that these investments will default. Council continues to hold funds on call to
ensure funds are immediately available if required. This amount can fluctuate and for 2014-15 the
holdings of $3.6m are in line with Council’s targets.

RESERVES

Council operates a number of internally and externally restricted reserves. External reserves include
unspent Section 94 funds received, special purpose grants or unexpended loans, along with domestic
waste and sullage reserves. These reserves are maintained to ensure that the funds received are
expended on the intended purpose, and this restriction is imposed on Council through either legislation
or the funding body. There has been an increase in unrestricted funds held at 30 June 2015 of
$666,000, after a decrease in 2013-14 that was impacted by the $14.1m payment to the Department of
Infrastructure and Planning, and is also a contributing factor to the level of Council’s investment
portfolio.

Council continues to maintain a number of internal reserves as detailed in Note 6. These reserves have
been established by Council resolution, and include provisions for Employee Leave Entitlements,
Property Development activities, and Council’'s Children’s Services operations. The maintenance of
these reserves ensures that Council has sufficient capacity to respond to planned calls for funding in
these areas and also provides some ability to fund unplanned expenditure for these purposes.

UNRESTRICTED CURRENT RATIO

The unrestricted current ratio for 2014-15 was 1.64:1. Council’s practice of borrowing from internal
reserves to meet the demands of essential works required in advance of receipt of Section 94
contributions has again been a major impact on the ratio this year. At 30 June 2015, there were six
Section 94 plans in deficit totaling $9.0m (compared to $8.7m in 2013-14). Two plans - the Cultural
Facilities Plan and the Lambridge Estate Plan - accounted for $6.2m of this deficit. Once adjusted for
these internal borrowings, the adjusted indicator is 1.95:1 and is above Council’s adopted benchmark of
1.25:1, and is above the Division of Local Government’s benchmark of 1.5:1.

RECEIVABLES

Receivables for 2014-15 totaled $11.6m, an increase compared to 2013-14 ($10m). The Rates
Outstanding percentage decreased from 3.87% in 2013-14 to 3.36% in 2014-15, which is below the
industry benchmark of less than 5%.

TOTAL ASSETS ($°000) UNRESTRICTED CURRENT INFRASTRUCTURE, PROPERTY,
RATIO PLANT & EQUIPMENT ($°000)
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ASSETS (CONTINUED)

INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

Infrastructure, Property, Plant & Equipment (IPPE) increased 9.2% over the 2014-15 year to $2,868m,

mainly due to the revaluation of Councils Road, Bridges, and Drainage assets at 30 June 2015 which

added $205m to these assets. Total asset purchases of $61.1m included $6.2m of asset renewals and

$54.9m for new asset purchases / construction. A summary of IPPE transactions for 2014-15 are

shown below, with greater detail provided in Note 9:

PLANT AND EQUIPMENT
Vehicles purchased
Vehicles sold

Plant items purchased
Plant items sold

Total value of plant and vehicle purchases of $2.75m, and includes:

RFS Category 7 Tanker
Isuzu FVR1000 Tipper (x2)
Toro Mowers (x2)

OFFICE EQUIPMENT
New Computer Purchases
Server Infrastructure
Microsoft Licences

BUILDINGS AND OTHER STRUCTURE
Civic Centre Improvements

ROAD WORKS AND DRAINAGE
Drainage Works (excl Dedications)
Road Works (excl Dedications)

Includes:

Bus Shelters
Pathpaving

INFRASTRUCTURE
Road Dedications
Drainage Dedications

OTHER ASSETS
Library Resources

MAJOR CAPITAL PROJECTS worthy of note, either completed

or underway during the year include:

Wetland Project

Great River Walk

Jamison Park Playground
Field Lighting SMS Control

48
48
22
15

$190,000
$288,000
$248,000

$268,000
$198,000
$150,000

$905,000
$747,000
$7.9m

$113,000

$1.22m

$17.1m
$7.2m

$485,505

$1.24m

$766,000
$761,000
$564,000
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E LIABILITIES
<
= SUMMARY
= o Liabilities up by 1.8% to $113.4m o Payables up by 13.6% to $17.2m
: ° Borrowings up by 05% to $678m [ PI’OViSionS dOWn by 15% to $284m
7p)
m Payables ($17.2m)
m Borrowings ($67.8m)
m Provisions ($28.4m)
o 2015 2014 %
Liability ltem ($'000) (§'000) Change
CURRENT LIABILITIES
Payables 17,185 15,126 13.6%
Borrowings 11,066 9,675 14.4%
Provisions 27,769 28,178 (1.5%)
TOTAL CURRENT LIABILITIES 56,020 52,979 5.7%
NON-CURRENT LIABILITIES
Borrowings 56,722 57,765 (1.8%)
Frovisions 641 653 (1.8%)
TOTAL NON CURRENT LIABILITIES 57,363 58,418 (1.8%)
TOTAL LIABILITIES 113,383 111,397 1.8%
The 2014-15 Debt Service Cover Ratio was 2.68 (0.72 in 2013- TOTAL BORROWINGS ($°000)

14). This ratio measures the availability of operating cash to
service debt including interest, principal, and lease payments. The
Debt Service Cover Ratio can be misleading if comparisons are
made without understanding the underlying situation. Much of
Council’s loan portfolio has income streams to fund the loan
repayments. Knowledge of the principal and interest components
of loan payments, along with any revenue streams used to fund
these repayments, is required if any comparison to other Councils
is to be meaningful. Council’s approvals under the Local
Infrastructure Renewal Scheme (LIRS) also provides an interest
rates subsidy from the NSW Government.

67,655
68,262
67,440
67,788

66,086

Total borrowings now stand at $67.8m, a slight increase of
$348,000 (0.5%) over 2013-14.

2011
2012
2013
2014
2015
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CONTROLLED ENTITIES

Council operates a number of controlled entities — Ripples Leisure Centre, Penrith Whitewater Stadium
(PWS), and Penrith Performing & Visual Arts (PPVA). The financial results for these entities are

consolidated with Council’s operations to give the overall result for the year.

Each entity reports their results to Council on an annual basis. At this time, it is resolved that the

operations of each entity are underwritten by Council until the next year’s results are reported.

$000 -
PPVA Ripples PWS

Operating Expenses 3,418 4,837 1,576
Operating Revenues (Excluding Council's Subsidy) 1,899 3,563 1,346
Surplus / (Deficit) before Subsidy (1,520) (1,274) (230)
Subsidy 1,547 1,423 -
Surplus / (Deficit) from Ordinary Operations 28 149 (230)
Capital Grants

Surplus/(Deficit) 28 149 (230)
Current Assets 1,135 228 246
Mon-Current Assets 629 236 1,123
Total Assets 1,764 464 1,370
Current Liabilities 816 749 1,080
Non-Current Liabilities 148 - 388
Total Liabilities 963 749 1,469
Net Assets 801 (285) (99)

13
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SUMMARY

BUSINESS ACTIVITY REPORTING

Business activity reporting shows certain activities of Council in accordance with the National
Competition Policy (NCP) guidelines. It attempts to portray the Financial Statements of these activities
as if all taxes and commercial principles that applied to private enterprise were also applied to these
activities.

It must be emphasised that the business activity report is based on a number of factors:

e prescribed assumptions as to rates of return, taxes and other costs
¢ theinclusion of assumed costs as if they were paid

e a particular view of where the boundary between the activity and other Council operations should be
drawn
« the allocation of costs which are charged to other functions in first instance, and

e determination of the purpose for which each asset is owned, even though the purpose may be one
of many joint purposes.

The reports also assume that each year can be separately taken and analysed. Where an activity has
irregular revenue, great variations will be reported. Property Development may well show deficits in
some years and large surpluses in others. This is because the property strategy results in varying sales
from year-to-year.

In these statements all the businesses have generally been assumed to be operators and not owners of
the applicable lands. This means for example, that Ripples is a business activity but the ownership of
the land and building is outside the business activity. The business activity is then nominally charged a
rental for use of the premises. The business activity reports show that if rentals, taxes and similar costs
were charged some of the activities would then need a subsidy in order to pay these costs. As these
costs are not charged, only assumed, the “Subsidy from Council” does not represent an amount
actually paid or ever likely to be paid. It represents the difference between actual surplus and the
assumed profit of a commercial operation.

Category 1 2015 Surplus 2014 Surplus | 2013 Surplus 2012 Surplus | 2011 Surplus
(turnover greater than $2m) I (Deficit) ! (Deficit) I (Deficit) ! (Deficit) I (Deficit)
Children's Services {671) (1,058) (609 137 (606}
Council Poals (2.018) (2,.234) (2.653) (1,715) (2,044)
Penrith Whitewater Stadium (263) (84) (182) (142) 182
Property Development (739) {1,137} (930) (1,338) 2,911
Penrith Performing & Visual Arts (1,131) (1,232) (1,372) {955) {3,088)

Category 2 2015 Surplus | 2014 Surplus | 2013 Surplus | 2012 Surplus | 2011 Surplus
(turnover less than $2m) I (Deficit) | (Deficit) f (Deficit) | {Deficit) I (Deficit)

Cemeteries 185 (29) (156) (88) (152)
Tennis Courts (358) (383) (369) (218) (299)
St Clair Recreation Centre {281) (335) (332) (159) (196)
Lemongrove Retirement Village (sold 2011) n/a nia nia nia ad
Halls (1,998) (1,863) (1,198) (1,108) {1,161)
Contestable Services 144 125 71 (B0) (4)
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Penrith City Council

General Purpose Financial Statements
for the financial year ended 30 June 2015

Statement by Councillors and Management
made pursuant to Section 413(2)(c) of the Local Government Act 1993 (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:

* The Local Government Act 1993 (as amended) and the Regulations made thereunder,
* The Australian Accounting Standards and professional pronouncements, and

* The Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these Financial Statements:
* present fairly the Council’s operating result and financial position for the year, and

* accords with Council's accounting and other records.

We are not aware of any matter that would render the Reports false or misleading in any way.

Signed in accordance with a resolution of Council made on 21 September 2015.

s

Cr Ross Fowler OAM r Greg Davies

MAYOR DEPUTY MAYOR

Alan Stoneham Andrew Moore

GENERAL MANAGER ACTING RESPONSIBLE ACCOUNTING OFFICER
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STATEMENTS & NOTES

INCOME STATEMENT
for the year ended 30 June 2015

1

Budget Actual Actual
2015 % 'D00 Notes 2015 2014
Income from Continuing Operations
Revenue:
117,851 Rates & Annual Charges 3a 119,741 112,142
33,950 User Charges & Fees 3b 25,911 34 325
1,603 Interest & Investment Revenue 3c 2.650 2,995
4938 Other Revenues ad 8,584 6,258
24,8968 Grants & Contributions provided for Operating Purposes  3ef 30,268 21,966 *
23,114 Grants & Contributions provided for Capital Purposes 3ef 48,580 35,960
Other Income:
Met gains from the disposal of assets 5 587
Met Share of interests in Joint Ventures &
50  Associates using the equity method 19 635 1,155
206,402 Total Income from Continuing Operations 244 956 214,801
Expenses from Continuing Operations
87,597 Employee Benefits & On-Costs 4a 83,430 81,474
3,874 Borrowing Costs 4b 3,434 3,826
56,608 Materials & Contracts dc 54,595 51,155
26,325 Depreciation & Amortisation 4d 21,915 19,702
16,025 Other Expenses de 20,169 35,995
486 MNet Losses from the Disposal of Assets 5 - 421
190,915 Total Expenses from Continuing Operations 183,543 192,573
15,487 Operating Result from Continuing Operations 61,413 22,228
15,487 Net Operating Result for the Year 61,413 22,228
Net Operating Result for the year before Grants and
(7,627) <Contributions provided for Capital Purposes 14,833 (13,732)

1. Original Budget as approved by Council - refer Note 16
2. Financial Assistance Grants for 2013-14 were lower reflecting a one off timing difference due to a change in how the
grant was paid in prior years - refer Note 3e
3. During 2014, there was a cnce-off non-standard payment of $14.1m to the Department of Planning and Infrastructure
for Council's share of the costs of the Erskine Park Link Road project. This payment is recognised as an expensea in
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2014 and had a significant impact on the 2014 QOperating Result and several indicators




STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 June 2015

Net Operating Result for the year (as per Income statement) 61,413 22,228
Other Comprehensive Income:

Amounts which will not be reclassified subsequently to the Operating Result

Gain (loss) on revaluation of |, PP&E 20b (i) 204 607 -
Total Comprehensive Income for the Year 266,020 22,228

17
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STATEMENTS & NOTES

STATEMENT OF FINANCIAL POSITION

as at 30 June 2015

Actual Actual
%'000 Motes 2015 2014
ASSETS
Current Assets
Cash & Cash Equivalents fa 50,118 42 768
Investments 6b 22 054 6,214
Receivables 7 10,483 8,619
Inventories a 1,208 1,208
Other a 1,548 1,306
Mon-current assets classified as "held for sale" 22 - 449
Total Current Assets 85,409 60,562
Non-Current Assets
Investments Gb 14,500 8,500
Receivables T 1,136 1,357
Infrastructure, Property, Plant & Equipment 9 2,868,202 2,626,627
Investments accounted for using the equity method 19 5,745 5,110
Investment Property 14 15,388 20,218
Total Non-Current Assets 2,904,971 2,661,812
TOTAL ASSETS 2,990 380 2, 722374
LIABILITIES
Current Liabilities
Payables 10 17,185 15,126
Borrowings 10 11,066 9,675
Provisions 10 27,769 28178
Total Current Liahilities 56,020 52,979
Non-Current Liabilities
Borrowings 10 56,722 57,765
Provisions 10 41 653
Total Non-Current Liabilities 57,363 58,418
TOTAL LIABILITIES 113,383 111,397
Net Assets 2,876,997 2610977
EQUITY
Retained Eamings 20 2,004,516 1,943,103
Revaluation Reserves 20 872,481 667,874
Total Equity 2,876,997 2,610,977
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STATEMENT OF CHANGES IN EQUITY

for the year ended 30 June 2015

Non-

Retained Reserves Council controlling Total
$ '000 Motes  Earnings  (Refer20b)  Interest  Interest Equity
2015
Opening Balance as per Last vear's Audited Accounts 1,943,103 667 874 2,610,977 - 2810977
Revised Opening Balance (as at 1/7114) 1,943,103 667,874 2,610,977 - 2,610,977
Net Operating Result for the Year 61,413 - 61,413 - 61,413
Other Comprehensive Income
- Revaluations | IPP&E Asset Revaluation Rsve  20b (i) - 204 8607 204,607 - 204,607
Other Comprehensive Income - 204,607 204,607 - 204,607
Total Comprehensive Income (c&d) 61,413 204,607 266,020 - 266,020
Equity - Balance at end of the reporting period 2,004,516 872,481 2,876,997 - 2,876,997

Non-

Retained Reserves Council controlling Total
$'000 Motes  Eamings  (Refer2on)  Interest  Interest Equity
2014
Opening Balance as per Last Year's Audited Aecounts 1,920,875 667874 2,588,749 - 2,588,749
Revised Opening Balance (as at 1/7/13) 1,920,875 667,874 2,588,749 - 2,588,749
Met Operating Result for the Year 22,228 - 22,228 - 22,228
Total Comprehensive Income (cid) 22,228 - 22,228 - 22,228
Equity - Balance at end of the reporting period 1,943,103 667,874 2610977 - 2610977
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STATEMENTS & NOTES

STATEMENT OF CASH FLOWS

for the year ended 30 June 2015

Budget Actual Actual
2015 $'000 Motes 2015 2014
Cash Flows from Operating Activities
Receipts:
121,814 Rates & Annual Charges 119,974 113,413
41,455 User Charges & Fees 38,116 35,576
2,064 Investment & Interest Revenue Received 2,874 2,331
50,588 Grants & Contributions 37,192 27870
2,064 Bonds, Deposits & Retention amounts received 3,383 2,637
- Other 15,215 13,081
Payments:
(91,584) Employee Benefits & On-Costs (83,902) (81,202)
(66,325) Materials & Contracts (58,979) (56,851)
(3,337} Borrowing Costs (3,434) (3,826)
- Bonds, Deposits & Retention amounts refunded (2,559) (2,274)
(17,566) Other (23,792) (40,109)
39,163  Net Cash provided (or used in) Operating Activities 11b 44 089 10,626
Cash Flows from Investing Activities
Recei
154,813  Sale of Investment Securities 223,584 287 153
- Sale of Investment Property 6,541 -
1,514  Sale of Infrastructure, Property, Plant & Equipment 1,286 1,224
- Sale of Disposal Groups 1,590 -
Payments:
(187,435) Purchase of Investment Securities (245,320) (273,620)
- Purchase of Investment Property (30) -
(47,888) Purchase of Infrastructure, Property, Plant & Equipment (24,453) (25,710}
(78,997) Net Cash provided (or used in) Investing Activities (36,802) (10,953)
Cash Flows from Financing Activities
Receipts:
4113 Proceeds from Borrowings & Advances 10,663 10,201
4  Deferred Debtors Receipts 3 65
Payments:
(4,264) Repayment of Borrowings & Advances (10,591) (9,051)
- Deferred Debtors & Advances Made (12) -
147) Met Cash Flow provided {used in) Financing Activities 63 1,215
(39,981) Net Increase/({Decrease) in Cash & Cash Equivalents 7,350 a8a
42768 plus: Cash & Cash Equivalents - beginning of year  11a 42 768 41,880
2,787 Cash & Cash Equivalents - end of the year 11 50,118 42 768
Additional Information:
plus; Investments on hand - end of year &b 36,554 14,714
Total Cash, Cash Equivalents & Investments 86,672 57,482
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Please refer to Note 11 for information on the following:

- Non Cash Financing & Investing Activities,

- Financing Arrangements

- Met cash flow disclosures relating to any Discontinued Operations




NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 1—Summary of Significant Accounting Policies

The principal accounting policies adopted in the
preparation of these consolidated financial statements
are set out below. These policies have been
consistently applied to all the years presented, unless
otherwise stated.

1. BASIS OF PREPARATION

These general purpose financial statements have
been prepared in accordance with Australian
Accounting Standards and Interpretations issued by
the Australian Accounting Standards Board, the Local
Government Act (1993) and Regulation, and the NSW
Local Government Code of Accounting Practice and
Financial Reporting issued by the NSW Office of Local
Government, Department of Premier and Cabinet.
Penrith Council is a not for-profit entity for the purpose
of preparing the financial statements.

a. New and amended standards adopted by
Council

During the current year, the following relevant
accounting standards became mandatory and have
been adopted by Council:

¢ AASB 10 Consolidated Financial Statements

o AASB 11 Joint Arrangements

¢ AASB 12 Disclosures of Interests in Other Entities

AASB 10 introduced a new definition of control based
on the substance of the relationship and required
Councils to consider their involvement with other
entities regardless of whether there was a financial
interest.

AASB 11 classified joint arrangements into either joint
ventures (equity accounting) or joint operations
(accounting for share of assets and liabilities).

AASB 12 has increased the level of disclosures
required where Council has any interests in
subsidiaries, joint arrangements, associates or
unconsolidated structured entities.

b. Early adoption of standards

Penrith Council has not elected to apply any
pronouncements before their operative date in the
annual reporting period beginning 1 July 2014.

c. Basis of Accounting

These financial statements have been prepared under

the historical cost convention except for:

i. certain financial assets and liabilities at fair value
through profit or loss and available-for-sale
financial assets which are all valued at fair value,

ii. the write down of any Asset on the basis of
Impairment (if warranted) and

iii. certain classes of non-current assets (eg.
Infrastructure, Property, Plant & Equipment and
Investment Property) that are accounted for at fair

valuation.

The accrual basis of accounting has also been applied
in their preparation.

d. Significant accounting estimates and
judgements

The preparation of financial statements requires the
use of certain critical accounting estimates. It also
requires management to exercise its judgement in the
process of applying the Council's accounting policies.
Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that
may have a financial impact on the entity and that are
believed to be reasonable under the circumstances.

Penrith Council makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that
have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are set out
below.

e. Significant judgements in applying the entity's
accounting policies

Impairment of Receivables
Council has made a significant judgement about the
impairment of a number of its receivables in Note 7.

Projected Section 94 Commitments
Council has used significant judgement in determining
future Section 94 income and expenditure in Note 17.

2. THE LOCAL GOVERNMENT
REPORTING ENTITY

The City of Penrith has its principal business office at
Penrith Civic Centre, 601 High Street, Penrith NSW
2750. Penrith Council is empowered by the New
South Wales Local Government Act (LGA) 1993 (as
amended) and its Charter is specified in Section 8 of
the Act.

The General Purpose Financial Statements
incorporate the assets and liabilities of all entities
controlled by Council (the parent entity) and the
results of all controlled entities and Joint Ventures for
the financial period ended 30 June 2015. They include
the consolidated fund and other entities through which
Council controls resources to carry on its functions. In
the process of reporting on the Local Government as a
single unit, all transactions and balances between
activities (for example, loans and transfers) have been
eliminated.
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Note 1—Summary of Significant Accounting Policies (continued)

a. The Consolidated Fund

The consolidated fund and other entities through
which Council controls resources to carry on its
functions have been included in the Financial
Statements forming part of this report. Internal
transactions between sections of the reporting entity
have been eliminated in accordance with Australian
equivalents to International Financial Reporting
Standards.

Council operates a number of children’s centres and
includes the transactions associated with these
centres in its consolidated fund. The centres include
18 providing long day care services, 9 providing
before and after school care services, 1 occasional
care service and 5 preschool services. The Penrith
City Children’s Services Co-operative, established in
January 2003, manages the Children’s Centres
(excluding the Glenmore Park Child & Family Centre)
through a delegation under S377 of the Local
Government Act 1993.

The Penrith Performing and Visual Arts Limited (which
administers the Joan Sutherland Performing Arts
Centre and the Penrith Regional Gallery), the Penrith
Aquatic and Leisure Limited (which administers
Penrith Pool and Ripples), and Penrith Whitewater
Stadium Limited are controlled entities within the
meaning of the accounting standards. The operating
results of these entities before Council subsidies was
a loss of $1.5m for Penrith Performing and Visual Arts,
a loss of $1.3m for the Penrith Aquatic and Leisure
Limited and a loss of $230k for the Penrith Whitewater
Stadium Limited. Council each year makes a
resolution to continue to guarantee the operations of
these entities for 24 months from 1 July each year.

Council committees operate the following centres
whose finances are administered independently of
Council. The contribution to the Financial Statements
of each centre is shown in the table below.

Other Council Committees not included in the listing
below include Emu Plains Tennis Courts. The
operating result for the year for this Council committee
could not be determined due to their financial records
not being available but are not considered material.

b. Joint Arrangements

Joint Operations

The proportionate interests in the assets, liabilities and
expenses of a joint venture activity have been
incorporated in the financial statements under the
appropriate headings. Details of the activity are set out
in Note 19.

Joint Ventures

Any interests in Joint Venture Entities & Partnerships
are accounted for using the equity method and is
carried at cost.
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2014-15
Operating Net
Committee Surplus / Assets §
(Deficit) $

Andromeda Community 2623 9 382
Centre ’ ’
Arms of Australia Inn 653 2,174
Autumnleaf
Neighbourhood Centre 1,724 (4,033)
Inc.
Cook Parade
Neighbourhood Centre (720) (5,909)
Coowarra Cottage 3,004 22,259
Emu Plains Tennis i 18.774
Complex ’
Jamison Park Netball (16,521) 37703
Complex ’ ’
Masters Hall- U3A (4,519) 2,475
Nepean & Community 29 30
Neighbourhood Services
North Penrith Community (3,774) 4.659
Centre ’ ’
North St Marys
Neighbourhood Centre 3,650 2,605
Penrith International
Friendship Committee (1,191) 12,363
Penrith Schools
Boatshed Management 1,489 7,364
Committee
Penrith Valley Senior
Citizens Centre 3,901 65,291
Regentville Hall 8,467 58,093
Samuel Marsden Road 1261 i
Riding Facility ’
St Marys Development
Committee (21,136) i
The Community 1662 6.124
Connection ’ ’
Werrington Community (362) 17 241
Cottage ’
Youth Centre Cleaning (3,690) (14,432)
Total (23,457) 242,163

Under the equity method, the share of the profits or
losses of the partnership is recognised in the income
statement, and the share of movements in retained




Note 1—Summary of Significant Accounting Policies (continued)

earnings & reserves is recognised in the balance
sheet.

Information about joint ventures is contained in Note
19.

3. REVENUE RECOGNITION

Council recognises revenue when the amount of
revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
specific criteria have been met for each of Council’s
activities as described below. Council bases its
estimates on historical results, taking into
consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
measured on major income categories as follows:

a. Rates, Annual Charges, Grants and
Contributions

Rates, annual charges, grants and contributions
(including developer contributions) are recognised as
revenues when Council obtains control over the
assets comprising these receipts. Developer
contributions may only be expended for the purposes
for which the contributions were required but Council
may apply contributions according to the priorities
established in work schedules.

Control over assets acquired from rates and annual
charges is obtained at the commencement of the
rating year as it is an enforceable debt linked to the
rateable property or, where earlier, upon receipt of the
rates.

Control over granted assets is normally obtained upon
their receipt (or acquittal) or upon earlier notification
that a grant has been secured, and is valued at their
fair value at the date of transfer.

Income is recognised when Council obtains control of
the contribution or the right to receive the contribution,
it is probable that the economic benefits comprising
the contribution will flow to Council and the amount of
the contribution can be measured reliably.

Where grants or contributions recognised as revenues
during the financial year were obtained on condition
that they be expended in a particular manner or used
over a particular period and those conditions were
undischarged at balance date, the unused grant or
contribution is disclosed in Note 3(g). The note also
discloses the amount of unused grant or contribution
from prior years that was expended on Council’s
operations during the current year.

A liability is recognised in respect of revenue that is
reciprocal in nature to the extent that the requisite
service has not been provided at balance date.

b. User Charges and Fees

User charges and fees are recognised as revenue
when the service has been provided, the payment is
received, or when the penalty has been applied,
whichever first occurs.

A provision for doubtful debt is recognised when
collection in full is no longer probable.

c. Sale of Plant, Property, Infrastructure and
Equipment

The profit or loss on sale of an asset is determined
when control of the asset has irrevocably passed to
the buyer.

d. Interest and Rents
Rental income is accounted for on a straight-line basis
over the lease term.

Interest Income from Cash & Investments is
accounted for using the effective interest rate at the
date that interest is earned.

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
recognised when Council obtains control over the
assets comprising the revenue, or when the amount
becomes an enforceable debt, whichever first occurs.

4. CASH AND CASH EQUIVALENTS

For Statement of Cash Flows (and Statement of

Financial Position) presentation purposes, cash and

cash equivalents includes:

e cash on hand

e deposits held at call with financial institutions

e other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes
in value, and

e bank overdrafts.

Bank overdrafts are shown within borrowings in
current liabilities on the balance sheet but are
incorporated into Cash & Cash Equivalents for
presentation of the Cash Flow Statement.

5. RECEIVABLES

Receivables are recognised initially at fair value and
subsequently measured at amortised cost, less
provision for doubtful debts. Receivables are due for
settlement no more than 30 days from the date of
recognition.

Collectability of receivables is reviewed on an ongoing
basis. Debts which are known to be uncollectible are
written off. A provision for doubtful receivables is
established when there is objective evidence that
Council will not be able to collect all amounts due
according to the original terms of receivables. The
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Note 1—Summary of Significant Accounting Policies (continued)

amount of the provision is the difference between the
asset’s carrying amount and the present value of
estimated future cash flows, discounted at the
effective interest rate.

6. INVENTORIES

Raw materials and stores, work in progress and
finished goods are stated at the lower of cost and net
realisable value. Cost comprises direct materials,
direct labour and an appropriate proportion of variable
and fixed overhead expenditure, the latter being
allocated on the basis of normal operating capacity.
Costs are assigned to individual items of inventory on
the basis of weighted average costs. Net realisable
value is the estimated selling price in the ordinary
course of business less the estimated costs of
completion and the estimated costs necessary to
make the sale.

Non-current assets are classified as held for sale and
stated at the lower of their carrying amount and fair
value less costs to sell if their carrying amount will be
recovered principally through a sale transaction rather
than through continuing use. The exception to this is
plant and motor vehicles which are turned over on a
regular basis — these are retained in property, plant
and equipment.

An impairment loss is recognised for any initial or
subsequent write down of the asset to fair value less
costs to sell. A gain is recognised for any subsequent
increases in fair value less costs to sell of an asset,
but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously
recognised by the date of the sale of the non-current
asset is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised
while they are classified as held for sale.

Non-current assets classified as held for sale are
presented separately from the other assets in the
Statement of Financial Position.

7. INVESTMENTS AND OTHER FINANCIAL
ASSETS

Council classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables, held-to-maturity
investments, and available-for-sale financial assets.
The classification depends on the purpose for which
the investments were acquired. Management
determines the classification of its investments at
initial recognition and re-evaluates this designation at
each reporting date.

a. Financial Assets at Fair Value through Profit or
Loss

All financial assets acquired for the purpose of
generating a profit from short-term fluctuations in
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price, or part of a portfolio with a pattern of short-term
profit taking.

b. Loans and Receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They arise when
Council provides money, goods or services directly to
a debtor with no intention of selling the receivable.
They are included in current assets, except for those
with maturities greater than 12 months after the
Statement of Financial Position date, which are
classified as non-current assets. Loans and
receivables are included in receivables in the
Statement of Financial Position.

c. Held-to-Maturity Investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable payments
and fixed maturities that Council’s management has
the positive intention and ability to hold to maturity.

d. Available-for-Sale Financial Assets
Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories. They are
included in non-current assets unless Council's
management intends to dispose of the investment
within 12 months of the Statement of Financial
Position date. Investments are designated as available
-for-sale if they do not have fixed maturities and fixed
or determinable payments and Council intends to hold
them for the medium- to long-term.

Purchases and sales of investments are recognised
on trade-date - the date on which Council commits to
purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit
or loss. Financial assets are derecognised when the
rights to receive cash flows from the financial assets
have expired or have been transferred and Council
has transferred substantially all the risks and rewards
of ownership.

Available-for-sale financial assets and financial assets
at fair value through profit and loss are subsequently
carried at fair value. Loans and receivables and held-
to-maturity investments are carried at amortised cost
using the effective interest method. Realised and
unrealised gains and losses arising from changes in
the fair value of the financial assets at fair value
through profit or loss category are included in the
Income Statement in the period in which they arise.
Unrealised gains and losses arising from changes in
the fair value of non-monetary securities classified as
available-for-sale are recognised in equity in the
available-for-sale investments revaluation reserve.
When securities classified as available-for-sale are
sold or impaired, the accumulated fair value
adjustments are included in the Income Statement as
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gains and losses from investment securities.

Council has an approved investment policy complying
with Section 625 of the Local Government Act, Section
212 of the Local Government (General) Regulations
2005, and the Minister’s Order.

Investments are placed and managed in accordance
with that policy and having particular regard to
authorised investments prescribed under the Local
Government Investment Order.

e. Impairment

Council assesses at the end of each reporting period
whether there is objective evidence that a financial
asset or group of financial assets is impaired. A
financial asset or a group of financial assets is
impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result of
one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated. In the
case of equity investments classified as available-for-
sale, a significant or prolonged decline in the fair value
of the security below its cost is considered an indicator
that the assets are impaired.

Assets carried at amortised cost

For loans and receivables, the amount of the loss is
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial
asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the
loss is recognised in profit or loss. If a loan or held-to-
maturity investment has a variable interest rate, the
discount rate for measuring any impairment loss is the
current effective interest rate determined under the
contract. As a practical expedient, the group of
financial assets may have impairment measured on
the basis of an instrument’s fair value using an
observable market price.

8. FAIR VALUE ESTIMATION

The fair value of financial assets and financial

liabilities must be estimated for recognition and
measurement or for disclosure purposes. The fair
value of financial instruments traded in active markets
is based on quoted market prices at the Statement of
Financial Position date. The fair value of financial
instruments that are not traded in an active market is
determined using valuation techniques. Council uses a
variety of methods and makes assumptions that are
based on market conditions existing at each balance
date. Quoted market prices or dealer quotes for similar
instruments are used for long-term debt instruments
held. Other techniques, such as estimated discounted
cash flows, are used to determine fair value for the

remaining financial instruments.

The nominal value less estimated credit
adjustments of trade receivables and payables are
assumed to approximate their fair values. The fair
value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash
flows at the current market interest rate that is
available to Council for similar financial instruments.

9. INFRASTRUCTURE, PROPERTY,
PLANT AND EQUIPMENT (IPPE)

Council’s assets have been progressively revalued to
fair value in accordance with the staged
implementation advised by the Office of Local
Government. At Statement of Financial Position date,
the following classes of IPPE were stated at their fair
value:

Operational land (internal valuation)

Community Land (Valuer General’s valuation)

Buildings (external valuation)

Plant and Equipment (as approximated by

depreciated replacement cost)

¢ Road assets—roads, bridges, and footpaths
(internal valuation based on current replacement
costs)

e Drainage assets (internal valuation based on
current contract costs)

e Bulk Earthworks (no revaluation as cannot be
reliably measured)

¢ Land improvements (as approximated by
depreciated historical cost)

e Other Structures (as approximated by depreciated
historical cost)

e Other assets (as approximated by depreciated
historical cost)

¢ Investment Properties (external valuation) — refer to

Note 14

Increases in the carrying amounts arising on
revaluation are credited to the asset revaluation
reserve. To the extent that the increase reverses a
decrease previously recognising profit or loss, the
increase is first recognised in profit or loss. Decreases
that reverse previous increases of the same asset are
first charged against revaluation reserves directly in
equity to the extent of the remaining reserve
attributable to the asset. All other decreases are
charged to the Income Statement.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
Council and the cost of the item can be measured
reliably. All other repairs and maintenance are
charged to the Income Statement during the financial
period in which they are incurred.
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Land is not depreciated. Depreciation on other assets
is calculated using the straight line method to allocate
their cost, net of their residual values, over their
estimated remaining useful lives. New assets are
generally depreciated as below:

Buildings 20-100 years
Vehicles 5 years
Earthmoving Equipment 6-12 years
Office Equipment 3-10 years
Roads Structure 100 years
Bridges 100 years
Stormwater Pipes 200 years
Other Drainage Structures 100 years
Levee Banks 100 years

Detailed examination of the roads data held by
Council’'s Asset Management department was again
reviewed in 2015 to accurately reflect the depreciation
charge for roads assets in light of the extensive
maintenance program that Council has for these
assets. Amended remaining useful lives are identified
for the roads network. The amended useful life is then
applied to the written down value of the individual
roads and a more appropriate depreciation figure
calculated.

The assets’ residual values and remaining useful lives
are reviewed, and adjusted if appropriate, at each
Statement of Financial Position date. An asset’s
carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount. Gains
and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in
the Income Statement.

From 2012-13, Council revised the useful lives and
residual value for its road, drainage, and building
asset classes to more accurately reflect the
consumption of these assets. This change in method
of incorporating both a change in useful lives and the
use of a residual value resulted in a decrease in
depreciation expense from the previous year and now
more realistically represents the consumption of these
assets. This review was again conducted in 2014-15
with the revised depreciation amounts shown in Note
4,

The residual values now used for these classes of
assets are:

Buildings 25%

Bulk Earthworks 100% (not depreciable)
Drainage 0-50%

Roads 25-50%

a. Materiality

Assets with an economic life in excess of one year are
only capitalised where the cost of acquisition exceeds
materiality thresholds established by Council for each
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type of asset. In determining (and in annually
reviewing) such thresholds, regard is had to the nature
of the asset and its estimated service life.

Examples of capitalisation thresholds applied during
the year are shown below.

Plant & Equipment, Capitalise
Office Equipment, and if Value
Furniture & Fittings > $2,000

Land:

- Council Land Capitalise

- Open Space Capitalise

- Land Under Roads Capitalise

Buildings:

- Construction/Extension Capitalise

- Renovations Capitalise

Other Structures Capitalise

Roads, Bridges, Footpaths:

- Construction/Reconstruction  Capitalise

Stormwater Drainage Capitalise

Assets that have an indefinite useful life are not
subject to depreciation and are reviewed annually for
impairment. Assets that are subject to depreciation are
reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount
(which is the higher of the present value of future cash
inflows or value in use).

For assets whose future economic benefits are not
dependent on the ability to generate cash flows, and
where the future economic benefits would be replaced
if Council were deprived thereof, the value in use is
the depreciated replacement cost. In assessing
impairment for these assets, a rebuttable presumption
is made that the current replacement cost exceeds the
original cost of acquisition.

b. Land Under Roads (LUR)

LUR is land under roadways and road reserves
including land under footpaths, nature strips and
median strips.

Land Under Roads (LUR) acquired after 1 July 2008 is
recognised in accordance with AASB 116—Property,
Plant and Equipment, and AASB 1051—Land Under
Roads.

Council has previously elected to recognise LUR
acquired before 1 July 2008 in accordance with AASB
116—Property, Plant and Equipment, and AASB
1051—Land Under Roads. Circular 09-25 issued by
the Office of Local Government (OLG) had allowed
councils to elect to recognise land under roads
acquired before 1 July 2008 but defer that recognition
until an industry-wide valuation methodology is
determined. This methodology has been determined
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and Council has recognised all acquired pre-1 July
2008 using the Valuer General’s valuations at 30 June
2012 to determine a municipal rate. Council’s total
LUR is disclosed in Note 9.

10. INVESTMENT PROPERTY

Investment property, principally comprising freehold
office buildings, is held for long-term rental yields and
is not occupied by Council. Investment property is
carried at fair value, which is based on active market
prices, adjusted, if necessary, for any difference in the
nature, location or condition of the specific asset. If
this information is not available, Council uses
alternative valuation methods such as recent prices in
less active markets or discounted cash flow
projections. These valuations are reviewed annually
by a registered property valuer on Council staff.
Changes in fair values are recorded in profit or loss as
part of other income.

The last full revaluation for Council’s Investment
Properties was performed for the 2013-14 Financial
Statements, with a desktop revaluation performed for
2014-15 by Independent Property Valuations (IPV) Pty
Ltd, Registered Valuer No 140911321.

11. PAYABLES

a. Goods and Services

Creditors are amounts due to external parties for the
supply of goods and services and are recognised as
liabilities when the goods and services are received.
Creditors are normally paid 30 days after the month of
invoice. No interest is payable on these amounts.

b. Payments Received in Advance and Deposits
Amounts received from external parties in advance of
service delivery, and security deposits held against
possible damage to Council’s assets, are recognised
as liabilities until the service is delivered or damage
reinstated, or the amount is refunded as the case may
be.

12. BORROWINGS

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the
Income Statement over the period of the borrowings
using the effective interest method.

Borrowings are classified as current liabilities unless
Council has an unconditional right to defer settlement
of the liability for at least 12 months after the
Statement of Financial Position date.

a. Borrowings Costs

Borrowing costs are expensed except to the extent
that they are incurred during the construction of
qualifying assets.

Borrowing costs incurred for the construction of any
qualifying asset are capitalised during the period of
time that is required to complete and prepare the
asset for its intended use or sale.

13. PROVISIONS

Provisions for legal claims and service warranties are
recognised when: Council has a present legal or
constructive obligation as a result of past events; it is
more likely than not that an outflow of resources will
be required to settle the obligation; and the amount
has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item
included in the same class of obligations may be
small.

14. EMPLOYEE BENEFITS

a. Short-term obligations

Liabilities for wages and salaries, including non-
monetary benefits, annual leave and accumulating
sick leave expected to be settled within 12 months
after the end of the period in which the employees
render the related service are recognised in respect of
employees' services up to the end of the reporting
period and are measured at the amounts expected to
be paid when the liabilities are settled. The liability for
annual leave and accumulating sick leave is
recognised in the provision for employee benefits. All
other short-term employee benefit obligations are
presented as payables.

b. Other long-term employee benefit obligations
The liability for long service leave and annual leave
which is not expected to be settled within 12 months
after the end of the period in which the employees
render the related service is recognised in the
provision for employee benefits and measured as the
present value of expected future payments to be made
in respect of services provided by employees up to the
end of the reporting period using the projected unit
credit method. Consideration is given to expected
future wage and salary levels, experience of employee
departures and periods of service. Expected future
payments are discounted using market yields at the
end of the reporting period on national government
bonds with terms to maturity and currency that match,
as closely as possible, the estimated future cash
outflows.

The obligations are presented as current liabilities in
the Statement of Financial Position if the entity does
not have an unconditional right to defer settlement for
at least twelve months after the reporting date,
regardless of when the actual settlement is expected
to occur. Leave entitlements not expected to be
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settled in the next 12 months are detailed in Note 10a.

c. Superannuation

Council makes employer superannuation contributions
in respect of its employees to the Local Government
Superannuation Scheme and other complying funds.
Council employees have two types of membership,
each of which is funded differently.

Accumulation Fund Members

Accumulation funds receives both employer and
employee contributions on a progressive basis.
Employer contributions are normally based on a fixed
percentage of employee earnings in accordance with
Superannuation Guarantee Levy (9.5% in 2015,
9.25% in 2014). No further liability accrues to the
employer as the superannuation benefits accruing to
employees are represented by their share of the net
assets of the Fund.

Defined Benefit Members

Council makes employer contributions to the defined
benefits categories of the Local Government Super
Scheme (LGSS) at rates determined by the Scheme's
Trustee. The rate for 2014-15 was 1.9 times members’
contributions (1.9 times in 2013-14) plus a basic
benefit of 2.5% of the member’s salary (2.5% in 2013-
14). Employees also make member contributions to
the Fund. As such, assets accumulate in the Fund to
meet the member's benefits, as defined in the Trust
Deed, as they accrue. LGSS advised a revised
payment calculation for contributions to this scheme
would begin from 2012-13, which includes an
additional flat rate contribution from Council to address
the deficit that resulted from the Global Financial
Crisis.

The Local Government Superannuation Scheme—
Pool B (the Scheme) is a defined benefit plan that has
been deemed to be a “multi-employer fund” for the
purposes of AASB 119. Sufficient information under
AASB 119 is not available to account for the Scheme
as a defined benefit plan, because the assets to the
scheme are pooled together for all employers.

The amount of employer contributions to the defined
benefits section of the Local Government
Superannuation Scheme and recognised as an
expense for the year ending 30 June 2015 was $2.4m
($2.6min 2013-14).

Effective from 1 July 2013, employers are required to
contribute additional contributions to assist in
extinguishing the deficit that resulted from the Global
Financial Crisis. The amount of additional
contributions payable until the deficit is extinguished is
approximately $1.1m per year. The additional
contributions remitted during the year are included in
the total employer contributions set out in Note 4(a).

The share of this deficit that can be broadly attributed
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to Council was estimated to be in the order of $2.3m
as at 30 June 2015.

15. LEASES
Lease arrangements have been accounted for in
accordance with AASB 117.

Council is not leasing any items under finance lease,
which are leases that effectively transfer to Council
substantially all of the risks and benefits incidental to
ownership.

In respect of operating leases, where the lessor
substantially retains all of the risks and benefits
incident to ownership of the leased items, lease
payments are charged to expense over the lease
term.

16. GST IMPLICATIONS

Income, expenses and assets are all recognised net of
the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Tax
Office (ATO).

In these circumstances the GST is recognised as part
of the cost of acquisition of the asset or as part of the
revenue / expense.

Receivables and payables within the Statement of
Financial Position are stated inclusive of any
applicable GST.

The net amount of GST recoverable from or payable
to the ATO is included as a current asset or current
liability in the Statement of Financial Position.
Operating cash flows within the Cash Flow Statement
are on a gross basis, i.e. they are inclusive of GST
where applicable.

Investing and Financing cash flows are treated on a
net basis (where recoverable form the ATO), i.e. they
are exclusive of GST. Instead, the GST component of
investing and financing activity cash flows which are
recoverable from or payable to the ATO are classified
as operating cash flows.

Commitments and contingencies are disclosed net of
the amount of GST recoverable from (or payable to)
the ATO.

17. ROUNDING

Unless otherwise indicated, amounts in the financial
statements have been rounded off to the nearest
thousand dollars.

18. NEW ACCOUNTING STANDARDS AND
INTERPRETATIONS

Certain new (or amended) accounting standards and
interpretations have been published that are not
mandatory for reporting periods ending 30 June 2015.
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Council has not adopted any of these standards
early.

Council’s assessment of the impact of these new
standards and interpretations is set out below.

Applicable to Local Government with implications:

AASB 9 - Financial Instruments (and associated
amending standards)

AASB 9 replaces AASB 139 Financial Instruments:
Recognition and Measurement and has an effective
date for reporting periods beginning on or after 1
January 2018 (and must be applied retrospectively).

The overriding impact of AASB 9 is to change the
requirements for the classification, measurement and
disclosures associated with financial assets.

Under the new requirements the four current
categories of financial assets stipulated in AASB 139
will be replaced with two measurement categories:

o fairvalue, and

e amortised cost (where financial assets will only be
able to be measured at amortised cost where very
specific conditions are met).

AASB 15 - Revenue from contracts with customers
and associated amending standards

AASB 15 will introduce a five step process for revenue
recognition with the core principle of the new Standard
being that entities recognise revenue so as to depict
the transfer of goods or services to customers in
amounts that reflect the consideration (that is,
payment) to which the entity expects to be entitled in
exchange for those goods or services.

The changes in revenue recognition requirements in
AASB 15 may cause changes to accounting policies
relating to the timing and amount of revenue recorded
in the financial statements as well as additional
disclosures.

The full impact of AASB 15 has not yet been
ascertained or quantified.

AASB 15 will replace AASB 118 which covers
contracts for goods and services and AASB 111 which
covers construction contracts.

The effective date of this standard is for annual
reporting periods beginning on or after 1 January
2017.

AASB 124 - Related Party Disclosures

From 1 July 2016, AASB 124 Related Party
Disclosures will apply to Council.

This means that Council will be required to disclose
information about related parties and Council
transactions with those related parties.

Related parties will more than likely include the Mayor,
Councillors and certain Council staff. In addition, the
close family members of those people and any
organisations that they control or are associated with
will be classified as related parties (and fall under the
related party reporting requirements).

AASB 2014 - 10 Sale or contribution of Assets
between an Investor and its Associate or Joint
Venture

The amendments address an acknowledged
inconsistency between the requirements in AASB 10
and those in AASB 128 (2011), in dealing with the sale
or contribution of assets between an investor and its
associate or joint venture.

The main consequence of the amendments is that a
full gain or loss is recognised when a transaction
involves a business (whether it is housed in a
subsidiary or not).

A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even
if these assets are housed in a subsidiary.

The effective date of this standard is for annual
reporting periods beginning on or after 1 January
2016.

This standard will only impact Council where there has
been a sale or contribution of assets between the
entity and the associate/joint venture.

AASB 2014 - 3 Amendments to Australian
Accounting Standards - Accounting for
Acquisitions of Interests in Joint Operations
[AASB 1 and AASB 11]

This Standard amends AASB 11 to provide guidance
on the accounting for acquisitions of interests in joint
operations in which the activity constitutes a business.

The amendments require:

a. the acquirer of an interest in a joint operation in
which the activity constitutes a business, as defined
in AASB 3 Business Combinations, to apply all of
the principles on business combinations accounting
in AASB 3 and other Australian Accounting
Standards except for those principles that conflict
with the guidance in AASB 11; and

b. the acquirer to disclose the information required by
AASB 3 and other Australian Accounting Standards
for business combinations.
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This Standard also makes an editorial correction to
AASB 11.

The effective date of this standard is for annual
reporting periods beginning on or after 1 January
2016.

If a joint operation is acquired during the reporting
period, then this standard clarifies the accounting for
the acquisition to be in accordance with AASB 3, i.e.
assets and liabilities acquired to be measured at fair
value.

Not applicable to Local Government per se
None.

19. Rural Fire Service Assets

Under section 119 of the Rural Fire Services Act 1997,
“all fire fighting equipment purchased or constructed
wholly or from money to the credit of the fund is to be
vested in the Council of the area for or on behalf of
which the fire fighting equipment has been purchased
or constructed”. Until such time as discussions on this
matter have concluded and the legislation changed,
Council will continue to account for these assets as
they have been doing in previous years.

30



S31O0N ® SINJNTLVLS

9L6'E 5oL’z B0 165 (zeg's) |lrze's) |[leos's) | ves'y | os9's 5624 256 958 oal saURIg]
- - - |- (BLL)  (s54) (501} viL | oz £LL 55 5 ] saoinag (efe
6L29 9ea's (B0L) | ag llgaL't)  love) (re) ANV vrE (#5) 99 - ABojouyaa | uonEwIo)|
- - £E 9 {95.4) (Y] laL) B8 | 2 0ed £5 iz L wawsbeusy Jsjemuucs g uiedpoo|4
- - - - la/g) (¢82) (B0g) Bre’L | 1551 FED'L ZLLL F52°L =i asuedwo)  uonesyiue:) A8jes sy
SL5'9EF L | EEL28FL | BESL ez |lzov'e)  issE) IZee ) GES'9 | O¥S'9 9E5'L ZEF'E LiZg FOZ §20/A25 |BIDUELIY
T og zal love's  leer'z)  lozo'z) |(tov'e) | et | sse'e Z0L'E 509 1841 Log YIIESH [BJUBLLIOIALS
BEE LEE 95E'E £42'c  |iege't)  szsh)  |loera) I51's | BSE'F Fia'y ZSt'E 0ER'E FeFE wawabeuep sanmeg fousbiawg
- - - [ - (eas) (284 (ees) VAN A N A N gEY BOE Bupssuibuz wewdoreg
- - i zl (1zo'e) |(ees'g) |(¥s0'E) 9/9's | LS FIE'S S59'E BED'E 0ZZT suonesddy juswdojanag
- - Bay | vag (1e6)  (soz't) |(pe2't) |oegs | eed't  9ee'L | 52§ 89 za wewsbeuepy peloid  ubisag
- . - - (625'1)  |(eLe't)  |(esr'l) | oes't | £l £6F'1 L - - 209G JALOISN)
- 9 - - (sri'e) (swe'e) |(L46'€) | eble | 0se'e  leee | ¥ G ob Hoddng sjeiedio ¥ jounod
¥l Sl - - (FL¥) (aig) Fs=T] Fit | a18 £EF - - - Buiuue|g sjeiodiog
- - 5FA | a0 (osz'v) |(oeo'e) |leis'e) Lza'r | pee'r LEZ'r LE PES gle fegeg Aunwwe:
- I 0Ez \E2 (zag't) |(e¥e'l) |loes’l) |9l | salE 9ZEE oz 117 ZFE JusWdo|aAad [BINHND § AUnwwo
- Fd - | - (5ag) [{ris) (Los BEG | pad Lod - - - SUBHEAILIRLLILIET
LLEeRL BO2'LLE ves'z | €8L't  |(zesTl | ee {@22'6) | 0ZE'BT | LIG'BEZ | EOL'ZE | BEL'9Z | ¥R | LEETT SOUBLAJUIEY F LONDMUISUDD IMD
- - - [ - l(eso'tl) |g02's | 0L2'v | LM'9L 91T Zw'Zz  |vEL'v | 6ls'e | Zegc Buiuued Ao
- - - - (Lae) |(gsz) (Z62) 29t g8z Z6T - - - sdiysiauped Ao
- - €0L | LbL loes'e) | 9e8 (v6O'EL) | 9E0'EL | BSL'LL  PRL'EL | 90E'6 | SP9'ZL | OS syieg LD
£oF ELE DEE'E ce8'c (558 (ew#0'Lt)  |lers’t) | szo'sl | 65V pEL'ET | 9908l | 5S50Z | LSTOT SEIAJBE S UBIDIYD
- - - [- (52) iz (¥9) i99 | L9 0l9 Zre 8p6 abg i
- il - - (5L |(esg) tase) Bl £8E 958 - - - swesDldw) ssaUsNg
- - fl= | &t (1) [{szz) gLzl [X=F; | ajz gLE 15 &P - juslsbeusyy puejysng
oFa' Ll BEE'BEL - = 53 (izv'gd  |isee's)  ((og) | ogz'z 916'L £E col L UDNISNOSUST § BoUBUSILIER Buiping
- - - | - {304 HeLg) (zEd) 80, | g1 Z6s - - - salewanes sjeladion
PLOE Sh0Z Fhoz 5102 FLOE Sh0Z 5102 FLOZ 5102 5102 vL0Z 5102 5102
ey enjoy [emoy  enoy | emoy | [emay | jeBpng | jemoy | jemoy  jebpng | ermioy | jemoy | 1ebpng
jeuiBug |euiBug jeuibug
suopedad
(usiing-uoy m..__.._iu.__.:___..uw suonesadg Buinunuosn suonesadg suoesadQy SOy BuaRaund
7 uaung) WOy Sl wioly yynsay Bunelsdo Buinuijueg wolj sssuadxs BUINURUOY WOl Slioaw|
PIRY Si0esy 1€101 Ul papnaul SJUBILy
‘[alz ;0N vy papinoud ae sapIANY EUDOUNS asaly) Jo S|IElRQ
"SBIIANYY | Suonaung Burmoljog eyl 0} pagnguye ARDedp Usaq BABY 51855y PUEB Sasuadxl ewoou] oo0, §

SaI}IAI}OY 10 suoljound - (e)z 9joN

GL0Z aunpr g papua ueak ay) 1o}
SIN3INTLVLS TVIONVNI4 3HL Ol S310N

31



"BLLODU] JUBLGSSAL| 'F 1SSIEIL| peRLISaIIN § SUED asoding |eisuss pequn (Enesg-xa ‘pu) sebieys [enuuy g seey [sepnpu) )

rie'Zzl's  0OBE'DEE'Z | 0.£'0Z  BOB'BZ | BEZ'ZZ ELF'L9  2Bb'SL | ELS'Z6L | TPS'ERL  SLB'0GL | LOB'PLZ | 9SE'WFE | Z0¥'20Z suonjesadg Buinuuos
wouy ynsey Bunesedp

- - BSL'S ZYO'DL | ZvB'96 | 6.E'90L | 0OE'60L - - ZF2'95 | BLE'S0L  OOS'BOL , BWoou| asoding |BJauag)

oLL's kLG - - 551°L 5E9 05 - - §51'L SEQ 05 (pedia ANk 3 auy Buisn) ssdmuan, o
B SAIEN0S5Y U {sess0))sueb jo aeys

vaz'liL’z | Se9'pEE’'z | Lie'vL see'sl  (eal'si) (Loe'sy) (ces'te) | £45°Z6L | EYS'EBL  SL6'06L  vO8'9LL | ZPE'LEL ZS0'L6 SBINAIDY B SUoIjound |ejo]
Z - Gtk LbL levs'z)  |Lies'z)  kes'z) | ose'z FolL'T 058'E ¥OzZ Etl 6Tl jusLedo|aaa]] B0pIoN,
£zf 064 oty 95¢ B50°L 900' ZFL LOL'ZZ | 98 O09'EZ  0QLET bER'SE ERCPE wawabeuepy sjsel,
- [ - 2851 JEL'E LOE | cBe'} £ELl oez'L | 2Kt £22') BT e o5l fejeg peoy 3 juswesbeusy oyes)
- - - 5 (oda) logd) gt 0.9 tad afd - 5 - Buiiue|d Aupgeuieisng
{agg) (%> = - (121} | 68 (615) Sof | gz 615 FET BSE - BOURINSU| § JusLuaBeuR)y sy
- - - - (L2z'h)  (sLz'h)  (@so'l) | ees'¥ le8'F £oL's log'g Zos'e SLL'F anuan ainsie sliep 15 -sa(ddry
- - B =11 (ses’t)  (oeg't) (s9e'L) | £L0F | cEF'F ¥EE'Y CIFE £I5'E goo'g jonuog Joienbey
L - - - I5za) l(zg@) (F52) BEO'L FEE'L 62| £5E Ztr G Roesoapy g Busug|d jpuoibey
- L - - 99 [ 211 {ez) i) |(es) Ze Bl 6l g wawasbeusy spiosey
0gg'e ELG'E =¥} aEL'L lgeo't) (2L (giz't) Lo0e 2ER'| 9Z6'L BLE 99l'L 8o jusluabeuely seiped ainse g ussy
559 fades] - - (gLl l(Be9) (204 Iy £ag bhd Z g b Alddng § Buiseysing
rag'al 980'L1 - - (les'g)  (zsi'ol) (siL'zL) | ees'e EZZ0L ZEVEL |12 Ls 4 SoUBUSUIEY UIEWS Jgnd
00F'ese 055 FFE - - L2 lreg’t  (#zo) SLOF LIB'E 000 OEL'E oea'y oion wowabeuey g wawdo@sag Apadoid
Z59°LL | gzo'oL - - B2 I 25 £9 =1 95 Zre el L0L aoUBUSIIRI UEd
(et - - - (egg) llgao’t)  (szz'L) | BBFL L) LLE'L oLg o ZF0 jawabevely aoed4
29 L - - kL lipaL) col £29°L | 0gg't FLg'L rea’l gte'L 940 WNIPEIS JajEmaliyn uiliuay
Zt Zr Z0g 0t (Zo¥'1)  |(ga¥'t)  (eeg't) | ooE'e Zrt'e loo'e £ELL BLE'L LIDE suy [Ensi, g Duwiopead wuuag
Le2 iz B - (opa)  |(c08) (eLs) Z64 | BO9) GaY | 06 908 gld wslwabeuely ssiipes poounoquBiey
0z Ll )] - (i5e'L)  (gze'l)  (Bl0'E) | 99gl PZO'E IB0'Z B Lol g Bunawiep
gl o - - (eLal _E 1a) (zzo) i19 | 129 529 ¥ g9 £ giuoneuucyu) Buiddey

FLOZ S0z vL0Z S102 FLOZ 5102 SL02Z rLOZ 5102 5102 rLOZ 5102 SL0Z
[ery ey ey emjay | emoy | jemay jeBpng | emoy | jemoy geBpng | enoy | jemoy | jeBpng
rewBug [euBug euBug
(uesna-uoN Muﬂ...u_ﬂuw cvopesede Bumupas sopmedy emoppasmds SerIAROY/SUOROUN
? Juaung) WG SIIGIU| wiod) ynsay Guneladp Buinuijuos woly sasuadyy Buinuiguos wod) auosu)
PIy SiessY |901 ul papnjaul sJueIg
‘(a)z ;oN u) papirosd ale SHRIAROYISIONIUNS S5AU) O SIRla0

“SUPARDY [ SUODUNL Buismo||o) sy o) pangupe ARoadp USG BARY SI0SSY pUE Sasuadxl "o 000, $

(3uo92) sanIAloY 10 suonodun4 - (B)Z 9J0N

GL0Z aunpr g papua ueak ay) 1o}
SIN3INTLVLS TVIONVNI4 3HL Ol S310N

S31ON ® SININTLVLS

32



NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3—Income from Continuing Operations

Actual Actual
%000 MNotes 2015 2014
(a) Rates & Annual Charges
Ordinary Rates
Residential 71,138 66,628
Farmland 1,261 1,211
Business 21,288 20,249
Total Ordinary Rates 93,687 88,088
Annual Charges (pursuant to 5456, 5 4364, 54968, 5.501 & 5.611)
Domestic Waste Management Services 24 161 22,153
Stormwater Management Services 1,782 1,777
Waste Management Services (non-domestic) 48 49
Section 611 Charges 63 75
Total Annual Charges 26,054 24,054
TOTAL RATES & ANNUAL CHARGES 119,741 112,142

Council has used 2012 year valuations provided by the NSW Valuer General in calculating its rates.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3—Income from Continuing Operations (continued)

Actual Actual
%'000 Motes 2015 2014
(b) User Charges & Fees
Specific User Charges (per 5.502 - Specific "actual use" charges)
Domestic Waste Management Services 4 6
Total User Charges 4 6
Other User Charges & Fees
(i) Fees & Charges - Statutory & Regulatory Functions |per s 508)
Building Fees 1,303 1,311
Planning & Building Regulation 3,215 2,836
Other Regulatory/ Statutory Fees 638 569
Section 149 Certificates (EPA Act) 541 481
Section 603 Certificates 354 344
Total Fees & Charges - Statutory/Regulatory 6,051 5,541
{ii) Fees & Charges - Other{incl. General User Charges (per s 608)
Cemeteries 926 634
Childrens Services 17,585 16,303
Companion Animals 183 177
Halls and Community Centres 956 1,012
Penrith Whitewater Stadium 1,342 1,629
Performing Arts Centre [ Gallery 1,425 1,257
Road Reinstatements 1,551 1,692
Sport and Recreation 291 246
Swimming Centres 3,636 3,694
Vehicle costs recovered from Employees 981 867
Other 980 1,167
Total Fees & Charges - Other 29,856 28,778
TOTAL USER CHARGES & FEES 35,911 34,325
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3—Income from Continuing Operations (continued)

Actual Actual
£ ‘000 Motes 20156 2014
(c) Interest & Investment Revenue (incl. losses)
Interest & Dividends
- Interest on Overdue Rates & Annual Charges (incl. Special Purpose Rates) 271 293
- Interest earned on Section 94 Contributions 317 361
- Other Externally Restricted 195 109
- Internally Restricted 330 278
- Unrestricted 1,709 1.877
Fair Value Adjustments
- Fair Valuation movements in Investments (st FV ar Held for Trading) 104 281
Fair Valuation of Financial Liabilities on recognition
- Interest Free (or favourable) Loans & Advances Received (276) (204)
TOTAL INTEREST & INVESTMENT REVENUE 2,650 2,995
Interest Revenue is attributable to:
Unrestricted Investments/Financial Assets:
Overdue Rates & Annual Charges (General Fund) 271 293
General Council Cash & Investments 2 379 2702
Total Interest & Investment Revenue Recognised 2,650 2,995
(d) Other Revenues
Fair Value Adjustments - Investment Properties 14 1,310 -
Rental Income - Investment Properties 14 1,332 1,798
Rental Income - Other Council Properties 1,626 1,528
Fines 1,469 1,373
Legal Fees Recovery - Rates & Charges (Extra Charges) 304 448
Legal Fees Recovery - Other 50 54
Insurance Claim Recoveries 99 233
Purchasing / Performance Rebate 547 378
Other Investment Income 1,220 -
Other B2V 448
TOTAL OTHER REVENUE 8,584 6,258
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 3—Income from Continuing Operations (continued)

2015 2014 2015 2014
$'000 Operating Operating Capital Capital
(e) Grants
General Purpose (Untied)

Financial Assistance ! 9,015 4,754 - -
Pensioners' Rates Subsidies - General Compaonent 1,027 1,005 - -
Total General Purpose 10,042 5,759 - -

! The Financial Assistance Grant for the comparative 2014 year reflects a ane off timing difference (reduction). This grant ceased
being paid in advance in 2014 by up to 50% as had occurred in previous years.

Specific Purpose
Pensioners' Rates Subsidies:

- Domestic Waste Management 356 342 - -
Bushfire & Emergency Services 2,288 2,908 485 487
Children's Services 2,895 2,330 - -
Civil Construction (Roads & Drainage) 2,074 2,028 456 506
Community Services 231 230 - -
Cultural Facilities 440 502 - -
Design & Major Projects 684 489 - -
Environmental and Health Management 1,340 182 - -
Financial Assistance - Roads Component 2232 1,073 - -
Libraries 591 708 - -
Local Infrastructure Renewal Scheme (LIRS) 253 182 - -
Parks Environmental Management 49 57 - 103
Street Lighting 508 323 175 -
Traffic and Transport 3,137 1,537 - -
Recreation & Leisure Facilities Management 201 75 935 -
Other 446 545 S0 4
Total Specific Purpose 17,725 13,511 2141 1,100
Total Grants 27,767 19,270 2,141 1,100

Grant Revenue is attributable to:

- Commonwealth Funding 15,563 8,176 175 4
- State Funding 12,204 10,895 1,966 1,096
- Other Funding - 199 - -

27,767 19,270 2,141 1,100
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 3—Income from Continuing Operations (continued)

2015 2014 2015 2014
$'000 Operating Operating Capital Capital
(f) Contributions
Developer Contributions:

(593 & 594 - EP&A Act, 564 of the LGA):
S 94 - Contributions towards amenities/services - - 7,608 3,790
Subdivider Dedications - - 36,641 30,868
Other Developer Contributions 2,501 2,696 180 202
Total Developer Contributions 17 2,501 2,696 44,439 34,860
Total Contributions 2,501 2,696 44 439 34,860
TOTAL GRANTS & CONTRIBUTIONS 30,268 21,966 46,580 35,960
Actual Actual
£ '000 2015 2014
(g) Restrictions relating to Grants and Contributions
Certain grants & contributions are obtained by Council on condition
that they be spent in a specified manner:
Unexpended at the Close of the Previous Reporting Period 17,494 29,970
add: Grants & contributions recognised in the current period but not yet spent: 10,983 6,088
less: Grants & contributions recognised in a previous reporting period now spent: (6.273) (18,564 )
Net Increase (Decrease) in Restricted Assets during the Period 4,710 (12,476)
Unexpended and held as Restricted Assets 22,204 17,494
Comprising:
- Specific Purpose Unexpended Grants 3,006 1,886
- Developer Contributions 19,198 15,608
22,204 17,494
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 4—Expenses from Continuing Operations

Actual Actual
$°'000 MNotes 2015 2014
(a) Employee Benefits & On-Costs
Salaries and Wages 63,582 61,109
Travelling 13 12
Employee Leave Entitlements (ELE) 11,698 11,396
Superannuation - Guarantee Levy 5,703 5,343
Superannuation - Defined Benefit Plans 2,436 2,578
Workers' Compensation Insurance 819 1,469
Fringe Benefit Tax [FBT) 155 170
Payroll Tax 138 138
Training Costs (other than Salaries & Wages) 284 283
Other 198 179
Total Employee Costs 85,126 82,677
less: Capitalised Costs (1,696) (1,203)
TOTAL EMPLOYEE COSTS EXPENSED 83,430 81,474
Mumber of "Equivalent Full Time" Employees at year end 1,056 1,061
(b) Borrowing Costs
(i) Interest Bearing Liability Costs
Interest on Loans 3,434 3,826
Total Interest Bearing Liability Costs Expensed 3,434 3,826
TOTAL BORROWING COSTS EXPENSED 3,434 3,826
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 4—Expenses from Continuing Operations (continued)

Actual Actual

%000 Motes 2015 2014
(c) Materials & Contracts

Raw Materials & Consumables 9.065 7.761
Contractor & Consultancy Costs

- Garbage Services 6,688 6,359
- Recycling Services 2,101 2,110
- Organic Services 4,083 3670
- Sullage Services 128 137
- Tipping Services 1,850 1,656
- Engineering Services 8,705 8,646
- Security Services 670 715
- Building and Parks Services 3,335 3,750
- Cleaning Services 1,580 1,596
- Computer Software Maintenance 1.404 1,249
- Contractor & Consultancy Costs 13,570 12,209
Auditors Remuneration ‘" 125 136
Legal Expenses;

- Legal Expenses: Flanning & Development 578 435
- Legal Expenses: Other 319 a1
Operating Leases:

- Operating Lease Rentals: Minimum Lease Payments 344 405
TOTAL MATERIALS & CONTRACTS 54 595 51,155
1. Auditor Remuneration

During the year, the following fees were incurred for services provided by
the Council's Auditor (& the Auditors of other Consolidated Entities):

i) Audit and Other Assurance Services

- Audit and review of financial statements: Council's Auditor 60 61

- Audit and review of financial statements: Other Consolidated Entity Auditors 65 75
Remuneration for audit and other assurance services 125 136
Total Auditor Remuneration 125 136
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 4—Expenses from Continuing Operations (continued)

Depreciation/Amortisation

Actual Actual

%000 Motes 2015 2014
(d) Depreciation, Amortisation & Impairment
Plant and Equipment 2,658 2,625
Office Equipment 1,506 1,519
Furniture & Fittings 243 163
Land Improvements (depreciable) 593 460
Buildings - Nan Specialised 2,939 2,352
Buildings - Specialised 3,572 2,717
Infrastructure:

- Roads 7,595 7,365

- Stormwater Drainage 1,687 1,650
Other Assets

- Library Books 1,082 823

- Other 40 28
TOTAL DEPRECIATION &
IMPAIRMENT COSTS EXPENSED 21,915 19,702

Depreciation, Amortisation, and Impairment relates solely to Depreciation and Amortisation. After testing, no

impairment of Council's assets in 2015 remains.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 4—Expenses from Continuing Operations (continued)

Actual Actual
§'000 Motes 2015 2014
(e) Other Expenses
Other Expenses for the year include the following:
Bad & Doubtful Debts 45 20
- Department of Planning Levy 162 157
- Emergency Services Levy (includes FRNSW, SES, and RFS Levies) 1,720 1,726
- Waste Levy 3,651 3,499
- Lenore Lane Extension - 594 - 14,140
- Other Levies 227 248
Councillor Expenses - Mayoral Fee 78 76
Councillor Expenses - Councillors' Fees 403 393
- Telephone 37 32
- Training, Conferences and Seminars 106 102
- Other 29 14
District Maintenance - Rural Fire Service 1,070 1,663
Donations, Contributions & Assistance to other organisations (Section 356)
- Penrith Business Alliance 595 517
- Other Donations & Confributions 1,963 1,567
Electricity & Heating 1,973 2,374
Infringement Processing Bureau 185 167
Insurance 2,148 2,366
Revaluation Decrements (Fair Valuation of Investment Properties) 14 - 501
Street Lighting 3,593 3,770
Telephone & Communication: * 602 580
Water Rates and Charges 670 948
Other * 912 1,125
TOTAL OTHER EXPENSES 20,169 35,995

* excludes disclosures shown separately in Councillors' Expenses

9

Paid to the Department of Planning and Infrastructure as full payment for Council's share of the total project

costs for the Erskine Park Link Road. The funds were collected by Council through Section 94 Contributions

OVer previous years.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 5—Gain or Loss from Disposal of Assets

Actual Actual
£ '000 Motes 2015 2014
F’rr:-per‘ty {excl. Investment Property)
Proceeds from Disposal - Property 226 -
less: Carrying Amount of Property Assets Sold / Written Off (18) -
Net Gain/(Loss) on Disposal 208 -
Plant & Equipment
Proceeds from Disposal - Plant & Equipment 1,060 1.224
less: Carrying Amount of P&E Assets Sold / Written Off (1,249) (1,645)
Net Gain/(Loss) on Disposal (189) (421)
Infrastructure
Proceeds from Disposal - Infrastructure -
less: Carrying Amount of Infrastructure Assets Sold / Written Off (BO1) -
Net Gain/(Loss) on Disposal (801) -
Investment Properties
Proceeds from Disposal - Investment Properties 6.541 -
less: Carrying Amount of Investment Properties Sold / Written Off (6,170) -
Net Gain/(Loss) on Disposal an -
Financial Assets
Proceeads from Disposal / Redemptions / Maturities - Financial Assets 223,584 287153
less: Carrying Amount of Financial Assets Sold / Redeemed / Matured (223,584) (287,153)
Net Gain/(Loss) on Disposal - -
Non Current Assets Classified as "Held for Sale"
Proceeds from Disposal - Non Current Assets "Held for Sale” 1,590
less: Carrying Amount of 'Held for Sale’ Assets Sold / Written Off (398)
MNet Gain/(Loss) on Disposal 1,192 -
Library Books
Proceeds from Disposal - Library Books - -
less: Carrying Amount of Library Books Assets Sold / Written Off {194) -
Net Gain/(Loss) on Disposal (194) -
NET GAIN/(LOSS) ON DISPOSAL OF ASSETS 587 (421)
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 6—Cash and Cash Equivalents / Investments

2015 2015 2014 2014
Actual Actual Actual Actual
%°000 Motes Current Non Current Current  Non Current
Cash & Cash Equivalents (Note 6a)
Cash on Hand and at Bank 415 - 1,015 -
Cash-Equivalent Asset’
- Deposits at Call 3,203 - 753 -
- Short Term Depaosits 46,500 - 41,000 -
Total Cash & Cash Equivalents 50,118 - 42 768 -
Investments (Note 6b)
- Long Term Deposits 20,215 - 4,330 -
- NCD's, FRN's {with Maturities = 3 manths) - 14,500 - 8,500
- Mortgage Backed Securities 1,839 - 1,884 -
Total Investments 22,054 14,500 6,214 8,500
TOTAL CASH ASSETS, CASH
EQUIVALENTS & INVESTMENTS 72172 14,500 48,982 8,500
! These Investments whare brme 1o maturty (from date of purchasae) (s < 3 miths,
Cash, Cash Equivalents & Investments were
classified at year end in accordance with
AASB 139 as follows:
Cash & Gash Equivalents
a. "At Fair Value through the Profit & Loss" 50,118 - 42 768 -
Investments
a. "At Fair Value through the Profit & Loss"
- "Held for Trading" G{b-i) 1,839 - 1,884 -
b. "Held to Maturity" i1} 20215 14,500 4,330 8,500
Investments 22,054 14,500 6,214 8,500

Refer to Mate 27 - Fair Value Meaasurement for information regardmg tha fair value of invastments hald,
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 6—Cash and Cash Equivalents / Investments (continued)

2015 2015 2014 2014

Actual Actual Actual Actual
& '000 Current Non Current Current  Non Current
MNote 6(b-i)
Reconciliation of Investments classified as
"At Fair Value through the Profit & Loss"
Balance at the Beginning of the Year 1,884 - 1,814 -
Revaluations (through the Income Staterment) 104 - 281 -
Disposals (sales & redemptions) (149) - (211)
Balance at End of Year 1,839 - 1,884 -
Comprising:

- Mortgage Backed Securities 1,839 - 1,884 -
Total 1,839 - 1,884 -
MNote 6(b-ii)

Reconciliation of Investments

classified as "Held to Maturity™

Balance at the Beginning of the Year 4,330 8,500 23,152 3.000
Additions 239,320 6,000 268120 5500
Disposals (sales & redemptions) (223,435) - (286,942) -
Balance at End of Year 20,215 14,500 4,330 3,500
Comprising:

- Long Term Deposits 20,215 - 4 330 -

- NCD's, FRN's (with Maturities > 3 months) - 14,500 - 8,500
Total 20,215 14,500 4,330 8,500
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 6—Cash and Cash Equivalents / Investments (continued)

2015 2015 2014 2014
Actual Actual Actual Actual
%000 Current  MNon Current Current  Mon Current
Total Cash, Cash Equivalents
and Investments 72,172 14,500 48,982 8,500
attributable to:
External Restrictions (refer below) 36,343 14,500 29 904 8,500
Internal Restrictions  (refer below) 32,840 - 16,755 -
Unrestricted 2,989 - 2,323 -
72172 14,500 48,982 8,500
2015 Opening Transfers to  Transfers from Closing
%£'000 Balance  Restrictions Restrictions Balance
Details of Restrictions
External Restrictions - Included in Liabilities
Specific Purpose Unexpended Loans-General (&) 8,463 7,658 (2,273) 13,848
External Restrictions - Included in Liabilities 8463 7,658 (2,273) 13,848
External Restrictions - Other
Developer Contributions - General (B} 15,608 7.925 (4,335) 19,198
RMS (formerly RTA) Contributions (C) 52 2,685 (2,737) -
Specific Purpose Unexpended Grants (D) 1,886 10,410 (9,289) 3,008
Domestic Waste Management (E) 3621 4 087 (1,828) 5,880
Sullage Reserve BT 837 {1,098) 106
Childcare 1,810 1,053 (803) 2,060
Waste & Sustainability 657 854 (731) 790
Other 5,930 2410 (2,385) 5,955
External Restrictions - Other 29,941 30,261 (23,208) 36,995
Total External Restrictions 38,404 37,919 (25,479) 50,843
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 6—Cash and Cash Equivalents / Investments (continued)

2015 Opening Transfersto  Transfers from Closing
% '000 Balance Restrictions Restrictions Balance

Internal Restrictions

Plant & Vehicle Replacement 1,424 2672 (2,505) 1,591
Employees Leave Entitlement 3.418 948 - 4,366
Deposits, Retentions & Bonds 2,088 1,046 - 3,134
Acquisition of Land and Buildings 781 11,366 (5,988) 6,161
Cemetery Reserve 167 363 (9) 521
Children's Services Reserve 604 321 (104) 821
Election Reserve 149 129 - 278
Environmental Program Reserve 399 233 (632) -
Environmental Protection Reserve 17 10 (25) 2
Infrastructure Construction 2,131 4 635 (68T) 6,079
Insurance Reserve 1,702 1,632 (681) 2,653
Legal Reserve 176 621 (409) 388
Salary Administration 106 21 - 127
Sustainability Revolving Fund 46 202 (70) 178
Revote Reserve 589 821 (708) 702
WVoted Works 183 177 (78) 282
Other 2775 15,450 (12,668) 3,557
Total Internal Restrictions 16,755 40,647 (24,562) 32,840
TOTAL RESTRICTIONS 55,159 78,566 (50,041) 83,683
A Loan monies which must be applied for the purposes for which the loans were raised.

B Advances by Roads and Maritime Services for (RMS) works on the State's classified roads.

C Self Insurance liability resulting from reperted claims or incurred claims not yet reported.

D Development contributions which are not yet expended for the provision of services and amenities in accordance

with contributions plans (refer Note 17).

RMS Contributions which are not yet expended for the provision of services and amenities in accordance with

those contributions,

F Grants which are not yet expended for the purposes for which the grants were obtained. (refer Note 1)

G Water, Sewerage, Domestic Waste Management (DWM) & other Special Rates/Levies/Charges are externally
restricted assets and must be applied for the purposes for which they were raised.

Council's practice of completing works intended by Section 94 contribution plans ahead of receipts as
identified in Note 17 are funded by borrowings distributed agains internal reserves. The reserve balances
shown above take these borrowings into account (2015 - $9.0m, 2014 - $8.7m).
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 7—Receivables

2015 2014

% '000 Motes Current  MNon Current Current Mon Current
Purpose
Rates & Annual Charges 2,657 970 2.804 1,125
Interest & Extra Charges 1,042 504 1,098 578
User Charges & Fees as7 - 1,632 -
Accrued Revenues

- Interest an Investmeants 459 - 357 -

- Other Income Accruals 814 - 912 -
Government Grants & Subsidies 5,169 - 2,154 -
Deferred Debtors 3 221 3 212
Other Debtors 4 - 255 -
Total 11,035 1,695 9,215 1,915
less: Provision for Impairment
Rates & Annual Charges (350) (275) (411) (283)
Interest & Extra Charges (69) (284) (54) (275)
User Charges & Fees (133) - {(131) -
Total Provision for Impairment - Receivables (552) (559) (596) (558)
TOTAL NET RECEIVAEBLES 10,483 1,136 8,619 1,357
Externally Restricted Receivables
Domestic Waste Management 745 - 784 -
Stormwater Management ar - 42 -
Total External Restrictions 782 - 826 -
Unrestricted Receivables 9,701 1,136 7,793 1,357
TOTAL NET RECEIVABLES 10,483 1,136 8,619 1,357

Notes on Debtors above:
{i} Rates & Annual Charges Outstanding are secured against the property.

{ii} Doubtful Rates Debtors are provided for where the value of the property is less than the debt outstanding.
An allowance for other doubtful debts is made when there is objective evidence that a receivable is impaired.

{iii} Interest was charged on overdue rates & charges at 8.50% (2014 9.00%).
Generally all other receivables are non interest bearing.

(iv) Please refer to Mote 15 for issues concerning Credit Risk and Fair Value disclosures.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 7—Receivables (continued)

RATES AND ANNUAL CHARGES

Rates are secured by underlying properties. Interest is charged on overdue rates at the rate allowable
(2014-15—8.5%, 2013-14—9%) under the Local Government Act. Rates are due for payment on the
last day of August, November, February and May as determined in accordance with the Local
Government Act.

Overdue Rates and Annual Charges are those not paid within one day of the due date. Interest is
charged on the overdue amount. Where collection of the debt is doubtful and the assessed value of the
property is less than the amount outstanding a provision for doubtful debt is recognised for the shortfall.

Although Council is not materially exposed to any individual ratepayer, credit risk exposure is
concentrated within Council boundaries.

USER CHARGES AND FEES

User charges and fees are unsecured. The credit risk for this class of debtor is 100% of the carrying
value. A provision for doubtful debts in respect for this class of debtor has already been provided in an
amount shown on the previous page.

GOVERNMENT GRANTS

Government Grants & Subsidies (subject to the terms and conditions of the relevant agreement) have
been guaranteed.

OTHER RECEIVABLES

Amounts due (other than User Charges which are secured over the relevant land) are unsecured and
do not bear interest. Although Council is not materially exposed to any individual debtor, credit risk
exposure is concentrated within the Council's boundaries in the State of New South Wales.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 8—Inventories and Other Assets

STATEMENTS & NOTES

2015 2014
£ '000 Motes Current Non Current Current Non Current
Inventories
Stores & Materials 768 - 764 -
Trading Stock 73 - 77 -
Bushfire Stores 338 - 338 -
Other 27 - 27 -
Total Inventories 1,206 - 1,206
Other Assets
Prepayments BE5 - 603 =
GST 839 - 647 -
Other 44 - 56 -
Total Other Assets 1,548 - 1,306
TOTAL INVENTORIES/OTHER ASSETS 2,754 - 2512 -
Externally Restricted Assets
Other
Inventories - Bushfire Stores 338 - 338 -
Total Other 338 - 338 -
Total Externally Restricted Assets 338 - 338 -
Total Unrestricted Assets 2416 - 2,174 -
TOTAL INVENTORIES & OTHER ASSETS 2,754 - 2,512
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 8—Inventories and Other Assets (continued)

2015 2014

£'000 Current  MNon Current Current  Mon Current
(i) Other Disclosures

Movements:

Feal Estate assets at beginning of the year - - 1,193 -
- Purchases and other costs - - 7 -
- Transfers in from (out to) Note 9 - - {1,200) -

Total Real Estate for Resale - - - -

During 2014, Real Estate Held for Resale was reclassified as Non-Current Assets Held for Resale - refer
to Note 22,

Refer to Mote 27 - Fair Value Measurement for information regarding the fair value of other assets held.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note 10—Payables, Borrowings, and Provisions

$'000

Motes

2015
Current  MNon Current

2014
Current  MNon Current

Payables

Goods & Services

Payments Received In Advance
Payments in Advance of due date
Accrued Expenses:

- Salaries & Wages

- Other Expenditure Accruals

Security Bonds, Deposits & Retentions
Other

Total Payables

Borrowings

Loans - Secured *

Interest Free Government Advances
Total Borrowings

Provisions
Employee Benefits;
Annual Leave

Sick Leave

Long Service Leave
Gratuities

Total Provisions

Total Payables, Borrowings & Provisions

(i) Liabilities relating to Restricted Assets

Externally Restricted Assets
Domestic Waste Management

Total Liabilities relating to restricted assets

Total Liabilities relating to Unrestricted Assets
TOTAL PAYABLES, BORROWINGS & PROVISIONS

3,300 - 2,224 -
1,408 - 1,495 -
1,410 - 1,265 -
89 - 58 -
6,404 - 6,412 -
4,496 - 3,672 -
78 - - -
17,185 - 15,126 -
10,966 53,139 9,571 54,358
100 3,583 104 3,407
11,066 56,722 9,675 57,765
6,118 - 5,885 -
5,764 - 6,917 -
14,887 641 14,108 653
1,000 - 1,268 -
27,769 641 28,178 653

56,020 57,363

52,979 58,418

2015
Current Mon Current

2014
Current  Non Current

1,263 597 1,392 B75
1,263 597 1,392 875
54,757 56,766 51,587 57,543

56,020 57,363

52,979 58,418

! Rate monies overpaid or deposited in advance of the rates being levied

% Loans are secured over the General Rating Income of Council
Disclosures on Liability Interest Rate Risk Exposures, Fair Value Disclosures & Security can be found in Nole 15
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 10—Payables, Borrowings, and Provisions (continued)

Actual Actual

£ '000 2015 2014
(ii) Current Liabilities not anticipated to be settled within the next 12 months
The following Liabilities, even though classified as current, are not expected
to be settled in the next 12 months.
Provisions - Employees Benefits 21,619 21,683
Payablaes - Security Bonds, Deposits & Retentions 3,872 3,082

25,491 24,765

STATEMENTS & NOTES

Note 10b. Description of and movements in Provisions

2014 20158
Opening Additional Decrease due to Closing
Class of Provision Balance . Balance
as at 1/7/14 Provizions Payments ¢ at30/6/15
Annual Leave 5,885 5,261 {5,028) 6,118
Sick Leave 6917 3,862 (5,015) 5,764
Long Service Leave 14,761 2,844 (2,077) 15,528
Gratutties 1,268 (268) - 1,000
TOTAL 28,831 11,699 (12,120) 28,410

a. Employess Leave Entitlements & On-Costs represents those benefits accrued and payable and an estimate of those
that will become payable in the future as a result of past service.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 11—Reconciliation of Cash Flow Statement

Actual Actual
£ '000 MNotes 2015 2014
(a) Reconciliation of Cash Assets
Total Cash & Cash Equivalent Assets Ba 50,118 42,768
BALANCE as per the STATEMENT of CASH FLOWS 50,118 42,768
(b) Reconciliation of Net Operating Result
to Cash provided from Operating Activities

Net Operating Result from Income Statement 61,413 22,228
Adjust for non cash items:
Depreciation & Amortisation 21,915 19,702
Met Losses/(Gains) on Disposal of Assets (587) 421
MNon Cash Capital Grants and Contributions (36,641) (30,868)
Losses/(Gains) recognised on Fair Value Re-measurements through the P&L:

- Investments classified as "At Fair Value" or "Held for Trading" (104) (281)

- Investment Properties {1,210) 501

- Favourable Financial Liabilities {ie. Initial Recognition at Fair Valug) 276 204
Amortisation of Premiums, Discounts & Prior Period Fair Yaluations
Share of Net (Profits) or Losses of Associates/Joint Ventures (635) {1.155)
+/- Movement in Operating Assets and Liabilities & Other Cash tems:
Decrease/(Increase) in Receivables {1,591) 399
Increase/(Decrease) in Provision for Doubtful Debts (43) 91
Decrease/(Increase) in Inventories - (46)
Decrease/{Increase) in Other Assets (242) (204)
Increase/({Decrease) in Payables 1,076 676
Increase/({Decrease) in other accrued Expenses Payable 23 (2,108)
Increase/|Decrease) in Other Liabilities 980 668
Increase/(Decrease) in Employee Leave Entitlements (421) 398
NET CASH PROVIDED FROM/(USED IN)
OPERATING ACTIVITIES from the STATEMENT of CASH FLOWS 44,089 10,626
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 11—Reconciliation of Cash Flow Statement (continued)

Actual Actual
& 000 Motes 2015 2014
(c) Non-Cash Investing & Financing Activities
Contributions "in kind" 36,641 30,868
Total Non-Cash Investing & Financing Activities 36,641 30,868
(d) Financing Arrangements
(i) Unrestricted access was available at balance date to the

following lines of credit:

Bank Overdraft Facilities ' 520 520
Credit Cards / Purchase Cards 340 340
Total Financing Arrangements B60 860

1. Tha Bank overdraft facility may be drawn at any time and may be terminated by the bank without natice.
Interast rates on overdrafts are Interest Rates on Loans & Other Payables are disclosed in Note 15.

(ii) Secured Loan Liabilities

Loans are secured by a mortgage over future years Rate Revenue only.

(e) Bank Guarantees

Under the Workers Compensation Act 1987, participants of the Retro Paid Model are required to provide financial
security to ensure that other employers in the State will not be required to meet the cost of claims if these entities
are not able to meet their Workers Compensation liabilities. As a participant, Council has provided WorkCover

with the following bank guarantees (2015- $17.1m, 2014 - 514.9m) to meet this requirement:

- Workcover NSW $4,190,084
- Warkcover NSW $2,104,903
- Warkcover NSW $2,151,543
- Workcover NSW 34,340,365
- Workcover NSW $2,125,954
- Warkcover NSW $2,198,533
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 12—Commitments

Actual Actual
£ '000 Motes 2015 2014
(a) Capital Commitments (exclusive of GST)
Capital expenditure committed for at the reporting date but not
recagnised in the financial statements as liabilities:
Property, Plant & Equipment
Buildings 1,150 1,007
Plant & Equipment 445 336
Roadworks 103 282
Other 796 264
These expenditures are payable as follows:
Within the next year 2,494 1,869
Total Payable 2,494 1,869
Sources for Funding of Capital Commitments:
Unrestricted General Funds 2,494 1,869
Total Sources of Funding 2,494 1,869

Details of Capital Commitments

- Construction of Kingsway Sporting Complex and Blair Oval All Weather Athletics Faeility

- Installation of upgraded cabling across the Civic Centre building
- Andrews Road Wetlands Bio-Retention System

- Upgrade of Council's telephony system

- New granite ashes wall at the Emu Plains Cemetery
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 12—Commitments (continued)

Actual Actual
£ '000 Motes 2015 2014
(c) Operating Lease Commitments (Non Cancellable)
a. Commitments under Non Cancellable Operating Leases at the

Reporting date, but not recognised as Liabilities are payable:

Within the next year 170 174
Later than one year and not later than 5 years 275 303
Total Non Cancellable Operating Lease Commitments 445 477
b. Non Cancellable Operating Leases include the following assets:
- Information techneology equipment leases ranging from 1 to 4 years
Conditions relating to Operating Leases:
- All Operating Lease Agreements are secured only against the Leased Asset.
- Mo Lease Agreements impase any financial restrictions on Council regarding future debt etc.
(d) Investment Property Commitments
Mon Capital expenditure on Investment Properties committed for at the
reporting date but not recognised in the financial statements as liabilities:
Contractual Obligations - Repairs & Maintenance 68 56
Total Commitments 68 56
Thesa expanditures are payable as follows:
Within the next year 68 56
Total Payable 68 56
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 13—Statement of Performance Measures

Amounts Indicator Prior Periods
$'000 2015 2015 2014 2013
1. Operating Performance Ratio
Total continuing operating revenue "
(excl. Capital Grants & Contributions) - Clperating Expenses 12,197 6.23% .8.03% 0 96%
Total continuing operating revenue ' 165,740
(excl. Capital Grants & Confributions)
- Commentary
This ratio measures Council’'s achievement of
2011 L . ; iy .
containing operating expenditure within operating
i revenue. It is important to note that this ratio
-5.38% 2012 excludes Capital Grants and Contributions, which
7 fluctuates from year-to-year and is where Council
2013 0.96% receives a significant portion of its funding. For
g 2014-15, Council received $46.6m from Capital
-8.03% 2014 Grants and Contributions as outlined in Note 3(e)
_ and 3(f). The benchmark for this indicator is

o anything greater than 0%. The 2013-14 indicator
2015 _6'23/0 was impacted by the $14.1m payment for Erskine

Park Link Road (see footnote 5).

2. Own Source Operating Revenue Ratio
Total continuing operating revenue ™

(excl ALL ;lﬂl-'itE & C-DI'ItI'i.b'utIDITSII - 165,472 68.29% 79 85% 67 96%
Total continuing operating revenus " 242,320
2011
| Commentary
2012 68.49% This ratio measures the degree of reliance on

external funding sources. The benchmark for this
indicator is anything greater than 60%. Council’s
indicator here is typically strong, however this
indicator is impacted by fluctuations in Grants and
2014 72.85% Contributions, as well as changes in investment

- returns, and User Fees and Charges.

2015 68.29%

2013 67.96%
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 13—Statement of Performance Measures (continued)

$°000

3. Unrestricted Current Ratio

Current Assets less all External Restrictions ™ ¥

Current Liabilities less Specific Purpose Liabilities ™ */

2011 | 1.19
2012 | 1.31
2013 | 1.19
2014 | 1.10

2015 | )

Amounts Indicator Prior Periods
2015 2015 2014 2013
47,946 1.64x 1.10 119
29,266

Commentary

This ratio measures Council’s liquidity and
solvency. This result is significantly stronger than
the 2014 result mainly due to the $14.1m
payment to the Department of Infrastructure and
Planning as discussed in footnotes, and is higher
than the benchmark for this indicator of greater
than 1.5. Once adjusted for internal borrowings,
this indicator increases to 1.95 and exceeds
Council’s benchmark of 1.25.

4. Debt Service Cover Ratio
Operating Result "' before capital excluding interest
and depreciation / impairmant / amortisation

37,546

Principal Repayments (from the Statement of Cash Flows)
+ Borrowing Costs (from the Income Statenment)

2011
2012 2.86
2013 1.99

2014 0.72

215 [T

2.68x 072 1.99
14,025

Commentary

This ratio measures the availably of operating
cash to service debt including interest, principal,
and lease payments. The benchmark is greater
than 2 times. The indicator for 2014 was
impacted by the $14.1m payment to the
Department of Infrastructure and Planning as
discussed in the footnotes, and is also impacted
by the fluctuations is Grants and Contributions
that Council receives. Excluding the $14.1m
payment from the 2014 calculation, this indicator
would have been 1.81.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 13—Statement of Performance Measures (continued)

Amounts Indicator Prior Periods
$'000 2015 2015 2014 2013
5. Rates, Annual Charges, Interest &
Extra Charges Outstanding Percentage
Rates, Annual and Extra Charges Outstanding 4,195 3.36% 3.87% 4 83%
Rates, Annual and Extra Chargaes Collectible 124,898
2011 5.60%
| Commentary
2012 5.73% This indicator has seen a further strong
1 improvement over 2014-15, and is below the
2013 4.83% OLG’s benchmark of 5%. Council continues to
i remain active in the area of debt recovery to
2014 3.87% ensure that this indicator remains below the
| benchmark.

6. Cash Expense Cover Ratio
Current Year's Cash and Cash Equivalents
+ All Term Deposits '

Payments from cash flow of operating and x12
financing activities
2011 ]
2012 | 4.26
2013 | 4.37
2014 | 2.92

60

70,333
15,272

4.61 mths 292 437

Commentary

This liquidity ratio indicates the number of months
Council can continue paying for its immediate
expenses without additional cash inflow. The
benchmark is greater than 3 months. The 2014
indicator is impacted by the $14.1m payment to
the Department of Infrastructure and Planning.
Excluding the $14.1m payment from the above
calculation (see footnote 5 ), the 2014 indicator
would be 3.80.



NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 13—Statement of Performance Measures (continued)

Moles

" Excludes fair value adjustments and reversal of revaluation decrements,

net gain/{loss) on sale of assets and the net share of interests in joint ventures & associates.
%) Refer Notes -8 inclusive.

Also excludes any real estate & land for resale not expected to be sold in the next 12 months

! Refer to Note 10(a).

¥ Refer to Note 10(a)(ii) - excludes all payables & provisions not expected to be paid in the next 12 months (incl. ELE).

&) During 2014, a one-off payment of $14.1m was made to the Department of Planning and Infrastructure (refer to Mote 4)
which significantly impacted these items.
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 14—Investment Properties

Actual Actual
5 '000 Notes 2015 2014
(a) Investment Properties at Fair value
Investment Properties on Hand 15,388 20,218
Reconciliation of Annual Movement:
Opening Balance 20,218 20,719
- Capitalised Expenditure - this year 30 -
- Disposals during Year (6.170) -
- Met Gain/{Loss) from Fair Value Adjustments 1,310 {501)
CLOSING BALANCE - INVESTMENT PROPERTIES 15,388 20,218

(b) Valuation Basis

The basis of valuation of Investment Properties is Fair Value, being the amounts for which the properties could
be exchanged between willing parties in arms length transaction, based on current prices in an active market

for similar properties in the same location and condition and subject to similar leases.

The 2015 revaluations were based on Independent Assessments made by:
Independent Property Valuations (IPV) Pty Ltd, Registered Valuer No 140911321

(c) Contractual Obligations at Reporting Date

Refer to Mote 12 for disclosures relating to any Capital and Service obligations that have been contracted.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 14—Investment Properties (cont)

Actual Actual
£ '000 Notes 20156 2014
(d) Leasing Arrangements
Details of leased Investment Properties are as follows;
Future Minimum Lease Payments receivable under non-cancellable
Investment Property Operating Leases not recognised in the
Financial Statements are receivable as follows:
Within 1 year 671 1,277
Later than 1 year but less than 5 years 2.891 5,504
Later than 5 years 1,579 3,006
Total Minimum Lease Payments Receivable 5141 9,787
(e) Investment Property Income & Expenditure - summary
Rental Income from Investment Properties:
- Minimum Lease Payments 1,332 1.798
Direct Operating Expenses on Investment Propearties:
- that generated rental income (359) (461)
- that did not generate rental income (k)] (4)
Met Revenue Contribution from Investment Properties 964 1,333
plus:
Fair Value Movement for year 1,310 (501)
Total Income attributable to Investment Properties 2,274 832

Refer to Maote 27- Fair Value Measurement for information regarding the fair value of investment properties held,
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STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 15—Financial Risk Management

$'000

Risk Management

Council's activities expose it to a variety of financial risks including (1) price risk, (2) credit risk, (3) liquidity risk
and (4) interest rate risk.

The Council's overall risk management program focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign
currency risk.

Financial risk management is carried out by Council's Finance Section under policies approved by the Council.

A comparison by category of the carrying amounts and fair values of Council's Financial Assets & Financial
Liabilities recognised in the financial statements is presented below.

Carrying Value Fair Value
2015 2014 2015 2014

Financial Assets

Cash and Cash Eguivalents 50,118 42 768 20,118 42 768
Investments

- "Held for Trading" 1,839 1,884 1,839 1,884
- "Held to Maturity” 34,715 12,830 34,715 12,830
Receivables 11,619 9978 11,619 9978
Total Financial Assets 98,291 67,458 98,291 67,458
Financial Liabilities

Payables 15,777 13,631 18,777 13,631
Loans / Advances 67,788 67 440 71,878 67,684
Total Financial Liabilities 83,565 81,071 87,655 81,315

Fair Value iz determined as follows:

- Cash & Cash Equivalents, Receivables, Payables - are estimated to be the carrying value which approximates mkt value.

- Borrowings & Held to Maturity Investments - are based upon estimated future cash flows discounted by the current
market interest rates applicable to assets & liabilities with similar risk profiles, unless quoted market prices are available.

- Financial Assets classified (i) *at fair value through profit & loss"® or (i) Available for Sale - are based upon quoted
market prices (in active markets for identical investments) at the reporting date or independent valuation.

Refer to Note 27 - Fair Value Measurement for infermation regarding the fair value of financial assets & liabilities
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 15—Financial Risk Management (continued)

$'000

(a) Cash & Cash Equivalents, Financial assets 'at fair value through the profit & Loss'
"Available-for-sale" financial assets & "Held-to-maturity" Investments

Council's objective is to maximise its return on cash & investments whilst maintaining an adequate level of
liquidity and preserving capital.

Council's Finance area manages the Cash & Investments portfolio with the assistance of independent advisors.

Council has an Investment Policy which complies with the Local Government Act & Minister's Investment Order.

This Policy is regularly reviewed by Council and it's staff and an Investment Report is tabled before Council on
a monthly basis setting out the portfolio breakup and its performance.

The risks associated with the investments held are:
- Price Risk - the risk that the capital value of Investments may fluctuate due to changes in market prices,
whether there changes are caused by factors specific to individual financial instruments or their issuers
or are caused by factors affecting similar instruments traded in a market.

- Interast Rate Risk - the risk that movernents in interast rates could affect returns and income.

- Credit Risk - the risk that the investment counterparty will not complete their obligations particular to a
financial instrument, resulting in a financial loss to Council - be it of a capital or income nature.

Council manages these risks {amongst other measures) by diversifying its portfolio and only purchasing
investments with high credit ratings or capital guarantees.

The following represents a summary of the sensitivity of Council's Income Statement and Accumulated Surplus
(for the reporting period) due to a change in either the price of a financial asset or the interest rates applicable.

It is assumed that the change in interest rates would have been constant throughout the reporting period.

Increase of Values/Rates Decrease of Values/Rates
2015 Profit Equity Profit Equity
Possible impact of & 10% movement in Market Values 184 184 (184) (184)
Possible impact of a 1% movement in Interest Rates 848 848 (848) (848)
2014
Possible impact of a 10% movement in Market Values 188 188 (188) (188)
Possible impact of a 1% movement in Interest Rates 556 556 (556) {556)

65

STATEMENTS & NOTES



STATEMENTS & NOTES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 15—Financial Risk Management (continued)

$'000

(b) Receivables
Council's major receivables comprise (i) Rates & Annual charges and (ii) User Charges & Fees.

The major risk associated with these receivables is credit risk - the risk that debts due and payable to Council
may not be repaid in full.

Council manages this risk by monitoring outstanding debt and employing stringent debt recovery procedures,
It also encourages ratepayers to pay their rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of Council to secure a charge over the land
relating to the debts - that is, the land can be sold to recover the debt. Council is also able to charge interest

on overdue rates & annual charges at higher than market rates which further encourages the payment of debt.

There are no significant concentrations of credit risk, whether through exposure to individual customers,
specific industry sectors and/or regions.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for
acceptable collection performance.

Council makes suitable provision for doubtful receivables as required.

There are no material receivables that have been subjected to a re-negotiation of repayment terms.

A profile of Council's receivables credit risk at balance date follows:

2015 2015 2014 2014
Rates & Rates &
Annual Other Annual Other
Charges Receivables Charges Receivables
(i) Ageing of Receivables - %
Current (not yet overdue) 0% 65% 0% T0%
Overdue 100% 35% 100% 30%
100% 100% 100% 100%
Rates & Rates &
(ii) Ageing of Receivables - value Annual Other Annual Other
Rates & Annual Charges  Other Receivables Charges Receivables Charges Receivables
Current Current 86 5772 a2 5,560
= 1 year overdue 0 - 30 days overdue 1,373 2,149 1,418 151
1 - 2 years overdue 30 - 60 days overdus 594 288 892 287
2 - 5 years overdue 60 - 20 days overdus 02 a8 &881 gasg
= 5 years overdue = 90 days overdue 672 858 656 215
3,627 9,103 3,929 7,201
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Note 15—Financial Risk Management (continued)

$'000

(c) Payables & Borrowings

Payables & Borrowings are both subject to liquidity risk - the risk that insufficient funds may be on hand to meet
payment obligations as and when they fall due.

Council manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an
adequate cash buffer,

Payment terms can (in extenuating circumstances) also be extended & overdraft facilities utilised as required.

The contractual undiscounted cash outflows (ie. principal and interest) of Council's Payables & Borrowings are
set out in the maturity table below:

£ '000 Subject Total Actual
to no payable in: Cash Carrying
maturity =1 Year 2-5%rs >5Yrs Outflows  Values
2015
Trade/Other Payables 4,498 7409 1872 - 15,777 15,777
Loans & Advances - 14,356 46,075 14,095 74,526 67,788
Total Financial Liabilities 4,496 21,765 - 49,947 - 14,095 - 90,303 83,565
2014
Trade/Other Payables 3,672 6877 - 3,082 - - - 13,631 13,631
Loans & Advances - 13,652 - 29,577 - 18,587 - 71,816 67,440
Total Financial Liabilities 3,672 20,529 - 42 659 - 18,587 - B5, 447 B1,071

Borrowings are also subject to interest rate risk - the risk that movements in interest rates could adversely
affect funding costs & debt servicing reguirements. Council manages this risk through the diversification of
borrowing types, maturities & interest rate structures.

The following interest rates were applicable 2015 2014
to Council's Borrowings at balance date: Carrying Average Carrying Average
Value Interest Rate Value Interest Rate
Trade/Other Payables 15,777 nia 13,631 nia
Loans & Advances - Fixed Interest Rate 64 105 4.5% 63,929 5.1%
Loans & Advances - Interest Free 3,683 0.0% 3.511 0.0%
83,565 81,071
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Note 16—Material Budget Variations
Council's original budget for 2014-15 was adopted by Council on 29 June 2014.

While the Income Statement included in this General Purpose Financial Report must disclose the
original budget adopted by Council, the Local Government Act requires Council to review its budget on
a quarterly basis, so that it is able to manage the variations between actuals and budget that occur
throughout the year.

This note sets out the details of MATERIAL VARIATIONS between Council's original budget and its
actual results for the year as per the Income Statement - even though such variations may have been
adjusted for during each quarterly review.

Material variations represent those variances that amount to 10% or more of the original budgeted
figure.

Category [U]—Unfavourable [F]—Favourable Variance
| Budget 1,603
Interest and 65% F
nvestment
R $1m
evenues

Actual

The end of year surplus was achieved due to the return on Council’s investments exceeding the
benchmarks throughout the year and the unrestricted portion of the portfolio being higher than
anticipated. Although the cash rate was reduced to 2% in May, and had been at record low levels all
year, Council’s portfolio earned an average 3.38%. This is due to Council's investments in bank term
deposits and floating rate notes that return a good margin above the Bank Bill Swap Rate.

Grant d Budget 23,114

rants an 0

Contributions— 12:25 /E':nl:
Capital .

Actual

Land Under Roads recognition ($11.9m) and Roads and Drainage Dedications ($5.6m) not included in
the original budget. In addition to this, S94 income was higher than anticipated ($4.4m).
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Note 16—Material Budget Variations (continued)

Category [U]—Unfavourable [F]—Favourable Variance
Share of Net ~ Budget 50
Profits—Joint 1170% F
Ventures & $585,000
Associated Actual

The original budget for the share of profit in Westpool and UIP (see note 19) is set assuming the joint
venture will return a small surplus. These results vary each year depending on the expenses incurred in
managing insurance activities.

Budget 4938

74% F

Other Revenues $3.6m

Actual 8,584

Fair Value Adjustments on Investment Properties ($1.3m), Fair Value Adjustments on Investments
(-$172,000), Other Investment Income ($1.2m) not included in original budget. A Better Waste and
Recycling Contribution was received that was not included in the original budget ($406,000).

Budget 26,325
Depreciation & 17% F
Amortisation $4.4m

Actual

The budget is set on a conservative basis to cover any significant movements in depreciation resulting
from change in condition of Councils assets, and adjusted at year end. The main variance is due to
depreciation on Council's roads in which indexes are provided at the end of each financial year.
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Note 16—Material Budget Variations (continued)

Category [U]—Unfavourable [F]—Favourable Variance
Budget 16,025
Other 26% U
Expenses $4.1m
Actual

Waste Levy included in “Materials and Contracts” in Original Budget ($3.7m), street lighting was over
budget ($94k) for this financial year.

Budget 486
Net Losses from 0
Disposal of 2$2 11 f’mF
Assets ’

This variation relates primarily to the sale of two of Council's properties that were not originally
budgeted for (refer to Note 5).

Budget 1
Cash Flows from J 39,163 0
o . 13% F
perating $4.9m
Activities '

Actual 44,089

The budget for the Cash Flow Statements is based on a number of assumptions that are difficult to
accurately predict. Payments for materials and contracts ($57.2m) were less than budgeted for and
other payments ($17.8m) were higher than budgeted.

70



NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 16—Material Budget Variations (continued)

Category [U]—Unfavourable [F]—Favourable Variance
Cash Fi ] (78,997) Budget
ash Flows from o
Investing $5:2/°2an
Activities '

(36,802) Actual

The purchase of investment securities was significantly higher than budgeted for, as was the purchase

of Infrastructure, Property, Plant & Equipment. The budget for these items is based on forecasted
figures before 2013-14 actuals are finalised and are difficult to predict in advance.

(147) Budget
Cash Flows from 1439 F
Financing
Activities $210,000
Actual

Proceeds from Borrowing & Advances was $6.6m over budget resulting in a favourable variance. The

budget is an estimate set before prior year figures are finalised.
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Note 16—Material Budget Variations (continued)

Health

[U]—Unfavourable $°000 [F[—Favourable
Income (by Functions)
Activit Original Actual Variance Commenta
y Budget y
1st instalment ($150,000) of ClubGRANTS received
from NSW Department of Trade & Investment for Joan
Sutherland Performing Arts Centre theatre lighting and
audio visual upgrade. Penrith Touch Football
Building Association contribution ($10,200) towards required
Maintenance & 31 2165 | $164k* F | health regulation works on overhead range hood for
Construction exhaust extraction over the deep fry cooking apparatus
at the Kingsway Playing Fields Canteen. Mepean Blue
Mountains Local Health Districts contribution (34 ,500) to
Baby Health Care facility's new split system air
conditioner supply and installation.
Bushland . Grant income received for bush regeneration works not
Management 50 $48 ok F included in original budget
Cemeteries 5546 3948 73.6% Higher than anticipated revenue for burial site fees
City Parks $50 | $12.645 | 25190% F F{_ecagnman of value of Land Under Roads and land
disposals
Additional 524 income and interest on 584 reserves
City Planning $3.682 | 58,519 131% F | (34.7m) and 5149 cerificate income greater than
expected ($99,000)
Feoads and drainage dedications from developers higher
Civil Construction than estimated by $5.8m. Fees & charges income
& Maintenance $22,327 | 528,944 e F ($728,000) higher than anticipated due to sustained
increased activity in large development areas.
Grants and contributions received greater than
g:::'u":;"“y & $247 $277 145% F anticipated - Liaison with Aboriginal/ TS| communities
Development ) ($17.000), Youth ($5,000), Multicultural ($7.000), and
P Disabled Access ($6,000)
\ Greater than budgeted income from RMS for Traffic
a
Community Safety 313 %694 | 121.7% F Route Light Subsidy Scheme
Council & . . .
Corporate $10 $5 | -50.0% U :?11‘1::?:; higher than actual income received for rental
Support '
Western Sydney Infrastructure Plan - Local Roads
Package funding provided by Department of
Design & Project a Infrastructure and Regional Development (through
Management $62 $684 | 1003% F Reoads and Maritime Services) for The Northern Road
and Erskine Park Road Intersection Upgrade project.
Revenue represents grant instalments for works to date.
Development Increased numbers of major Development have been
Applications $2,220 | $3,038 36.8% F received.
As the Certifying Autharity for large developments such
as Caddens, Mulgoa, and Jordan Springs, Council has
Development had a large number of Compliance Certificate
Engineering $309 438 “.7% F applications above the forecasted budget. Current
economic conditions have also sustained the increase in
residential subdivision activity.
Emergency Bushfire grants $340,000 greater than predicted in
Services $2,484 | 52,830 13.9% F | original budget including $181,000 for RFS Support
Management Vehicles not in original budget
Environmental $301 | $1.818 504% F Grant income received Cranebrook Wetland &

Cumberland Plains not in original budget
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Note 16—Material Budget Variations (continued)

[U]—Unfavourable $°000 [F[—Favourable
Income (by Functions) - continued
Activity Original Actual | Variance Commentary
Budget
Actual includes $2m for Stormwater Levy, $304,000 for
Legal costs recovered (rates), FARG - Roads $2.2m all
Financial Services $204 | $6,271 | 2974% F | shown against General Purpose Income in original
budget, and investments settlemant not included in
original budget
Fire Safety
Certification & 31,025 | 31,254 22.3% F | Increase in number/value of applications.
Compliance
Floodplain & . .
Flood Report income $8,000 over onginal budget and
Stormwater $14 $27 | 929% F e
Management $6,000 grant for South Creek not in original budget
Information . Relates to new grant reported to Council 28 July 2014
Technology $0 $66 $e6k* F for a commercial project.
Solicitor's costs recovered during the 2014-15 as a result
a
Legal Services &7 §52 643% F of court orders
Mapping a Increased sale of printed aenal photos and large zoning
Infarmation/GIS $3 6 100% maps
Marketing %8 $101 | 1163% Australia Day event sponsorships taken into account
Neighbourhood . - o .
e Meighbourhood Facilities additional Rental income and
=]
Facilities 716 $806 | 126% F Room hire over original budget
Management
Penrith
Whitewater 51,776 | 31,346 | -24.2% U | Revenue lower than budgeted
Stadium
Plant Maintenance 3107 $133 | 24.3% F | Fuel tax credits received greater than original budget
Public Domain 57 $71 914% F Street Lighting contributions received for new release
Maintenance areas not originally included in the budget
;::::;5 ing & 4 $6 | b50.0% F | Purchase rebate greater than expected
Recn & Leisure . N .
Facilities $648 | $1.766 173% F Grants for recreation facility improvements not in ariginal
budget
Management
Records 9 $19 111% F | Mumber of scanning fees charged higher than estimated
Management
Regional Planning a Glenmore Park Stage 2 Voluntary Planning Agreement
& Advocacy 3544 $442| -188% U (WPA) contributions less than original budget
Ripples- St Marys a
Leisure Cantre 4,116 | $3,662 | -13.4% U | Revenue lower than budgeted
. Refund received of $234 000 from Westpool of liability
E'?:;:;:i%ﬁmam 0 %359 | $359k* F | capital and $125,000 recovery of Insurance Claims not
in original budget
E:.:t:::;hnhty 50 554 $54k* F | New Urban Heat Grant reported to Council 2 Feb 2015
Traffic RTA Blackspot grant $735,000 less than original budget
Management & 1,356 | E3,137 131% F | and $2.5m grant for NSW Bike Plan River Cities
Road Safety program not in original budget
Warkforce Contribution frorm Workers Compensation Insurer for
Development $129 $143 10.9% F injury preventative training and equipment.
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Note 16—Material Budget Variations (continued)

[U]—Unfavourable $°000 [F[—Favourable
Expenditure (by Functions)
- Original .
Activity Budget Actual Variance Commentary
Yariance relates to unscheduled maintenance expendifure:
installation of grease traps and replacement of internal
Building utility lines at the Penrith Regicnal Gallery ($77,000);
Maintenance & $1.916 £2,286 | 19.3% U | replacement of pool vacuum and replacement of plant room
Construction door zeals at the Ripples Swimming Centre ($98,000);
various electrical and mechanical repair works at Council
Child Care Centres and Community Halls ($192,000).
. Greater than budgeted expenditure on materials and
Cemeteries $610 $677 | 11.0% U emplayee costs
. . Expenditure lower than budgeted for employee costs,
City Parks $13,144 | $11.759 | 10.5% F materials, contractors, water, plant hire
Communicatio Relates to additional staffing in this area, utilising salary
ns $701 §774 | 104% U savings from Marketing
Corporate Relates to the Capacity Review project which was adopted
Planning $483 $816 | 68.9% U in the Septermber Quarterly Review
Design & Two new prajects not in original budget - RMS Local Roads
($661,000) and Allen Place Ramp ($21,000) offset in part
;roject t $1,338 $1.883 | #1.7% U by increase in Employee Costs Recovered for project
anagemen supervision ($152,000)
Relates to net savings of $1m in ELE movements and end
Financial of year on-cost balancing including savings on workers
Services 7,536 $6,540 | 113.2% F | compensation ($367,000) and additional superannuation
(%158,000), and $171,000 savings on Motor Vehicle
maintenance.
Relates to the new ICT Strategy project $229,000 reported
Information in the September and June Quarterly Reviews and also
Technology 1244 §e7e | 300% U increased costs of computer software $160,000 and
depreciation increase of 130,000,
Leaal Services $113 $207 | 83.2% U Increase in legal expenditure due to the number of cases
€9 = befare the courts.
Place Savings on Neighbourhood Renewal projects ($124,000)
Management 51,917 $1,711 | 10.7% F | with $15,000 proposed revote, and also savings on Urban
g Design project ($61,000) with $28,000 proposed revote
Two new prajects not in original budget - GPS
Plant Implementation ($195,000) and Pinpaint GPS ($36,000)
Maintenance $55 $16 | -70.9% F | jset by increase in net plant operations recovered
(£247,000)
Property Depreciation $765,000 lower than included in original
Development & 54,000 2,977 | -25.6% F | budget, Surplus land exercise $245,000 included in original
Management budget but moved to Financial Services during the year
Depreciation $1.5m lower than that included in original
Public Domain ; budget, expenditure on employee costs, materials,
Maintenance $12,122 | $10.223 | 46.T% F contracts & other operational expenditures also below
amount originally budgeted for
Relates to software licences now being paid under
Records £32 308 | -406% F Information Technology service $49,000, postage savings
Management of $32,000 and salary savings due to secondment and part-
time arrangements of $50,000.
Risk Insurance claim savings of $96,000, insurance premiums
Management & 5519 5260 | 49.9% F | savings of $44,000, and positive movement in claims
Insurance ligbility $129,000
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Note 17—Statement of Developer Contributions

5 000

Council recovers conlribulions, raises levies & anters inlo planning apreamants on develspmant works that are subject 1o a development consent issuad by Council,
All contributions must be spentiulilised for the specific purpose they were leved and any nberest applicable to unspent funds must be atiribuled 1o remaining Tunds,

Tha following tables detail the receipt. interest and use of the above contributions & levies and the value of all remaining funds which are "restricied” in thair futere use.

SUMMARY OF CONTRIBUTIONS & LEVIES Projectians. Cumulatie
c Expenditsre Imternal Hiebd as Exn Over o Intemal
PURPOSE Opening | received during the Year | earned during  Bamowing | Restricied Fulune slil undar} | Bommeings
Balance Cash Mon Cash in Year Year {ta)ifrom Azl N autstarding Funding | vy ;
Drrainage 2,889 41 45 41 (92) 2622 36 464 |37.357) 1.7 £18
Roads L] 235 [55) (458 220 496 66,004 {56234 [1.73} 5,282
Traffic Facilities - - - - - - - B .
Parking - 28 (28 - - 95,246 | {05.246) . .
Open Space 12,273 6,584 511 (3,101) {395} 15,872 AT 816 | (188.071) (553 (15,2481
Community Facilities (140 M5 (165) (224) 247 33 1TH4 | (17ae 45 4541
Char 252 405 - (18) (483) 20 175 BB53 (6. 784 44 a7
584 Contributions - undar a Plan 15,608 7,608 - 7 (4,335) - 19,198 303407 | je12E01) (12£)
| SB4A Levies - under a Plan - - - -
Total 384 Revenue Under Plans 15,608 7,808 - 37 (4,335) -
Total Contributions 15,608 7,608 - anr (4,335) = 19,198 | 393497 | (412,881) (196) -
594 CONTRIBUTIONS - UNDER A PLAN
Ciwic Improvement Plan Projectsans: Cumuiative
Contribubans Interest | Expendibere  Imiernal Hedd as Exp Chsr or Intemal
PURPOSE Opening | received during the Year | eamed during | Bomowing | Resiricted |  Fulure stil junder} | Bomowings
Balance Cash Mon Cash | in Year Yaar (i ifresm Assl incoma | oulstanding | Funding | @ i}
Drainage - 41 - - (41 - - 2,191 (2.191)
Roads - el - - [224) - - 31855 [ {31.858) -
Traffic Facilities - - - - -1 - -
Parking - Bl - {21 . - 63530 | (B3.580)
Open Space - 140 [140) . - 16,597 | ({16.597)
Community Facilities - B4 - (B4 - - 12855 {12.853)
CHher - ] - - 15 - = sar 15497 -
Tatal - 515 - - [515) - - 12T 4T3 (12T ATE)
Claremant Meadows Projectsans. Gumulalie:
C Expenditere  Iriernal Hedd a5 Exp Chesr or Intemal
PURPOSE Opening | received during the Year | samed during | Bormowing | Resiricted | Fulure stil junder) | Bomowings
Balanca Cash MHan Cash in Yaar Vi {ta)ifresm Araet N aulstarcing Funding | cusijpeesble)
Drainage - - - - - 1812 (2 059) {147} 1,088
Roads - - - - 0 [331) 1] 130}
Traffic Facilities - - - | - - -
[Parking - = . - .
Cipen Space - - - 2494 (2.708] 1212) {100)
Community Facilities . = . 1,060 (1.027) 13 (B45)
Cbier - - - - A050 (& 478) 281 1233)
[Total - - - - - 8,118 {8.401) 14 .
Cultural Facilites Projections Eumulative
Contributions Inferest | Expenditure | Inbermal Held as Exp Over of Internal
PURPOSE Opaering | received during the Year | eamssd during  Borrowing  Restricted Fuluna alil furder) | Borowings
Ralarie Cash Mo Cikh i Yar iar [tapiram Ankil inGars culstanding | Funding | cus|payasis|
Drainage - - - - - - - -
Roads - - - - - - - -
Traffic Facilites - - - - - - - -
|Parking - - -
Open Space - -
Camrrunity Faciies - - - - - - - - -
Cither - 260 - (260} - - 1,583 (1,593} -
Eﬂlll - 280 - (260) - - 1,683 {1,683}
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Note 17—Statement of Developer Contributions (continued)

Erskine Business Park Projections Cumidationg
Condr E diture Held as Eap Orewr of Inbermal
PURPOSE Opening | received during the Year | eamed dwing | Borrowing | Restricted Fulure stil fundar) | Bomowings
Balamck Cash Mon Cash | in Year ear [bajfram Assat inoene | culstanding | Funding | dunljpayasie)
Drainage 2,581 - 47 - =] 2,54 - [E48) 1493 (89
Roads 551 -1 g {90} -1 463 5,689 (8,062} (1,504) -
Traffic Facilities - -1 - - - - - -
|Parking - - -
Open Space
Comrmunity Faciiies - - . . . . B .
CiEher 21 - - {80} 59 - 344 (288} & 84
Total 3,125 = = 55 (170 = 3,010 1,033 [LR:RT LR .
Erskine Park Residential Projections Ciarrdaiim
Cantritiions Interest | Expenditure|  Intermal Held as Exp e or Intemal
PURPOSE Opening | received during the Year | sarmed during | Borrowing | Restricted | Futues il {urcery | Borowings
Halamce Cash Won Cash in Year Tear [baj¥trom st inoome oulstandng | Funding | due!|payabie)]
Crrainage 54 - 1 - - 55 286 (384} (43) [1,072)
|Rosda [26) [21) 47 . 3,914
Tralfic Facilites . . .
Parking - - - - - - - -
COpen Space 152 -1 20 (2 (zr), 42 - 42 2,811
Community Facilities (30) -1 2 (1} e - - - - (82)
Cther - (1) - 1 . 15 13} 57
[Total 100 B 1 4] - o7 an (387} 1
Foolpath Consiruction Projectians Crrmdalim
Contributions Interest | Expenditune | inberrsl Held as. Exp e e Internal
PURPOSE Opening | recelved during the Year | sarmed during Borrowing  Resiricted Fulure til luncer) | Brorowings
Balanoe Cash MonCash | In Year Year [botrom Asset income | oulstandng | Funding | dunijpayaiie)
Dirainage - - - - - -
|Roads B
Traffic Faciliies - - -
Parking - - -
Open Space - - - | - - -
Community Faciities - -1 - - - -
Cither 41 2 {42 E 21}
[Tomal a 7] (42) . 3 - 121
Glanmore Park Projections Cumulatie
Contributions Inferest | Expenditure |  Inbermal Held as. Exp O of Internal
PURPORE Opening | received during the Year | eamed during | Borrowing | Restricted Fulure stil funder) | Bomowings
Ralaros Cash Man Cakh in Yar Taar [tajiram Al incorme oulstanding | Funding | cus!|paryabie)
Dirainage G2 - 13) - 133) il - % a3
Raads - - [23) {31} 54 - - - 481
Traffic Facilities - -1 - - - - - - -
|Parking - - - - - - - -
Open Space 44 203 {108} (138 {15} (5] 11,885
Comrmunity Facikties . {188) . B8 . {18} (18] 5,704
Cither 55 - () - (5] - - - T
Tatal 165 - - - (129 - 26 {31} i) .
Glanmore Park Stage 2 Projections Cumulative
Condr pendibure Held as. Exp Cver o Internal
PURPOSE Opening | recoived during the Year | camed dwing | Borrowing | Restricted Fulura siil jundary | Berowings
Ralancs Cash Mon Cash | in Year ear [bajfram Asnel income | culstanding | Funding | dunljpayssie)
Drainage - - - - - -
Raads 2 11 {13} - 6,378 (6, a8} (13
Traffic Faciliias - -1 - - - - -
Parking - - - -| 31,686 | (31,666} -
Open Spacs az 358 {440) 30,080 | [31,007) (128
Community Faciies 91} 230 (138} - - -
Cithar 3 3B} - - 138 (176) (38)
Total - B30 - - (B3] - - 69,148 {69,327} (173)
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Kingswood Neighbourhood Centre Projections Cumulalie
Contributicns Interest | Expemditure | inbemal Held as Exp e or Intemal
PURPOSE Opening | recelved during the Year | earned during | Borrowing | Restricted | Future stil juncer) | Bomowings
Balarvcir Cash Wom Cash i Yaar Wiar (bapiram Assut i culstanding | Fundirg | dusi pirgatie)
Drainage - - - - - -
Roads - - - - - -
Traffic: Facilites - - - - - -
Parking - - - - -
Open Space
Communily Faclties = . = - - _
Cther - 25 125} - - L] 48] (19
|Total - 5 - 125) - - 1 rm i
Lambridge Estate Projections Cumate
[= Exf diture Held as Exp Chpmr or Irkermal
PURPOSE Opening | recelved during the Year | carmed during | Borrowing  Restricted Fustur stil (urder) | Bomoaings
Balaress Cash Hon Cash in Yaar Waar (tojdram Assat ineame culstanding Fundirg | dusl|payatie)
Drainage - - - - P03 (#03) 180
Roads - - - - - - 2
Treffic Facilites - - - -
Farking .
Open Space {152)
Community Faclties - - - -
Cither - - - - - -
ﬁﬂtll - - - - - B3 {803}
Library Facilities Projections Currdaliog
Comritisions Imerest | Experditure|  Interral Held as Exp Ovaror Intermal
FURPOSE Opening | recelved during the Year | earmed during Borrowing  Resiricted Futurs slil {uncler Bomosings
Balance Cash Mon Cash | In Year Year (tajrom Asset income | cutstanding | Funding | cuepayatie)
Drainage - B
Raads - - -
Traffic: Facilites - - - - - -
Parking - - - - - -
Open Space - - -
Community Facilkties
Other - - - -
Tatal - - - - - - -
Maorth Cranebrook Projections Curvdative
Cantribistions Imterest | Expamditure|  Inbermal Held as Exp Owar or Irtermal
PURPOSE Opening | recelved during the Year | earned during | Borrowing | Restricted | Future stil juncer) | Bomowings
Balance Cash Mon Cash | In Year Year (tajdram Asset income | cutstanding | Fundrg | cueipayatie)
Drainage - - . 170
Roads - - - - - 335
Traffic: Facilites - - - - - - -
Parking - - - - -
Open Space - - -
Coammunity Facilties {505)
Other - - - - - -
Tatal - - - - - - -
ML Vernon Projectians Cumdalivis
C Inerest | Expamdibure |  Inbemal Hald as Exp Crvar oF Irbarnal
PURPOSE Opaning | received during the Year | sarme durirg Borrowing  Resiricted Fuiure alil (uncer) | Bomowings:
Balance Cash Hon Cash in Year Year (tokiram Assel income outsianding Fundreg | duei| parpatie|
Drainage - - - - -
Roads i1
Traffic Facilibes -
Parking - - -
Cpen Space - - - - - - -
Community Faciities - - - - - (11}
Other .
Tatal - B . - -
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Note 17—Statement of Developer Contributions (continued)

Panrith City District Open Space Projuctions Curndalios
Camribisions Imerest | Expanditure |  Intermal Hald as Exp et oF Irbarmal
PURPOSE Opening | received during the Year | earned during | Borrowing | Restricted | Futurs util funder) | Bomowings
Balance Cash Hon Cash in Year ‘Year (tokirom Asset Inoome outstanding Funding | dusijpayable)
Drainage - - - -
Roads . . .
Traffic Facilites - - - - - -
Parking . . . . B . - . .
Open Space 10,130 5,374 215 {1,778} - 13,841 54,704 | [BEB45) {118)
Cammunily Faciities - - - - - - R .
Cther 69 55 {30} - Lo 431 (525) - 116
|Total 10,199 5420 - 5 {1,B08) - 14,035 55,128 {68,170}
Penrith City Local Open Space Projections Cursdalie
Cantributi I Exparditurs | | l Held as Exp hear or Intermal
PURPOSE Opening | received during the Year | earned during | Borrowing | Restricted | Futurs il jurcer} | Bomowings
Balanoo Cash Mom Cash i Year ‘fear (koldrom Aszot In poawe outsianding Fundirg Jusi|payable]
Du'alnaga . . . . . . - - . . N
Traffic Facilibes - - - - - -
Parking - - - - - - - - - -
COpen Space B9E 681 | 18 (620 - 9ES 8,204 (8,17%) - {2)
Community Facikties - - - - - - - - -
(ther & 7 . . - 13 A% {106} 2
Total 404 L1 - 18 (625 - ELY 8,297 {8,278}
Wiaterside Prajuctians Caradalios
Cantribi Exparuliture | Inberral Held an Exp Chetif o Intarrial
PURPOSE Gpening | received during the Year | earned during | Borrowing | Restricted | Future il jurcer} | Borowings
Balarce GCash Hom Cash In Year Year {tajirom Asset income | outstandng | Funding | dueiipayable]
Dreinage . - - - . -
Rosds 27 = = 7 a0 (5T} 12
Traffic Facilites - - - - - - - -
Parking - - - - - - - - - -
Cpen Space 43z - & (3} - 437 2,730 (2 56T - (12}
Community Faciltias - - - - - - - -
Clther 40 1 (3} - 47 2 146}
Total Bon N R g (E) - 511 2,182 {2.673)
Werrington Enterprisa Living and Learning (WELL) Projections Cumudatie
L= dibure Held as Exp Chamr or Intermal
PURPOSE Qpaning | recaived during he Year | aarned duritg  Borrawing  Reslricted Fulung slil [urdar) | Berosings
Ralance Canh Wan Cash in Yaar Faar (tajfiram Armet i o sutstandng | Funding | cai|payabla)
Dirairiage - - - - - - ATz [31ATE) - -
Raads - - (19} (100} 118 | - 2ESS | [21.541) 124 324
Traffic Facilites - - - - - - - - -
|Parking . . . . . . : . .
Open Space 535 31 a7 - (128 404 55518 | (57273 (270 {370)
Cammunily Faciies a1 1 1 - - 33 3,501 {3,503} 31 .
Cther - - (10} - 10 - 443 (393} 50 46
ﬁnh.l 566 32 - 19 (1007 - 17 113,209 {113,881} ﬂﬂu -
5t Marys Town Centra Projections. Cumulatie
Contributions Interest | Expenditure|  Intemal Held as Exp Cheer or Internal
PURPOSE Opaning | received during the Year | earned during | Borrowing | Restricted |  Fulure stil jurcer} | Borowings
Halarice Canh Wan Cakh in Yar faar (tapfram Ammet if o oulitandng | Funding | cual|piibla)
Diravinage - - - - - - - - -
Roads - - - - - - - -
Traffic Facilites - -1 - - - - - -
|Parking - 7 (T} - - - -
Cpen Spacs - - - - -
Cammunily Facities - - - - - - R
Cither - - - - - - - -
[Total - 7 - i - - .
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Note 17—Statement of Developer Contributions (continued)

£ 000

Penrith City Council is committed to providing appropriate levels of infrastructure and will on occasion complete
works intended by contribution plans ahead of receipts to facilitate development and/or provide essential works.
In these instances these works are funded by borrowings against intemal reserves. The reserve balances shown
in Mote & have taken these borrowings into account. The summary below illustrates the position of such plans
and the contributions required to replace these internal borrowings.

Contribution Plan

Civic Improvement Plan {1,701) (2,218)
Claremont Meadows (219) {466)
Cultural Facilities (3,705) (3,483)
Erskine Business Park 3,010 3,125
Erskine Park Residential aF 100
Footpath Construction 21 41
Glenmore Park 26 165
Glenmore Park Stage 2 (195) {425)
Kingswood MNeighbourhood Centre (38) (63)
Lambridge Estate (2,458) (2,087
Library Facilities . -
Mt Vernon - -
Morth Cranebrook - -
Penrith City District Open Space 14,035 10,199
Penrith City Local Open Space 981 904
Waterside 511 508
Werrington Enterprise Living and Learning (WELL) 517 566
Bomrowing from Internal Reserves to fund deficits 9,017 g.742

Total Contribution Plans 19,198 15,608
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for the year ended 30 June 2015

Note 18—Contingencies

The following contingencies do not qualify for recognition in the Statement of Financial Position but
knowledge of those items is considered relevant to user of the financial statements in making and
evaluating decisions about the allocation of scarce resources.

1. Council has guaranteed a loan of $450,000 to Penrith Valley Regional Sports Stadium. The loan
financed building on land leased to Penrith Sports Stadium Ltd by Council until 10 October 2087.
Council will be entitled to cancel the lease if action is taken to enforce the guarantee.

2.  Borrowings are secured by mortgages over Council’s incomes.

DEFINED BENEFIT SUPERANNUATION PLAN

Council contributes to the Local Government Superannuation Scheme which has a closed section
where a portion of member entitlements are defined as a multiple of salary. The rate for 2014-15 was
1.9 times members’ contributions (1.9 times in 2013-14) plus a basic benefit of 2.5% of the member’s
salary (2.5% in 2013-14). Member councils bear the responsibility of ensuring there are sufficient
monies available to pay out benefits as these members cease employment. The position of this scheme
is monitored annually and the Actuary has estimated that as at 30 June 2015 a deficit still exists. The
last valuation of the Fund was performed by Mr Martin Stevenson BSc, FIA, FIAA on 20 February 2013.

Effective from 1 July 2009, employers have been required to contribute additional contributions to assist
in extinguishing this deficit. However, the Trustees may also call upon Councils to make an immediate
payment sufficient to offset all or part of this deficit at any time. There is no current indication that such
action will be necessary, however, the Trustees may also extend the timeframe for making additional
contributions.

As the Scheme is a mutual arrangement where assets and liabilities are pooled together for all member
councils, the amount of such a payment is not able to be reliably quantified. The share of this deficit that
can be broadly attributed to Council was estimated to be in the order of $2.3m as at 30 June 2015.
LGSS have advised a revised payment calculation for contributions to this scheme, which includes an
additional flat rate of $1.08m per year.

DEVELOPER CONTRIBUTIONS REVIEW

On 4 June 2010, the Premier of NSW announced changes to the Developer Contributions planning
process which capped residential development contributions to $20,000 per new lot/dwelling. On 31
August 2010, this cap was increased to $30,000 per new lot/dwelling for greenfield release areas and
applies to the Werrington Enterprise Living and Learning (WELL) Precinct and Glenmore Park Stage 2.

As a consequence of a Voluntary Planning Agreement (VPA) being negotiating with Glenmore Park
Stage 2 landowners, the cap’s impact is limited to the WELL Precinct. The infrastructure funding gap
arising for new development in the WELL Precinct is estimated at $46.5 million and would affect the
WELL Precinct, District Open Space, and Cultural Facilities s94 Plans.

Following analysis of the physical, social and financial impacts of the cap on the WELL Precinct and the
Penrith City community, Council, on 27 June 2011, resolved to require new development within the
WELL Precinct to provide all drainage and most roadworks by way of conditions of development
consent. Contributions up to $30,000 per lot would be levied for open space, community and cultural
facilities. Application of this resolution seeks to ensure that no infrastructure funding gaps arise under
the three contributions plans applying to the WELL Precinct.

The White Paper — A new planning system for NSW and draft planning legislation were released on 16
April 2013. If the White Paper changes to the new planning system are implemented, a minimum of
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Note 18—Contingencies (cont)

approximately $116 million in contributions income would be affected, or a significant reduction in the
nature and scale of facilities being funded and our strategic directions for certain precincts — such as
Penrith City centre - would occur. Contributions Plans funding open space, and community and cultural
facilities would be especially significantly adversely affected. The White Paper does propose
abandoning the $30,000 cap on contributions.

The White Paper did not provide details on savings and transitional arrangements for existing
contributions plans, resulting in uncertainty as to their future status and financial exposure for Council.
Council has requested the Minister ensure appropriate transitional provisions apply, particularly for
those s94 plans which repay advance funded local infrastructure. The Cultural Facilities and Kingswood
Neighbourhood Centre s94 Plans are affected by this issue. The value of advance funded works in
these plans is approximately $5.6 million. The Minister’s response to this issue recognises the need for
appropriate transitional provisions, however to date there has yet to be an announcement on the
Government’s intended direction. When the transitional provisions are concluded, Council will be better
informed as to the impact on the affected plans and thus the gap that would be required to be funded
by Council if State funding is not available.

New planning legislation, including details on a new contributions system was scheduled to be enacted
in January / February 2014, however this did not occur and no date has been announced as to when
the new planning legislation will be enacted.

Council has continued its lobbying on this and associated s94 planning issues since changes to the
planning process and $30,000 cap were announced. In 2015 we secured lobbying support for Council’s
position from WSROC and neighbouring councils in Blue Mountains, Liverpool and Wollondilly and
MACROC is also preparing to examine the issue. This recognises the wide implications of the cap and
transitional provisions for local government.

RECOVERY OF INVESTMENTS

In June 2013 a Statement of Claim was lodged by Council against its investment advisors that were
utilised between 2006 and 2011. The claim seeks to recover losses arising from Council’s investments,
and subsequent losses, in structured investment products, including $2m in Collateralised Debt
Obligations (CDOs) that were recommended by the investment advisors at the time prior to placement.

These investments were exposed to significant risk due to the United States sub-prime mortgage crisis
and the CDOs gradually lost value during 2007 and 2008. Due to the minimal chance of recovering
these investments, Council wrote off the total investment value of $2m in the 2008-09 Financial
Statements.

This Claim also involves Council's investment of $3m in Mortgage Backed Securities (MBS), which
were also recommended to Council by the same investment advisors during 2007. Although these MBS
are continuing to pay regular coupons, they have lost considerable value and, subsequent after
placement, have a deferred maturity date past 2050.

This matter was partially resolved during 2014-15, however further legal action is occurring. The
outcome of this action will be reported in due course.
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Note 19—Interests in Joint Ventures and Associates

$'000

Council's objectives can and in some cases are best met through the use of separate entities & operations.

These operations and entities range from 100% ownership and control through to lower levels of ownership
and control via co-operative arrangements with other Councils, Bodies and other Qutside Organisations.

The accounting and reperting for these various entities, operations and arrangements varies in accordance
with accounting standards, depending on the level of Councils (i) interest and (ii) control and the type (form) of
entity/operation, as follows;

Joint Ventures & Associates Note 19(b)
Joint Ventures are operational arrangements where the parties that have joint control have

rights to the net assets of the arrangement.

Associates are separate entities where Council has significant influence over the operations

(but neither controls nor jointly controls them).

Accounting Recognition:

(i) Subsidiaries disclosed under Mote 19({a) and Joint Operations disclosed at Note 19(c) are accounted for on a
“line by line" consolidation basis within the Income Statement and Statement of Financial Position.

(i) Joint Ventures and Associates as per Notes 19(b)(i) & (ii) are accounted for using the Equity Accounting Method
and are disclosed as a 1 line entry in both the Income Statement and Statement of Financial Position.

Council's Share of Net Income Council's Share of Net Assets

Actual Actual Actual Actual

2015 2014 2015 2014

Joint Ventures 635 1,155 5,745 5,110
Total 635 1,155 5,745 5110
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Note 19—Interests in Joint Ventures and Associates (continued)

$'000

(b) Joint Ventures and Associates

Council has incorporated the following Joint Ventures and Associates into it's consolidated Financial Statements.

(a) Net Carrying Amounts - Council's Share

Nature of Measurement
Name of Entity Relationship Method 2015 2014
Westpool Joint Venture Equity 5.080 4 512
United Independent Pools (UIP) Jaint Venture Equity 665 538
Total Carrying Amounts - Material Joint Ventures and Associates £, 745 5110
(b) Details
Place of

Name of Entity Principal Activity Business
Westpool Insurance Penrith
United Independent Pools (UIP) Insurance Penrith
(c) Relevant Interests & Fair Values Quoted Interest in Interest in Proportion of

Fair Value Outputs Ownership WVoting Power
Mame of Entity 2015 2014 2015 2014 2015 2014 2015 2014
WEStpﬂDI 17% 16% 17% 16% 1% 16%
United Independent Pools (UIP) 8% % % 9% 9% 9%

(d) Summarised Financial Information for Joint Ventures & Associates

United Independent Pools

Westpool {UIF)
Statement of Financial Position 2015 2014 2015 2014
Current Assets
Cash and Cash Equivalents 8,684 29101 6,027 8,087
Total Current Assets 8,684 29,101 6,027 8,097
Non-Current Assets 48,488 22,701 5,761 2.000
Current Liabilities
Financial Liabilities (excl. Accounts Payable) 4,742 4,087 1,808 1,156
Total Current Liabilities 4,742 4,087 1,808 1,156
Non-Current Liabilities 22 486 19,703 2,462 2,035
Net Assets 29,943 28,012 7,517 6,906
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Note 19—Interests in Joint Ventures and Associates (continued)

United Independent Pools

Westpool (UIP)

2015 2014 2015 2014
Reconciliation of the Carrying Amount
Opening Net Assets (1 July) 28,012 23,59 6,906 6,406
Profit/{Loss) for the period 4,333 4,421 611 500
Dividends Paid (2,402) -
Closing Net Assets 29,943 28,012 7,517 6,906
Council's share of Net Asets (%) 17% 16% a%% 9%
Council's share of Net Assets (3) 5,080 4,512 665 598

United Independent Pools

Westpool (LIP)

2015 2014 2015 2014
Statement of Comprehensive Income
Income 11,370 9,728 8,696 7,664
Interest Income 388 310
Other Expenses (7,036) {5,307) (8,472) (7,473)
Profit/(Loss) from Continuing Operations 4,334 4,421 612 501
Total Comprehensive Income 4,334 4,421 612 501
Council's share of Income (%) 13% 26% 1% 4%
Council's share of Profit/(Loss) (5) 589 1,133 67 22
Council's share of Comprehensive Income ($ 569 1,133 67 22
Dividends received by Council 234 - - -

(e) Summarised Financial Information for Individually Immaterial Joint Ventures & Associates

In addition to the Joint Ventures & Associates disclosed individually above, Council has interests in a number of
individually immaterial Joint Ventures & Associates that have still been accounted for using the Equity Method.
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Note 20—Revaluation Reserves and Retained Earnings

Actual Actual
& '000 Motes 2015 2014
(a) Retained Earnings
Movements in Retained Earnings were as follows:
Balance at beginning of Year (from previous years audited accounts) 1,943,103 1,920,875
Met Operating Result for the Year 61,413 22228
Balance at End of the Reporting Period 2,004,516 1,943,103
(b) Reserves
(i) Reserves are represented by:
- Infrastructure, Property, Plant & Equipment Revaluation Reserve 872,481 667,874
Total 872,481 667,874
(ii) Reconciliation of movements in Reserves:
Infrastructure, Property, Plant & Equipment Revaluation Reserve
- Opening Balance 667,874 667,874
- Revaluations for the year 9(a) 204 607 -
- Balance at End of Year 872,481 667,874

(iii) Nature & Purpose of Reserves
Infrastructure, Property, Plant & Equipment Revaluation Reserve
- The Infrastructure, Property, Plant & Equipment Revaluation
Reserve is used to record increments/decrements of Non
Current Asset values due to their revaluation.

"Available for Sale” Financial Investments Revaluation Reserve

- The "Available for Sale” Financial Investments Revaluation
Reserve is used to account for the Fair Value movements in all
financial assets so classified that remain on hand at year end.

Upcn sale, amounts in Reserves are recognised in the Income
Statement (in full) by way of transfer from the Reserve.

(c) Correction of Error/s relating to a Previous Reporting Period

Council made no correction of errors during the current reporting period.
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Note 22—Non-Current Assets Classified as Held for Sale

2015 2015 2014 2014
£ '000 Current  Non Current Current Non Current
Non Current Assets & Disposal Group Assets
Non Current Assets "Held for Sale"

Land - - 449 -
Total Non Current Assets "Held for Sale” - - 449 -
TOTAL NON CURRENT ASSETS

CLASSIFIED AS "HELD FOR SALE" - - 449 -
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Note 27—Fair Value Measurement

$'000

The Council measures the following asset and liability classes at fair value on a recurring basis:

- Infrastructure, Property, Plant and Equipment

= Investment Property
- Financial Assets & Liabilities

The fair value of assets and liabilities must be estimated in accordance with various Accounting Standards for
either recognition and measurement requirements or for disclosure purposes.

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a
"level" in the fair value hierarchy as follows:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can access
at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The following table presents all assets and liabilities that have been measured & recognised at

fair values:
[Fair Value Measurement Hierarchy|
2015 Level 1 Level 2 Level 3 Total
Cluoted Significant Significant
Recurring Fair Value Measurements prices in observable  unobservable
active mkts inputs inputs
Financial Assets
Investments
- "Available for Sale" - 1,839 1,839
Total Financial Assets - 1,839 1,839
Investment Properties
Land and Buildings - 15,388 15,388
Total Investment Properties - 15,388 15,388
Infrastructure, Property, Plant & Equipment
Plant & Equipment - 16,780 16,780
Office Equipment - 5427 5427
Furniture & Fittings - 1,622 1,622
Community Land - 181,379 181,379
Operating Land - 82,056 B2,056
Land Under Roads - 1,381,015 1,381,015
Land Improvements - 9,100 9,100
Buildings - Specialised - 126,328 126,328
Buildings - Non Specialised - 84,599 84,509
Roads, Bridges. Footpaths - 725,023 725,023
Stormwater Drainage - 239,803 239,803
Library Books - 2,054 2,054
Other - 2,528 2,528
Total Infrastructure, Property, Plant & Equipm - 2,857,714 2,857,714
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Note 27—Fair Value Measurement (continued)

2014
Recurring Fair Value Measurements
Financial Assets

Investments
- "Held for Trading"

Total Financial Assets

Investment Properties
Land & Buildings

Total Investment Properties

Infrastructure, Property, Plant & Equipment
Plant & Equipment

Office Equipment

Furniture & Fittings
Community Land
Operating Land

Land Under Roads

Land Improvements
Buildings - Specialised
Buildings - Non Specialised
Roads, Bridges, Footpaths
Stormwater Drainage
Library Books

Other

Total Infrastructure, Property, Plant & Equipm
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[Fair Value Measurement Hierarchy|

Level 1 Level 2 Level 3 Total
Quoted Significant Significant
prices in obsaervable unobsarvable
active mkis inputs inputs

- - 1,684 1,684

- - 1,884 1,884

- - 20,218 20,218

- - 20,218 20,218

- - 17,764 17,764

- - 6,208 6,208

- - 1,565 1,565

- - 180,850 180,850

- - 79,351 78,351

- - 1,369,126 1,369 126

- - 7,876 7 B76

- - 128,713 128,713

= - 86,427 86,427

- - 496,545 496,548

= = 237 606 237 606

- - 2,786 2,786

- - 2,437 2,437

- - 2617,257 2,617,257




NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 27—Fair Value Measurement (continued)

Transfers between Level 1 & Level 2 Fair Value Hierarchies

During the year, there were no transfers between Level 1 and Level 2 Fair Value hierarchies for recurring fair
value measurements.

Financial Assets

Valuation Technigues

Level 3 Measurements

Financial Assets

Investments at Fair Value through profit or loss are represented by Class A and Class B notes in the Barclays
Emerald Reverse Mortgage Series 20068-1 and 2007-1. Council receives monthly valuations directly from
Barclays but obtaing independent valuations at 30 June each year to ensure the Financial Statements reflect the
most up-to-date valuation. The best evidence of Fair Value is the current price in an active market for similar
assets. The market for Australian mortgage backed securities, regardless of the robustness of the structure, is
highly illiquid as a direct consequence of the global financial crigis. Therefore there is an absence of observable
market data, The independent valuation suggests 60c and 84c in the dollar respectively as an anticipated bid level,
representing a slight improvernant during the past 12 months.

Investment Properties

Waluations are obtained or updated on an annual basis at the end of the reporting period to ensure that Council's
Financial Statements accurately reflect the maost current valuation of these properties. The investment property
valuation is included in level 3 of the hierarchy. Some of Councils investment properties do not have an active
market as they are too specialised.

For the 2014-15 Financial Year, updated independent external valuations were obtained from Independent Property
Waluations Pty Ltd, Registered Valuer No. 140811321,

Plant & Equipment, Office Equipment, Furniture & Fittings

Plant & Equipment, Office Equipment and Furniture & Fittings are currently valued at cost which is an acceptable
representation of Fair Value in Councils Financial Statements. The Fair Value is calculated by depreciating the
assets on a straight-line basis assuming a residual value and useful life. Examples of assets within these classes
are as follows:

* Plant & Equipment Trucks, tractors, ride-on mowers, street sweepers, buses, motor vehicles
+ Office Equipment Security systems, playground equipment, computer equipment, refrigerators
+ Fumiture & Fittings Chairs, desks, display systems

Council reviews the useful life and residual value of these assets on a regular basis by reviewing quoted prices for

the current replacemeant cost of a similar asset. There has been no change to the valuation process during the
reporting period.
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Note 27—Fair Value Measurement (continued)

Valuation techniques used to derive Level 2 and Level 3 Fair Values

Where Council is unable to derive Fair Valuations using quoted market prices of identical assets (i.e. Level 1
inputs), Council instead utilises a spread of both observable inputs (Level 2 inputs) and unobservable inputs

(Level 3 inputs).

The Fair Valuation techniques Council has employed while utilising Level 2 and Level 3 inputs are as follows:

Financial Assets

Carrying Amount

Asset / Liability (at Fair Value)

Category (30 June 2015)
$'000
Investments — At
Fair Value through 1,839
profit or loss
Investment Properties
Carrying Amount
Asset / Liability (at Fair Value)
Category (30 June 2015)
$'000
Investment
Properties 15,388

90

Key Unobservable
Inputs

e Unit Price

Key Unobservable
Inputs

e Rental yield

e External
valuations

e Valuation from
Council’s
certified valuer.

Expected Range
of Inputs

¢ Ranges
between 60c
and 84c per
$1.00

Expected Range
of Inputs

e Varies
significantly
from property to
property

Description of how
changes in inputs
will affect Fair Value

Significant changes in
the estimated unit
price would result in
significant changes to
Fair Value
measurement.

Description of how
changes in inputs
will affect Fair Value

Significant changes in
the rental yield or
housing prices in the
suburb where the
property is located
would result in
significant changes to
fair value
measurement.
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Note 27—Fair Value Measurement (continued)

Infrastructure, Property, Plant and Equipment (IPPE)

Asset / Liability
Category

Plant &
Equipment, Office
Equipment,
Furniture &
Fittings

Operational Land

Community Land

Land Under
Roads

Land
Improvements —
Depreciable

Carrying Amount
(at Fair Value)
(30 June 2015)

$000

23,829

82,056

181,379

1,381,015

9,100

Key Unobservable
Inputs

o Gross
Replacement
Cost

e Remaining
Useful Life

e Residual Value

e Valueis
determined by
increases in
market values in
the suburb
where the land
is located.

e Valueis
provided by the
Valuer General
based on the
changes in
market values in
the suburb
where the land
is located.

e Price per square
metre

e Gross
Replacement
Cost

e Asset Condition

e Remaining
useful life

¢ Residual value

Expected Range
of Inputs

e Varies

significantly
from asset to
asset

e 51020 years
e 0-30%

e Varies

significantly
from asset to
asset

e Varies

significantly
from asset to
asset

o $44.94 per

square metre

e Varies

significantly
from asset to
asset

e Very poor to

excellent

e 0-100 years

Description of how
changes in inputs will
affect Fair Value

Changes in the pattern
of consumption would
affect the residual value
and useful life of the
asset resulting in a
change in the fair value
measurement.

Changes in the median
sale prices in the area
where the land is
located would directly
affect the fair value
measurements.

Changes in the median
sale prices in the area
which the land is
located would directly
affect the fair value
measurements.

Significant changes in
the price per square
metre would result in
significant changes to
fair value
measurement.

Significant changes in
the gross replacement
value, asset condition,
and pattern of
consumption affecting
the remaining useful life
or residual value would
result in significant
changes to fair value
measurement.
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Asset / Liability

Category

Buildings

Roads

Stormwater
Drainage

Library Books
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Carrying Amount
(at Fair Value)
(30 June 2015)

$000

210,927

725,023

239,803

2,054

Key Unobservable

Inputs

Gross
Replacement
Cost

Asset Condition
Remaining
useful life
Residual value

Gross
Replacement
Cost

Asset Condition
Remaining
useful life
Residual vale

Gross
Replacement
Cost

Asset condition
Remaining
useful life
Residual value

Gross
Replacement
Cost

Asset Condition
Remaining
Useful Life
Residual Value

Expected Range

of Inputs

Varies
significantly
from asset to
asset

Very poor to
excellent
0—100 years

Varies
significantly
from asset to
asset

Poor to
excellent

0 —100 years
0% - 100%

Varies
significantly
from asset to
asset

Very poor to
very excellent
0 — 100 years
0% - 50%

Varies
significantly
from asset to
asset

Very poor to
excellent

0 -7 years
0%

Note 27—Fair Value Measurement (continued)

Description of how
changes in inputs
will affect Fair Value

Significant changes in
the gross replacement
value, asset condition,
and pattern of
consumption affecting
the remaining useful
life or residual value
would result in
significant changes to
fair value
measurement.

Significant changes in
the gross replacement
value, asset condition,
and pattern of
consumption affecting
the remaining useful
life or residual value
would result in
significant changes to
fair value
measurement.

Significant changes in
the gross replacement
value, asset condition,
and pattern of
consumption affecting
the remaining useful
life or residual value
would result in
significant changes to
fair value
measurement.

Significant changes in
the gross replacement
value, asset condition,
and pattern of
consumption affecting
the remaining useful
life or residual value
would result in
significant changes to
fair value
measurement.
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for the year ended 30 June 2015

Note 27—Fair Value Measurement (continued)

5. Highest and best use

All of Council’s non-financial assets are considered as being utilised for their highest and best use.
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PENRITH CITY COUNCIL
GENERAL PURPOSE FINANCIAL STATEMENTS

INDEPENDENT AUDITORS' REPORT

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying general purpose financial statements of Penrith City
Council, which comprises the Statement of Financial Position as at 30 June 2015, Income
Statement, Statement of Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year ended on that date, a summary of significant
accounting policies and other explanatory notes and the Statement by Councillors and
Management. The financial statements include the consolidated financial statements of the
economic entity and the entities it controlled at year end or from time to time during the

year.
Responsibility of Council for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Local Government Act 1993. This responsibility includes
the maintenance of adequate accounting records and internal controls designed to prevent
and detect fraud and error; designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. Our audit responsibility does not
extend to the original budget information disclosed in the Income Statement, Statement of
Cash Flows, and Note 2(a) or the budget variation explanations disclosed in Note 16. Nor
does our responsibility extend to the projected future developer contributions and costs
disclosed in Note |7, Accordingly, no opinion is expressed on these matters.

Assurance Partners

T. #6461 29232 5111 Lovel 5. | Chifley Square GPO Box 7066 www.hr-s5.com.au Pracraing as Hilt Rogers Spencer ABN 56 435 338 966
F. +6f 2 9233 7950 Sycney NSW 2000 Auszralia Sydney NSW 2001 info@hr-ss.comau Steer Assurance Partnecs

Member of K5 internatiansl, an assecution of global independent accounting firms
Lisbility limited by a scheme approved under Professional Scandards Legislation
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Council’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Council, as well as evaluating the overall presentation of the financial statements. Our audit
did not involve an analysis of the prudence of business decisions made by Council or

management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements.

Auditor’s Opinion
In our opinion,

(a) the Council's accounting records have been kept in accordance with the requirements of
the Local Government Act 1993, Chapter |3 part 3 Division 2; and

(b) the financial statements:
(i) have been presented in accordance with the requirements of this Division;
(ii) are consistent with the Council's accounting records;
(iii) present fairly the Council's financial position, the results of its operations and
its cash flows; and
(iv)  are in accordance with applicable Accounting Standards and other mandatory
professional reporting requirements in Australia.

(c) all information relevant to the conduct of the audit has been obtained; and

(d) there are no material deficiencies in the accounting records or financial statements that
we have become aware of during the course of the audit.

HILL ROGERS SPENCER STEER

(>

GARY MOTTAU
Partner

Dated at Sydney this 22nd day of September 2015

Penrith City Council
General Purpose Financial Stotements

Independent Auditors” Report Page 2
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22 September 2015

The Mayor

Penrith City Council

PO Box 60

PENRITH NSW 2751

Mayor,

Audit Report - Year Ended 30 June 2015

We are pleased to advise completion of the audit of Council’s books and records for the
year ended 30 June 2015 and that all information required by us was readily available. We
have signed our reports as required under Section 417(1) of the Local Government Act,
1993 and the Local Government Code of Accounting Practice and Financial Reporting to the
General and Special Purpose Financial Statements,

Our audit has been conducted in accordance with Australian Auditing Standards so as to
express an opinion on both the General and Special Purpose Financial Statements of the
Council. We have ensured that the financial statements have been prepared in accordance
with Australian Accounting Standards, Australian Accounting Interpretations and the Local
Government Code of Accounting Practice and Financial Reporting,

This report on the conduct of the audit is also issued under Section 417(1) and we now
offer the following comments on the financial statements and the audit;

l. RESULTS FOR THE YEAR

1.1 Operating Result

The operating result for the year was a surplus of $61.413 million as compared with $22.228
million in the previous year,

Assurance Partners

T. +61 29232 5111 Level 5, | Chifley Square GPO Bax 7066 www hr-gs com au Practising as Hill Rogers Spencer ABN 56435 338 %%¢
F +8l 29233 7990 Sytdrey NSW 2000 Australia Sydney NSW 200} Info@hr-s5.com.au Staar Assurance Partners

Member of KS International, an assocition of global Independent accounting ficms
Lubility limited by a scheme approved under Frofessional Standards Legislation
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The following table sets out the results for the year and the extent (%) that each category of
revenue and expenses contributed to the total.

2015 % of 2014 %of Inaease
Totd Total (Decrease)
$000 $000 $000
Revenues before capital itervs
Rates &anrnual chargess 119,741 &% 112142  63% 7.599
User charges, foes & ather revenuss 45717 23% 41,738 23% 3979
.& I e 30268 I15% 21,966 1226 8302
Cperatung purpcses
Interest &investrent revenue 2650 1% 2995 P-4 (345)
198376 100% 178841 100% 19,535
Bgporses
Erployes benefits &ccsts 83430 45% 81474 42% 1,956
Muterials, contraces &other experses 74764 41% 87571 45% (12.807)
Drprodation, amortisation &irmpainment 21915 1226 19702 1024 2213
Borrowing costs 3434 2% 3,826 2% (392
183543 1002 192573 100% (9.030)
Surplus (Deficit) before capital iterrvs 14833 (13,732 28,565
S Soamiasonsproddetir o agsen 3590 10620
puposes
Net Surplus (Defiat) for the year 61,413 2,228 39,185
Perforrrance Measures 2015 2014
Cperating Parfarrance 623% -803%
Onn Saurce Cparating Revenue 6829% 7285%

The above table shows an overall increase of $39.185 million over the previous year and is
mainly attributable to the following:-
« one-off payment to the State Government for the Lenore Lane extension last year
($14.14 million)
increased developers contributions ($3.818 million),
increased contributed assets ($5.773 million),
increased capital grants ($1.041 million),
increased specific purpose, operating grants ($4.2 14 million), and
increased financial assistance grants ($4.261 million).

Operating Performance measures the ability to contain operating expenditure within
operating revenue excluding capital amounts, For 2015, this indicator was 6.23% and was
below the benchmark of 0%.

Own Source Operating Revenue measures the degree of reliance on external funding
sources such as grants and contributions. For 2015, this indicator was 68.29% and exceeded
the benchmark of 60%.

The Mayor, Penrith City Council
Audit Report for the year ended 30 June 2015 Page 2
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1.2 Funding Result

Funds were provided bye-
Operating Result (as above)
Add back non funding iterrs:-
- Depreciation, amortisation &inrpainrent
- Book value of non-current assexs sald
- Fair value adjustrent to interest free lcan
- Non-cash contributions of assets acquired
- (Gain)/Loss of fair value to investirent properties
- (Surplus)/Dficit in joint venoures

New lcan barowings

Transfers fromextamally restricted assets (net)
Transfers fromintamal reserves (net)

Repayrmrents framdeferred debuars

Net Changes in cument/non-curment assers & liabilities

Funds were gpplied tor-
Purchase and construction of assets
Increase/Purchase in non-aurent invesarents
Principal repaid on lcans

Transfers to extermally restricted assets (net)
Transfers to intermal reserves (net)
Advances to defered debuars

Increase/(Decrease) in Awailable Worldng Capital

e

Iuw_r

As the operating result only accounts for operating income and expenditure, in reviewing
the overall financial performance of Council, it is useful to consider the total source of
revenues and how they were applied during the year which is illustrated in the table below.

The Mayor, Penrith City Council
Audit Report for the year ended 30 June 2015

2015 2014
$000 $000
61,413 22028
21915 19,702
8830 1,645
276 204
(36641)  (30868)
(1,310) 501
(635) (1,155)
53848 12,257
10,663 10,201
0 14218
o 1,805
3 &5
166 1,246
64,680 39,792
(24465)  (25703)
(6,000) (5,500)
(105%91) (2.051)
(6524 0
(16085) 0
(12) o}
(63677)  (40259)
1,003 (462
Page 3
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2, FINANCIAL POSITION

2.1 Unrestricted Current Ratio

The Unrestricted Current Ratio is a financial (

S R Unrestricted Current Ratio
indicator specific to local government and
represents Council's ability to meet its debts | *®
and obligations as they fall due. 1,75
NVCN 5 1.50
After eliminating externally restricted assets
and current liabilities not expected to be 1.25
paid within the next |12 months net current 100 -
assets amounted to $18.680 million | — 213 Al L
5 [Rario! 119 .10 .64
representing a factor of .64 to | compared |

to the benchmark of 1.5 to |.

2.2 Available Working Capital - (Working Funds)

At the close of the year the Available Working Capital of Council stood at $3.677 million as

deailed below;
2015 2014 Change
$000 $000 $000
Net Current Assets (Worldng Capital) as
per Accounts 29,389 7,583 21,806
Addt Payables & provisions not expected to
be realised in the next 12 months incduded
above 25491 24,765 726
Adjusted Net Current Assers 54880 32,348 22,532
Add Budgeted Scexpected to pay in the next
12 months
- Barowings 11,066 9,675 1,391
- Enrployess leave endderrents 6,150 6495 (345)
- Depacsits & retention moneys 624 590 34
- Deferred debears ()] 3) 0
Less: Bagrally resticted assets (36200) (29.676) (65249)
Less: Intamally restricted assets (32840) (16755) (16085)
Aurailable Working Capital as at 30 June 3,677 2,674 1,003

The balance of Available Working Capital should be at a level to manage Council's day to
day operations including the financing of hard core debtors, stores and to provide a buffer
against unforeseen and unbudgeted expenditures. Although an improvement over last year's

balance, due to the increase in current receivables, an optimal Available Working Capital

balance, in our opinion, would have been in the vicinity of $10 million.

The Mayor, Penrith City Council
Audit Report for the year ended 30 June 2015

Page 4
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tLL }Q_o:)crs
(‘ )rz,o\u:x.r’ (‘ Dteer
We note the nature and level of the internally restricted assets (Reserves) set aside to fund
future works and services and liabilities. In the short term, internally restricted cash is

available to fund Council's day to day operations, however when those reserves are spent,
Council will need to increase its level of Available Working Capital.

2.3 Debt

After repaying principal and interest of Debt Service Cover Ratio
$14.025 million and taking up new Iv—

borrowings of $10.633 million, total debr as
at 30 June 2015 stood at $67.788 million 2
(2014 - $67.44 million).

The debt service cover ratio measures the 1

availability of operating cash to service debt .

repayments. For 2015, the ratio indicated L m——

that operating results before capital, interest [Razo ) on ;

and depreciation covered payments required
to service debt by a factor of 2.68 to |
compared to the benchmark of 2.

24  Summary

Council's overall financial position, when taking into account the above financial indicators
was, in our opinion, satisfactory and we recommend that surplus budgets be developed in
the short term to build up the level of Available Working Capital in order to provide a
buffer for any unplanned and unbudgeted expenditure,

3. CASH ASSETS

3.1 Cash Expense Cover Ratio

This liquidity ratio indicates the number of oAb e

months of expenditure requirements that

can be meet with available cash and term o
deposit balances without the need for :.
additional cash inflow. 3

For 2015, this ratio stood at 4.61 months 2 55 — e
compared to the benchmark of 3. Ratio Y¥T] 219 260
\
The Mayor, Penrith City Council
Audit Report for the year ended 30 june 2015 Page 5
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Cash and investments amounted $86.672 million at 30 June 2015 as compared with $57.482
million in 2014 and $69.846 million in 2013.

3.2 Cash & Investment Securities

4 N
Cash & Investments

The chart alongside
summarises the purposes
for  which cash and
investments securities were
held.

Extermal Intermal Uncommitted
Restrictons Restrictuons Funds
B20I13 47.086 18.560 4,200
@014 38.404 16.755 1323
m2015 50.843 32.840 2989
&

Externally restricted cash and investments are restricted in their use by externally
imposed requirements and consisted of unexpended loans ($13.848 million), development
contributions under Section 94 ($19.198 million), domestic waste management charges
($5.880 million) and specific purpose grants ($3.006 million) and contributions ($8.911
million).

Internally restricted cash and investments have been restricted in their use by resolution
or policy of Council to reflect forward plans, identified programs of works, and are, in fact,
Council's “Reserves”. These Reserves totalled $32.840 million and their purposes are
more fully disclosed in Notes 6 of the financial statements.

Unrestricted cash and investments amounted to $2.989 million, which is available to
provide liquidity for day to day operations.

3.3  Cash Flows

The Statement of Cash Flows illustrates the flow of cash (highly liquid cash and investments)
moving in and out of Council during the year and reveals that cash increased by $7.35 million
to $50.118 million at the close of the year.

In addition to operating activities which contributed net cash of $44.089 million were the
proceeds from the sale of investment securities ($223.584 million), new loans ($10.663
million), sale of assets ($9.417 million) and receipts from deferred debtors ($3,000), Cash
outflows other than operating activities were used to purchase investment securities
{$245.32 million), make advances ($12,000), repay loans and advances ($10.591 million) and
to purchase and construct assets ($24.483 million).

The Mayor, Pearith City Council
Audit Report for the year ended 30 June 2015 Page 6
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4. RECEIVABLES

4.1 Rates & Annual Charges (excluding interest & extra charges)

Net rates and annual charges levied during the year totalled $119.741 million and
represented 49% of Council’s total revenues.

Including arrears, the total rates and annual charges collectible was $122.976 million of
which $119.974 million (98%) was collected.

4.2 Rates, Annual & Extra Charges [ Rates, Annual & Extra Charges Outstanding |

Arrears of rates, annual and extra charges
stood at $4.195 million at the end of the
year and represented 3.36% of those
receivables.

4.3 Other Receivables

Receivables (other than rates & annual charges) totalled $7.557 million and consisted mainly
of government grants and subsidies ($5.169 million) and user charges and fees ($887,000).
Those considered to be uncertain of collection have been provided for as doubtful debts and
this provision amounted to $133,000.

5. PAYABLES

5.1 Employees Leave Entitlements

Council’s provision for its liability toward employees leave entitiements and associated on
costs amounted to $28.410 million, Internally restricted cash and investments of $4.366
million was held representing |15% of this liability and was, in our opinion, sufficient to meet
unbudgeted and unanticipated retirements.

5.2 Deposits, Retentions & Bonds

Deposits, retentions and bonds held at year end amounted to $4.496 million and were 70%
funded by internally restricted cash and investments.

The Mayor, Penrith City Council
Audit Report for the year ended 30 June 2015 Page 7
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6. BUILDING AND INFRASTRUCTURE RENEWALS

The Building and Infrastructure Renewals ( .
ratio measures the rate at which these assets Building & Infrastructure Renewals Ratio
are renewed against the rate at which they o
are depreciating. "
m -
Special Schedule No. 7 discloses that asset i
renewals for 2015 represented 39% of the X
depreciation charges for these assets. An 2 01 014 2018
industry benchmark is considered to be [Rasio] —5355% 054% 916% |

100%, measured annually over the long term,

7. REVALUATION OF ASSETS

Council's infrastructure, property, plant and equipment are required to be carried at fair
value with revaluations of each asset class to be performed at least every five years.

During the year, buildings and infrastructure assets were revalued. This resulted in a net
increase of $204.607 million that was credited directly to Equity. Notes 1.9 and 9 of the
financial statements provide further details.

8. MANAGEMENT LETTER

An audit management letter addressing the findings from our interim audit was issued on |2
June 2015, This included our suggestions on possible ways to strengthen and/or improve
procedures.

9. CONCLUSION

We wish to record our appreciation to your General Manager and his staff for their ready

o-operation and the courtesies extended to us during the conduct of the audit.

Yours faithfully,
HILL ROGERS SPENCER STEER

WS

GARY MOTTAU
Partner

The Mayor, Penrith City Council
Audit Report for the year ended 30 june 2015 Page 8
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Penrith City Council

Special Purpose Financial Statements
for the financial year ended 30 June 2015

Statement by Councillors and Management
made pursuant to the Local Government Code of Accounting Practice and Financial Reporting

The attached Special Purpose Financial Statements have been prepared in accordance with:

* The NSW Government Policy Statement “Application of National Competition Policy to
Local Government”.

* The Division of Local Government Guidelines “Pricing & Costing for Council Businesses -
A Guide to Competitive Neutrality”.

* The Local Government Code of Accounting Practice and Financial Reporting.

* The NSW Office of Water (Department of Environment, Climate Change and Water) Guidelines -
"Best Practice Management of Water and Sewerage”.

To the best of our knowledge and belief, these Financial Statements:

* Present fairly the Operating Result and Financial Position for each of Council's declared Business
Activities for the year, and

* Accord with Council's accounting and other records.

We are not aware of any matter that would render these Statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 21 September 2015,

P e
Cr Ross Fowler OAM 7 Gred Davies

MAYOR DEPUTY MAYOR
neham Andrew Moore
GENERAL MANAGER ACTING RESPONSIBLE ACCOUNTING OFFICER
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SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Income Statement by Business Activities

§ ‘000

Income from continuing operations

Access charges

User charges

Fees

Interest

Grants and contributions provided for non capital purposes
Profit from the sale of assets

Other income

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Baorrowing costs

Materials and contracts

Depreciation and impairment

Loss on sale of assets

Calculated taxation equivalents

Debt guarantee fee (if applicable)

Other expenses

Total expenses from continuing operations
Surplus (deficit) from Continuing Operations before capital amounts

Grants and contributions provided for capital purposes
Surplus (deficit) from Continuing Operations after capital amounts

Surplus (deficit) from discontinued operations
Surplus (deficit) from ALL Operations before tax

less: Corporate Taxation Equivalent (30%) [based on result before capital

SURPLUS (DEFICIT) AFTER TAX

plus Opening Retained Profits
plusi/less: Prior Period Adjustments
plus/less: Other Adjustments (details here...)
plus Adjustments for amounts unpaid:
- Taxation equivalent payments

- Debt guarantee fees

- Corporate taxation eqguivalent

add:

- Subsidy Paid/Contribution To Operations
less:

- TER dividend paid

- Dividend paid

Closing Retained Profits

Return on Capital %
Subsidy from Council

Childcare Council Pools
Category 1 Category 1
Actual Actual Actual Actual
2015 2014 2015 2014
B633 8,446 3,551 3,643
- - T 10
89926 B 479 - -
101 T - 15
18,660 17,002 3,558 3,668
15,868 14,601 3,526 3,505
763 TE5 651 749
- 103 a0
- - - 3
819 7oz 45 23
752 814 619 741
1,029 1,068 633 791
19,331 18,060 5,577 5,902
(671) (1,058) (2,019) (2,234)
(671) (1,058) (2,019) (2,234)
(871) {1,058) (2,019) (2,234)
(671)  (1,058)  (2,019)  (2,234)
(205) (921 {15,277) {14,911)
819 7az 45 23
752 814 619 741
165 168 1,428 1,104
960 (205)  (15,204)  (15,277)
nla nla -855.5% -762.5%
BT 1,058 2,026 2,244
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SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Income Statement by Business Activities (continued)

5 '000

Income from continuing operations

Access charges

User charges

Fees

Interest

Grants and contributions provided for non capital purposes
Profit from the sale of assets

Other income

Total income from continuing operations

Expenses from continuing operations
Employee bensfits and on-costs

Borrowing costs

Materials and contracts

Depreciation and impairment

Loss on sale of assets

Calculated taxation equivalents

Debt guarantee fee (if applicable)

Other expenses

Total expenses from continuing operations
Surplus (deficit) from Continuing Operations before capital amounts

Grants and contributions provided for capital purposes
Surplus (deficit) from Continuing Operations after capital amounts

Surplus (deficit) from discontinued operations
Surplus (deficit) from ALL Operations before tax

less; Corporate Taxation Equivalent (30%) [based on result before capital

SURPLUS (DEFICIT) AFTER TAX

plus Opening Retained Profits
plusfless: Prior Period Adjustments
plus/less: Other Adjustments (details here...)
plus Adjustments for amounts unpaid:
- Taxation equivalent payments

- Debt guarantee fees

- Corporate taxation equivalent

add:

- Subsidy Paid'Contribution To Operations
less:

- TER dividend paid

- Dividend paid

Closing Retained Profits

Return on Capital %
Subsidy from Council

106

Property .
Development Whitewater
Catagory 1 Catagory 1
Actual Actual Actual Actual
2015 2014 2015 2014
3431 4116 1,342 1,629
a8 81 4 ]
578 - - -
4,107 4197 1,346 1,634
767 845 754 77
39 53 45 56
1.454 1,848 310 182
1.500 1,507 117 123
676 1,065 - 1
2] 15 34 37
411 1 349 548
4,846 5,334 1,609 1,718
(739) (1,137) (263) (84)
(739) (1,137) (263) (84)
(739) (1,137) (263) (84)
(739) (1,137) (263) (84)
30,263 32156 205 251
676 1,065 - 1
g 15 34 ar
(2.153) (1,838) - -
28,056 30,263 (24) 205
-1.5% -1.6% -19.4% -2.3%
2121 3,533 252 71



SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Income Statement by Business Activities (continued)

-

£'000

Income from continuing operations

Access charges

User charges

Fees

Imterast

Grants and contributions provided for non capital purposes
Profit from the sale of assets

Other income

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Borrowing costs

Materials and contracts

Depreciation and impairment

Loss on sale of assets

Calculated taxation equivalents

Debt guarantee fee (if applicable)

Imputed Rental

Other expenses

Total expenses from continuing operations
Surplus (deficit) from Continuing Operations before capital amounts

Grants and contributions provided for capital purposes
Surplus (deficit) from Continuing Operations after capital amounts

Surplus (deficit) from discontinued operations
Surplus {deficit) from ALL Operations before tax

less: Corporate Taxation Equivalent (30%) [based on result before capital

SURPLUS (DEFICIT) AFTER TAX

plus Opening Retained Profits
plusfless: Prior Period Adjustments
plusfless: Other Adjustments (details here...)
plus Adjustments for amounts unpaid:
- Taxation eguivalent payments

- Debt guarantee fees

- Corporate taxation equivalent

= Imputed Rental

add:

- Subsidy Paid/Contribution To Operations
less:

- TER dividend paid

- Dividend paid

Closing Retained Profits

Return on Capital %
Subsidy from Council

Penrith Performing

) i teri
and Visual Arts Ltd emeteries
Category 1 Category 2

Actual Actual Actual Actual
2015 2014 2015 2014
1,378 1,233 248 6.2
29 28 - -
1,982 2,016 - -
47 24 - =
3,446 3,30 948 642
1,911 1,803 275 274
499 861 322 298

38 32 11 10

41 67 - -
1,118 1,230 - -
470 450 76 B9
4,577 4,533 684 671
(1,131) {1,232) 264 (29)
{1,131) (1,232) 264 (29)
{1,134) (1,232) 264 (29)
- - (79) -
(1,131) (1,232) 185 (29)
(6,535) (8,107) {1,016) {987
41 67 - -

- - 70 -

1,118 1,230 - -
1,547 1,607 - -
(4,960) (6,535) (752) {1,016)
-206.0% -225.2% 121.1% -4,3%
1,148 1,251 - 53
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SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Income Statement by Business Activities (continued)

$'000

Income from continuing operations

Access charges

User charges

Fees

Interest

Grants and contributions provided for non capital purposes
Frofit from the sale of assets

Other income

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Borrowing costs

Materials and contracts

Depreciation and impairmeant

Loss on sale of assets

Calculated taxation equivalents

Debt guarantee fee (if applicable)

Imputed Rental

Other expenses

Total expenses from continuing operations
Surplus (deficit) from Continuing Operations before capital amounts

Grants and contnbutions provided for capital purposes
Surplus (deficit) from Continuing Operations after capital amounts

Surplus (deficit) from discontinued operations
Surplus (deficit) from ALL Operations before tax

less; Corporate Taxation Equivalent (30%) [based on result before capital

SURPLUS (DEFICIT) AFTER TAX

plus Opening Retained Profits
plusfless: Prior Period Adjustments
plus/less: Other Adjustments (details here...)
plus Adjustments for amounts unpaid:
- Taxation eguivalent payments

- Debt guarantee fees

- Corporate taxation equivalent

- Imputed Rental

add:

- Subsidy Paid/Contribution To Operations
less:

- TER dividend paid

- Dividend paid

Closing Retained Profits

Return on Capital %
Subsidy from Council

108

Tennis Courts

Category 2

Actual Actual
2015 2014
33 22

1 2

- 26

13 29
47 72
70 as
33 a0

246 241

- 11

56 45
405 462
(358) {383)
(358) (383)
(358) (383)
(358) (383)
412 784

- 11

54 412
-20.9% -14.8%
410 475

St Clair Recreation

Centre
Category 2
Actual Actual
2015 2014
192 162
192 162
279 301
T4 T8
9 g
2 -
ar 53
72 56
473 497
(281) (335)
(281) (335)
(281) {335)
(281) (335)
(4,473) (4,191)
- 53
(4,754) (4.473)
476.3% -465.3%
283 338



SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Income Statement by Business Activities (continued)

£°'000

Income from continuing operations

Access charges

User charges

Fees

Interest

Grants and contributions provided for non capital purposes
Profit from the sale of assets

Other income

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Borrowing costs

Materials and contracts

Depreciation and impairment

Loss on sale of assets

Calculated taxation equivalents

Debt guarantee fee (if applicable)

Other expenses

Total expenses from continuing operations
Surplus (deficit) from Continuing Operations before capital amounts

Grants and contributions provided for capital purposes
Surplus (deficit) from Continuing Operations after capital amounts

Surplus (deficit) from discontinued operations
Surplus (deficit) from ALL Operations before tax

less: Corporate Taxation Equivalent (30%) [based on result before capital

SURPLUS (DEFICIT) AFTER TAX

plus Opening Retained Profits
plusiless: Prior Period Adjustments
plusfless: Other Adjustments (details here...)
plus Adjustments for amounts unpaid:
- Taxation equivalent payments

- Debt guarantee fees

- Corporate taxation equivalant

add:

- Subsidy Paid/Contribution To Operations
less:

- TER dividend paid

- Dividend paid

Closing Retained Profits

Return on Capital %
Subsidy from Council

Halls
Category 2
Actual Actual
2015 2014
149 297
2 2
5 6
650 598
806 903
G682 705
12 16
579 G
1,193 1.016
336 385
2,802 2,766
(1,996) {1,863)
(1,996) {1,863)
(1,996) (1,863)
(1,996) (1,863)
24 1,887
{1,962) 34
-5.7% -6.1%
3,043 2,916

Contestable

Category 2
Actual Actual
2015 2014
a1 603
591 603
261 233
2 3
122 188
385 424
206 179
206 179
206 179
(62) (54)
144 125
197 18
62 54
403 197
nia nia

109

STATEMENTS & NOTES



STATEMENTS & NOTES

SPECIAL PURPOSE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Statement of Financial Position by Business Activities

$°'000

ASSETS

Current Assets

Cash and cash equivalents

Investments

Receivables

Inventories

Other

Man-current assets classified as held for sale
Total Current Assets

Non-Current Assets

Investments

Receivables

Inventories

Infrastructure, property, plant and equipment
Investmeants accounted for using equity method
Investment property

Intangible Assets

Other

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Bank Overdraft

Payables

Interest bearing liabilities
Provisions

Total Current Liahilities

Non-Current Liabilities
Payables

Interest bearing liabilities
Provisions

Other Liabilities

Total Nen-Current Liabilities
TOTAL LIABILITIES

MET ASSETS

EQUITY

Retained earnings
Revaluation reserves
TOTAL EQUITY
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Childcare
Category 1
Actual

2015

958

509

599

Actual
2014

579

579

608

608
1,187
(205)

{205)

(208)

Council Pools

Category 1

Actual Actual
2015 2014
127 33

45 64

27 29

530 43
730 169
236 293
236 293
966 462
408 589
297 262
705 851
15,465 14,888
15,465 14,888
16,170 15,739
(15,204) (15,277
(15,204) (15,277)
(15,204) (15,277)



SPECIAL PURPOSE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Statement of Financial Position by Business Activities (continued)

$'000

ASSETS

Current Assets

Cash and cash equivalents

Investmeants

Receivables

Inventories

Other

Maon-current assets classified as held for sale
Total Current Assets

Non-Current Assets

Investments

Receivables

Inventories

Infrastructure, property, plant and equipment
Investments accounted for using equity method
Investment property

Intangible Assets

Other

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Bank Overdraft

Payables

Interest bearing liabilities
Provisions

Total Current Liabilities

Non-Current Liabilities
Payables

Interest bearing liabilities
Provisions

Other Liabilities

Total Non-Current Liabilities
TOTAL LIABILITIES

MET ASSETS

EQUITY

Retained earnings
Revaluation reserves
TOTAL EQUITY

Property Development
Category 1

Actual Actual
2015 2014
8,347 1,312
161 750
B =
TB3 449
9,277 2,511
47,049 68,795
1,492 -
48,541 68,795
57,818 71,306
55 -
141 128
196 128
156 297
- 11,208
156 11,505
3s2 11,633
57.466 59.673
28,058 30,263
29,410 29.410
57,466 59.673

Whitewater
Category 1

Actual
2015

42
186

22
(12)

247

1,197
1,444

131
698
251
1,080

388

388
1,468
(24)

(24)

(24)

Actual
2014

18
287

11

14
(21)

30

1,281
1,591

111
478
233
822

564

564
1,386
205

205

205
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SPECIAL PURPOSE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Statement of Financial Position by Business Activities (continued)

$'000

ASSETS

Current Assets

Cash and cash equivalents

Investmeants

Receivables

Inventories

Other

Nan-current assets classified as held for sale
Total Current Assets

Non-Current Assets

Investments

Receivables

Inventories

Infrastructure, property, plant and equipment
Investments accounted for using equity method
Investment property

Intangible Assets

Other

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Bank Overdraft

Payables

Interest bearing liabilities
Frovisions

Total Current Liabilities

Non-Current Liabilities
Payables

Interest bearing liabilities
Provisions

Other Liabilities

Total Non-Current Liabilities
TOTAL LIABILITIES

MET ASSETS

EQUITY

Retained earmnings
Revaluation reserves
TOTAL EQUITY
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Penrith Performing and

Visual Arts Ltd
Category 1
Actual Actual
2015 2014
a7 52
899 230
33 23
16 10
a1 78
1,136 1,093
549 547
549 547
1,685 1,640
Ba0 672
136 107
816 779
148 168
5,681 7,228
5,829 7,396
6,645 8,175
(4.960) (6.535)
{4,960) (6,535)
{4.960) (6,535)

Cemeteries

Category 2
Actual
2015

1,643

1,643

1,646
(752)

(752)

(752)

Actual
2014

1.944

1,944

1,946
{1.0186)

(1,016)

{1.016)



SPECIAL PURPOSE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Statement of Financial Position by Business Activities (continued)

$'000

ASSETS

Current Assets

Cash and cash equivalents

Investments

Receivables

Inventories

Other

Mon-current assets classified as held for sale
Total Current Assets

Non-Current Assets

Investments

Receivables

Inventories

Infrastructure, prapart:,f. plant and equipment
Investments accounted for using equity method
Investment property

Intangible Assets

Other

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Bank Overdraft

Payables

Interest bearing liabilities
Frovisions

Total Current Liabilities

Non-Current Liabilities
Payables

Interest bearing liabilities
Provisions

Other Liabilities

Total Non-Current Liabilities
TOTAL LIABILITIES

MET ASSETS

EQUITY

Retained earmnings
Revaluation reserves
TOTAL EQUITY

Tennis Courts
Category 2
Actual

2015

16

54
1,680
1,734

Actual
2014

2,593

2,593
2,638

2.637

412
2.225
2.637

St Clair Recreation Centre

Category 2

Actual
2015

59

59

70

T0

4,743

4,743

4,813
(4,754)

(4,754)

(4,754)

Actual
2014

4,544

4,544

4,545
(4,473)

(4.473)

{4,473)
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SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Statement of Financial Position by Business Activities (continued)

Halls Contestable Services
Category 2 Category 2

Actual Actual Actual Actual
£'000 2015 2014 2015 2014
ASSETS
Current Assets
Cash and cash equivalents 108 172 - -
Investments B5 48 - -
Receivables 10 9 - -
Inventories - - - -
Other - 2 - -
Mon-current assets classified as held for sale - - - -
Total Current Assets 273 23 - -
Mon-Current Assets
Investments - - - -
Receivables - - - -
Inventories - - -
Infrastructure, property, plant and equipment 35,074 30,042 - -
Investments accounted for using equity method - - - -
Investment property - - - -
Intangible Assets - - - -
Other - - 405 189
Total Non-Current Assets 35,074 30,042 405 199
TOTAL ASSETS 35,347 30,273 405 199
LIABILITIES
Current Liabilities
Bank Overdraft - - - -
Payables 40 38 1 1
Interest bearing liabilities - - - -
Provisions 3 3 1 1
Total Current Liabilities 43 41 2 2
Non-Current Liabilities
Payables - - - -
Interest bearing liabilities - - - -
Provisions - - - -
Other Liabilities 37,266 30,198 - -
Total Non-Current Liabilities 37,266 30,198 - -
TOTAL LIABILITIES 37,309 30,239 2 2
NMET ASSETS {1,962) 34 403 197
EQUITY
Retained earmnings (1,962) 34 403 197
Revaluation reserves = = = =
TOTAL EQUITY (1,962) 34 403 197
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NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 1—Significant Accounting Policies

These Financial Statements are a Special Purpose
Financial Statements (SPFS) prepared for use by
Council and the Office of Local Government.

For the purposes of these statements, the Council is
not a reporting not-for-profit entity.

The figures presented in these Special Purpose
Financial Statements, unless otherwise stated, have
been prepared in accordance with:

o the recognition and measurement criteria of
relevant Australian Accounting Standards,
. other authoritative pronouncements of the

Australian Accounting Standards Board (AASB)
and Australian Accounting Interpretations.

The disclosures in these Special Purpose Financial
Statements have been prepared in accordance with:

. the Local Government Act and Regulation, and
. the Local Government Code of Accounting
Practice and Financial Reporting.

The statements are also prepared on an accruals
basis, based on historic costs and do not take into
account changing money values nor current values of
non-current assets (except where specifically stated).

Certain taxes and other costs (appropriately
described) have been imputed for the purposes of the
National Competition Policy.

National Competition Policy

Council has adopted the principle of ‘competitive
neutrality’ to its business activities as part of the
national competition policy which is being applied
throughout Australia at all levels of government.

The framework for its application is set out in the June
1996 Government Policy statement on the “Application
of National Competition Policy to Local Government”.

The “Pricing & Costing for Council Businesses A
Guide to Competitive Neutrality” issued by the Office
of Local Government in July 1997 has also been
adopted.

The pricing & costing guidelines outline the process
for identifying and allocating costs to activities and
provide a standard of disclosure requirements. These
disclosures are reflected in Council’s pricing and/or
financial reporting systems and include taxation
equivalents; council subsidies; return on investments
(rate of return); and dividends paid.

Declared Business Activities

In accordance with Pricing & Costing for Council
Businesses - A Guide to Competitive Neutrality,
Council has declared that the following are to be
considered as business activities:

Category 1

(where gross operating turnover is over $2 million)

Childcare

Council operates a number of children’s centres and
includes the transactions associated with these
centres in its consolidated fund. The centres include
18 providing long day care services, 9 providing
before and after school care services, 1 occasional
care service and 5 preschool services. The Penrith
City Children’s Services Co-operative, established in
January 2003, manages the Children’s Centres
(excluding the Glenmore Park Child & Family Centre)
through a delegation under S377 of the Local
Government Act 1993.

Council Pools

Includes all activities conducted at Ripples Aquatic
Centre (such as gymnasium and aerobics). Penrith
Pool is also included. The business activity is
considered to be a tenant.

Property Development

The purchase, development, rental, and management
of real estate. Almost all assets would have dual
purposes of revenue generation and community
service. Community service purposes include
preventing inappropriate development, attracting
business into the region and providing shopping
facilities to new estates (when the population does not
yet support profitable trading).

Whitewater Stadium

Penrith Whitewater Stadium provides whitewater
canoe slalom facilities for competition, training and
recreation purposes.

Penrith Performing and Visual Arts Limited

During 2006-07 the Penrith Regional Gallery and
Lewers Bequest was joined with the Joan Sutherland
Performing Arts Centre to be managed by a revised
company structure named Penrith Performing and
Visual Arts Limited. This new entity provides gallery,
theatre, function and educational facilities. The centres
organise activities and also provide for hire of venues.
Many items, and in particular, the educational
programs are community services. The venues are
provided to community groups at a discounted rental.
The business is a tenant and a market rental has been
estimated.
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NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 1—Significant Accounting Policies (continued)

Category 2

(where gross operating turnover is less than $2 million)

Cemeteries

Provides for burials and for internment of ashes. The
land on which these operations are conducted are
owned by trusts and Council is the manager of the
trusts. The management function is considered a
business activity. No rental charge of the land has
been imputed.

Tennis Courts
45 Tennis Courts are managed under various
structures.

St Clair Recreation Centre
Indoor sporting and gymnastics facilities.

Halls

15 Halls may be hired and are managed under various
structures. Catering services is not available from
Council.

Contestable Services
Services that can be provided by either Council or
other businesses.

Monetary Amounts

Amounts shown in the Financial Statements are in
Australian currency and rounded to the nearest one
thousand dollars, with the exception of some figures
disclosed in Note 2 (Water Supply Best Practice
Management Disclosures) and Note 3 (Sewerage Best
Practice Management Disclosures).

As required by the NSW Office of Water (Department
of Primary Industries) the amounts shown in Notes 2
and Note 3 are disclosed in whole dollars.

(i) Taxation Equivalent Charges

Council is liable to pay various taxes and financial
duties in undertaking its business activities. Where this
is the case, they are disclosed in these statements as
a cost of operations just like all other costs.

However, where Council is exempt from paying taxes
which are generally paid by private sector businesses
(such as income tax), equivalent tax payments have
been applied to all Council nominated business
activities and are reflected in these Financial
Statements.

For the purposes of disclosing comparative
information relevant to the private sector equivalent,
the following taxation equivalents have been applied
to all council nominated business activities (this does
not include council’s non-business activities):
Notional Rate Applied %
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Corporate Income Tax Rate — 30%

Land Tax — The first $432,000 of combined land
values attracts 0%. From $432,001 to $2,641,000 the
rate is 1.6% + $100. For the remaining combined land
value that exceeds $2,641,000, a premium marginal
rate of 2.0% applies.

Payroll Tax — 5.45% on the value of taxable salaries
and wages in excess of $750,000.

In accordance with the guidelines for Best Practice
Management of Water Supply and Sewerage, a
payment for the amount calculated as the annual tax
equivalent charges (excluding income tax) must be
paid from Water Supply and Sewerage Business
activities.

The payment of taxation equivalent charges, referred
in the Best Practice Management of Water Supply and
Sewerage Guides to as a “Dividend for Taxation
equivalent”, may be applied for any purpose allowed
under the Local Government Act, 1993.

Achievement of substantial compliance against the
guidelines for Best Practice Management of Water
Supply and Sewerage is not a prerequisite for the
payment of the tax equivalent charges, however the
payment must not exceed $3 per assessment.

Income Tax
An income tax equivalent has been applied on the
profits of each reported Business Activity.

Whilst income tax is not a specific cost for the purpose
of pricing a good or service, it needs to be taken into
account of in terms of assessing the rate of return
required on capital invested.

Accordingly, the return on capital invested is set at a
pre-tax level (gain/(loss) from ordinary activities before
capital amounts) as would be applied by a private
sector competitor — that is, it should include a
provision equivalent to the corporate income tax rate,
currently 30%.

Income Tax is only applied where a positive gain/
(loss) from ordinary activities before capital amounts
has been achieved.

Since this taxation equivalent is notional - that is, it is
payable to the “Council” as the owner of business
operations, it represents an internal payment and has
no effect on the operations of the council. Accordingly,
there is no need for disclosure of internal charges in
Council's General Purpose Financial Statements.



NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note 1—Significant Accounting Policies (continued)

The rate applied of 30% is the equivalent company tax
rate prevalent as at balance date. No adjustments
have been made for variations that have occurred
during the year.

Local Government Rates & Charges

A calculation of the equivalent rates and charges
payable on all Category 1 businesses has been
applied to all land assets owned or exclusively used
by the Business Activity.

Loan & Debt Guarantee Fees

The debt guarantee fee is designed to ensure that
council business activities face “true” commercial
borrowing costs in line with private sector competitors.

In order to calculate a debt guarantee fee, council has
determined what the differential borrowing rate would
have been between the commercial rate and the
council’s borrowing rate for its business activities.

(ii) Subsidies

Government policy requires that subsidies provided to
customers and the funding of those subsidies must be
explicitly disclosed.

Subsidies occur where council provides services on a
less than cost recovery basis. This option is exercised
on a range of services in order for council to meet its
community service obligations.

Accordingly, Subsidies disclosed (in relation to
National Competition Policy) represents the difference
between revenue generated from ‘rate of return’
pricing and revenue generated from prices set by the
council in any given financial year.

The overall effect of subsidies is contained within the
Income Statement of each reported Business Activity.

(iii) Return on Investments (Rate of Return)
The Policy statement requires that councils with
Category 1 businesses “would be expected to
generate a return on capital funds employed that is
comparable to rates of return for private businesses
operating in a similar field”.

Such funds are subsequently available for meeting
commitments or financing future investment
strategies.

The Rate of Return on Capital is calculated as follows:

Operating Result before Capital Income + Interest Expense
Written Down Value of |,PP&E as at 30 June

As a minimum, business activities should generate a
return equal to the Commonwealth 10 year bond rate
which is 3.09% at 30/6/15.

The actual rate of return achieved by each Business
Activity is disclosed at the foot of each respective
Income Statement.

(iv) Dividends

Council is not required to pay dividends to either itself
(as owner of a range of businesses) or to any external
entities.

Local Government Water Supply and Sewerage
Businesses are permitted to pay an annual dividend
from its water supply or sewerage business surplus.

The dividend, calculated and approved in accordance
with the Best Practice Management Guidelines, must
not exceed either:

i 50% of this surplus in any one year, or

ii. the number of water supply or sewerage
assessments at 30 June 2015 multiplied by $30
(less the payment for tax equivalent charges, not
exceeding $3 per assessment).

In accordance with the guidelines for Best Practice
Management of Water Supply and Sewerage, a
Dividend Payment form, Statement of Compliance,
Unqualified Independent Financial Audit Report and
Compliance Audit Report are required to be submitted
to the NSW Office of Water prior to making the
dividend and only after it has approved the payment.
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PENRITH CITY COUNCIL

SPECIAL PURPOSE FINANCIAL STATEMENTS

INDEPENDENT AUDITORS' REPORT

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying special purpose financial statements of Penrith City
Council, which comprises the Statement of Financial Position as at 30 June 2015, Income
Statement for the year ended on that date, a summary of significant accounting policies and
other explanatory notes and the Statement by Councillors and Management.

Responsibility of Council for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial
statements in accordance with the Local Government Act 1993 and have determined that
the accounting policies described in Note | to the financial statements, which form part of
the financial statements, are appropriate to meet the financial reporting requirements of the
Office of Local Government. This responsibility includes the maintenance of adequate
accounting records and internal controls designed to prevent and detect fraud and error;
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Council's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Council, as well as evaluating the overall presentation of the financial statements.

Assurance Partners

T. &1 29232511 Level 5, | Chifley Square GPO Box 7066 www hrss.com.au Praceiung as H® Rogers Spencer ABN 56 435 338 966
F. +&1 292337950 Sydnay NSW 2000 Australia Sydney NSW 2001 Info fQhr-ss.com.au Stear Assurance Partnors

Maenber of KS Intornational, an associhton of global independent accounting firms
Lability limited by a scheme approved under Professional Scandards Legivation
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Our audit did not involve an analysis of the prudence of business decisions made by Council
or management,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements.

Auditor’s Opinion

In our opinion, the special purpose financial statements of the Council are presented fairly in
accordance with the requirements of those applicable Accounting Standards detailed in Note
I and the Local Government Code of Accounting Practice and Financial Reporting.

Basis of Accounting

Without modifying our opinion, we draw attention to Note | to the financial statements,
which describes the basis of accounting. The financial statements have been prepared for the

purpose of fulfilling the financial reporting requirements of the Office of Local Government.
As a result, the financial statements may not be suitable for another purpose.

HILL ROGERS SPENCER STEER

/

GARY MOTTAU
Partner

Dated at Sydney this 22nd day of September 2015

Penrith City Council
Special Purpose Financial Stotements

Independent Auditors’ Report Page 2
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SPECIAL SCHEDULE NO. 1
for the year ended 30 June 2015

Net Cost of Services ($°000)

$'000
Expenses from Income from

i fi T continuing operations Net Cost

Function or Activity Continuing g op .
of Services
Operations Non Capital Capital

Governance 5,922 11 - (5,911)
Administration 28,935 38,499 67 9,631
Public Order and Safety
Fire Service Levy, Fire Protection,
Emergency Services 4477 2463 485 (1,529)
Beach Control - - - -
Enforcement of Local Govt. Regulations 2,730 2,059 - (671)
Animal Control 659 329 - (330)
Oither 744 13 175 (556)
Total Public Order & Safety 8,610 4,864 660 (3,086)
Health 1,221 364 - (B5T)
Environment
Moxious Plants and Insect\Vermin Control 162 - - (162)
Other Environmental Protection 4 276 1,601 - (2,625)
Solid Waste Management 23,818 796 - (23,022)
Street Cleaning 2,671 - - (2,671)
Drainage - - - -
Stormwater Management 4031 - - (4,031)
Total Environment 34,908 2,397 - (32,511)
Community Services and Education
Administration & Education 1,667 100 - (1,567T)
Social Protection (Welfare) 782 101 549 (82)
Aged Persons and Disabled 399 TE - (323)
Children's Services 21,594 20,550 - {1,044)
Total Community Services & Education 24,442 20,827 599 (3,016)
Housing and Community Amenities
Public Cemeteries 677 043 - 271
Public Conveniences 1,151 - - (1,151)
Street Lighting 3,609 506 - (3,103)
Town Planning 2,514 79 a8 (2,337)
Other Community Amenities - - - -
Total Housing and Community Amenities 7,951 1,533 98 (6,320)
Water Supplies - - - -
Sewerage Services - - - -
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SPECIAL SCHEDULE NO. 1

for the year ended 30 June 2015

Net Cost of Services ($°000) continued

$'000
Expenses from Income from
Function or Activity Continuing continuing operations Net (?ost
of Services
Operations Non Capital Capital
Recreation and Culture
Public Libraries 7,680 504 - (7,176)
Museums 19 - - (19)
Art Galleries 23 - - (23)
Community Centres and Halls 1,609 804 - (805)
Performing Arts Venues - - - -
Other Performing Arts - - - -
Other Cultural Services 3,980 1,963 - (2,017)
Sporting Grounds and Venues 3,207 29 18 (3,160)
Swimming Pools 4,951 3,555 - (1,396)
Parks & Gardens (Lakes) 9,352 1,830 18,496 10,974
Other Sport and Recreation 3,054 1,982 1,106 34
Total Recreation and Culture 33,875 10,667 19,620 (3,588)
Fuel & Energy - - - -
Agriculture - - - -
Mining, Manufacturing and Construction
Building Control 5,543 4 807 - (736)
OtherMining, Manufacturing & Construction - - - -
Total Mining, Manufacturing and Const. 5,543 4,807 - (736)
Transport and Communication
Urban Roads (UR) - Local 21,721 4 546 675 (16,500)
Urban Roads - Regional 1,134 21 31 (892)
Sealed Rural Roads (SRR) - Local 2,269 423 63 (1,783)
Sealed Rural Roads (SRR) - Regional 284 53 8 (223)
Unsealed Rural Roads (URR) - Local 284 53 8 (223)
Unsealed Rural Roads (URR) - Regional - - - -
Bridges on UR - Local - - - -
Bridges on SRR - Local - - - -
Bridges on URR - Local - - - -
Bridges on Regional Roads - - - -
Parking Areas 44 - B (44)
Footpaths 548 - - (548)
Aerodromes - - - -
Other Transport & Communication 1,505 57 24,751 23,303
Total Transport and Communication 27,789 5,343 25,536 3,090
Economic Affairs
Camping Areas & Caravan Parks - - - -
Other Economic Affairs 4347 2,050 - (2,297)
Total Economic Affairs 4,347 2,050 - (2,297)
Totals - Functions 183,543 91,362 46,580 (45,601)
General Purpose Revenues ' 106,379 106,379
Share of interests - joint ventures &
associates using the equity method - 635 635
NET OPERATING RESULT " 183,543 198,376 46,580 61,413

(1) As reported in the Income Statement

(2) Includes: Rates & Annual Charges (incl. Ex Gratia, excl, Water & Sewer), Non Capital General Purpese Grants,

Interest on Investments (excl. Exi. Restricted Assets) & Interest on overdue Rates & Annual Charges
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SPECIAL SCHEDULE NO. 7

as at 30 June 2015

Report on Infrastructure Assets (continued)

Amounts Indicator Prior Periods

$'000 2015 2015 2014 2013
Infrastructure Asset Performance Indicators
Consolidated
1. Building, Infrastructure & Other Structures

Renewals Ratio
Asset Renewals
(Building, Infrastructure & Other Structures) " 6,184 39.16% 60.54%  53.55%
Depreciation, Amortisation & Impairment 15,793
2. Infrastructure Backlog Ratio
Estimated Cost to bring Assets to a
Satisfactory Condition 15,935 o .
Total value' of Infrastructure, Building, Other Structures 1,175,753 1.36% e OIS
& depreciable Land Improvement Assets
3. Asset Maintenance Ratio
Actual Asset Maintenance 20,522
Required Asset Maintenance 18,047 114 119 137
4. Capital Expenditure Ratio
Annual Capital Expenditure 58,814
Annual Depreciation 21,915 2.68 &0 4

Notes

' Asset Renewals represent the replacement &/or refurbishment of existing assets to an equivalent capacity/performance
as opposed to the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance.
Asset Renewals include building, infrastructure & Other Structure assets only.

2 Written Down Value
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SPECIAL SCHEDULE NO. 9
as at 30 June 2015

Permissible Income Calculation

Calculation Calculation
£'000 2014015 2015/16
Notional General Income Calculation '’
Last Year NMotional Genearal Income Yield 90,087 94 823
Plus or minus Adjustments '’ 723 1261
Notional General Income 90,810 96,084
Permissible Income Calculation
Special variation percentage ' 4.20% 0.00%
or Rate peqg percentage 2.30% 2.40%
or Crown land adjustment (incl. rate peg percentage) 0.00% 0.00%
less expiring Special variation amount - -
plus Special variation amount 3,814 -
or plus Rate peg amount - 2,306
or plus Crown land adjustment and rate peg amount - -
sub-total 94,624 98,390
plus (or minus) last year's Carry Forward Total (30) (0}
less Valuation Objections claimed in the previous year {47) (276)
sub-total (77) (276)
Total Permissible income 94,547 98,114
less Mational General Income Yield 94 823 98,200
Catch-up or (excess) result (276) (B6)
plus Income |ost due to valuation objections claimed o 276 86
less Unused catch-up ' - -
Carry forward to next year (0) (0)
Notes

1

The Noticnal General Income will not reconcile with rate income in the financial statements in the corresponding

yaar. The statements are reported on an accrual accounting basis which include amounts that relate to prior years'’
rates income,

Adjustments account for changes in the number of assessmeants and any increase or decrease in land value oceurring
during the year. The adjustments are called "supplementary valuations® as defined in the Valuation of Land Act 1916.
The Special Variation Percentage is inclusive of the Rate Peg percentage and where applicable crown land adjustment
Valuation objections are unexpected changes in land values as a result of land owners successfully objecting to the
land value issued by the Valuer-General. Councils can claim the value of the income lost due to valuation objections in
any single year.

Unused catch-up amounts will be deducted if they are not caught up within 2 years. Usually Councils will have a
naminal carry forward figure. These amounts can be adjusted for in setting the rates in a future year,

Carry forward amounts which are in excess (an amount that excesds the permissible income) require Ministerial approval by
order published in the NSW Government Gazette in accordance with section 512 of the Local Government Act 1993,

The QLG will extract these amounts from councils’ Special Schedule 9 in the Financial Data Return (FDR) to
administer this process.
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PENRITH CITY COUNCIL
SPECIAL SCHEDULE NO. 9

INDEPENDENT AUDITORS' REPORT

REPORT ON SPECIAL SCHEDULE NO. 9

We have audited the accompanying special purpose financial statement comprising the
reconciliation of total permissible general income (Special Schedule No. 9) of Penrith City
Council for the year ending 30 June 2016.

Responsibility of Council for Special Schedule No. 9

The Council is responsible for the preparation and fair presentation of Special Schedule No.
9 in accordance with the Local Government Code of Accounting Practice and Financial
Reporting (Guidelines) Update No. 23. This responsibility includes the maintenance of
adequate accounting records and internal controls designed to prevent and detect fraud and
error; designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of Special Schedule No. 9 that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on Special Schedule No. 9 based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether Special
Schedule No, 9 is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in Special Schedule No. 9. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of Special Schedule
No. 9, whether due to fraud or error. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of Special Schedule No. 9.

Because of the inherent limitations of an audit, together with the inherent limitations of
internal control, there is an unavoidable risk that some material misstatements may not be
detected, even though the audit is properly planned and performed in accordance with
Australian Auditing Standards.

Assurance Partners

T +61 29232511
F. #61 29233 7950

Level 3, | Chifley Squara GPO Box 7066 www hr-ss.comay Practising as Hill Rogers Spencer ABN 56 435 338 %46

Sydney NSW 2000 Australia Sydney NSW 2001 nfoddhe-ss.com.au Steer Assurance Partners

Member of KS international, an assoclation of global independent accounting firms

Liabllity limitad by a schume appraved under Professional Standards Legislation
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In making our risk assessments, we consider internal controls relevant to the entity's
preparation of Special Schedule No. 9 in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements.

Audit Opinion
In our opinion, Special Schedule No. 9 of Penrith City Council for 2015/16 is properly drawn

up in accordance with the requirements of the Office of Local Government and in
accordance with the books and records of the Council.

Basis of Accounting
Without medifying our opinion, we advise that this schedule has been prepared for
distribution to the Office of Local Government for the purposes of confirming that Council’s

reconciliation of Council's total permissible general income is presented fairly. As a result,
the schedule may not be suitable for another purpose.

HILL ROGERS SPENCER STEER

UT>

“GARY MOTTAU
Partner

Dared at Sydney this 22nd day of September 2015

Penrith City Council
Special Schedule No. 9
Independent Auditors’ Report Page 2
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APPENDIX 1—HISTORICAL FINANCIAL DATA

Income Statement

30 June  30June 30June 30 June 30 June
2015 2014 2013 2012 2011
$'000 $'000 $'000 $'000 $'000
OPERATING REVENUES
Rates and Annual Charges 119,741 112,142 104,564 98,524 90,630
User Charges and Fees 35,911 34,325 32,265 31,414 30,455
Investment Revenues 2,650 2,985 3,118 4,215 3,807
Grants and Contributions provided for 30,268 21,966 24 341 36,484 33,553
Operating Purposes
Grants and Contributions provided for 46,680 35,960 45,271 28.435 13,335
Capital Purposes
Profit from Disposal of Assets 587 - - - -
Profit from Interests in Joint Ventures & 635 1,155 727 333 426
Associates
Other Operating Revenues 8,584 6,258 6,877 8,862 6,345
Total Operating Revenues 244 956 214,801 217,163 208,267 178,551
OPERATING EXPENSES
Employee Costs 83,430 81,474 76,933 75,899 72,601
Materials and Contracts 54,595 51,155 51,166 49 673 45327
Borrowing Costs 3,434 3,826 3,995 4 064 4 139
Depreciation, Amartisation & Impairmeant 21,915 19,702 19,114 39,034 39,565
Loss from the Disposal of Assets - 421 684 264 1,959
Other Operating Expenses 20,169 35,995 19,158 18,462 19,645
Total Operati ng Expenses 183,543 192,573 171,051 187,396 183,236
NET OPERATING RESULT 61,413 22,228 46,112 20,871 (4,685)
g::t: :aé';?t:::;:“?mm Capital 14,833 (13,732) 841  (7,564)  (18,020)
EIR.' SE%EPIENR:?‘:-UT\ISSE ETS RESULTING 61,413 22,228 46,112 20,871 (4,685)
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APPENDIX 1—HISTORICAL FINANCIAL DATA

Statement of Financial Position

30 June 30 June 30 June

30 June 30 June

2015 2014 2013 2012 2011

$'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash & Cash Equivalents 50,118 42 768 41,880 45 453 8,361
Investments 22,054 6,214 24,966 16,784 46,142
Receivables 10,483 8,619 8.316 9,068 13177
Inventories 1,206 1,206 2,353 2,357 2,328
Other 1,548 1,306 1,102 1,117 1,347
Mon-current assets classified as "held for - 449 - - -
sale”

Total Current Assets

85,409 60,562 78,617

74,779 71,355

NON-CURRENT ASSETS

Investments 14,500 8,500 3,000
Receivables 1,136 1,357 2215
Infrastructure, Property, Plant & 2,868,202 2626627 2590652
Investments Accounted for using the 5,745 5110 3,955
Eauity Method

Investment Property

15,388 20,218 20,719

8,894 7,921
2,468 2,154
2,508,126 2258994
3,228 2,896

20,550 18,635

Total Non-Current Assets

2,904,971 2,661,812 2,620,541

2,643,266 2,290,600

TOTAL ASSETS

2,990,380 2,722,374 2,699,158

2,618,045 2,361,955

CURRENT LIABILITIES
Payables

Borrowings

Provisions

17,185 18,128 15,890
11,066 9,675 8,853
27,769 28,178 27,805

14,439 15,688
8413 7,656
27,641 27,041

Total Current Liabilities

56,020 52,979 52,548

50,493 50,385

NON-CURRENT LIABILITIES

Borrowings 56,722 57,765 57,233 50 849 59999
Provisions 641 653 628 1,268 1,528
Total Non-Current Liabilities E7,363 58,418 657,861 61,117 61,527
TOTAL LIABILITIES 113,383 111,397 110,409 111,610 111,912
NET ASSETS 2,876,997 2,610,977 2,588,749 2,506,435 2,250,043
EQUITY

Retained Earnings
Revaluation Reserves

2,004,516 1,943 103 1,920,875
872,481 BG67 874 667,874

1,874,763 1,853,892
631,672 396,151

TOTAL EQUITY

2,876,997 2,610,977 2,588,749

2,506,435 2,250,043
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APPENDIX 2—RATES AND CHARGES

Comparative Rates Statistics

2015 2014 2013 2012 2011
LEVIES ON PROPERTIES NOT SUBDIVIDED OR CHANGED TOJFROM BEING RATEABLE DURING YEAR
Property Values
Ganeral residential ($'M) 13,278 12,681 12,495 12.288 12,216
Residential on minimum ($'M) 1,942 2,299 2,260 1.863 1.836
Ganeral business ($'M) 2,153 2,145 2,138 1,289 2.049
Businass on minimurm ($'M) b v 76 T4 71
Penrith CED (F'M) M3 311 am 312 32
Penrith CBD on minimumi$'M) 9 9 9 9 a
St Marys Town Cenfre (5'M) 65 68 &7 62 62
St Marys Town Cenftre on minimum (S} 2 2 2 b 2
Ganeral farmland ($M) 574 556 565 487 539
SUB-TOTAL 18,413 18,148 17,942 17,097 17,096
Property Numbers as at 30 June
Ganeral residential 49,115 46,164 45,291 45,873 45 526
Residential on minimum 16,870 18,636 18,342 16,114 15,894
General business 1,686 1,650 1.660 1.643 1.706
Business on minimum 948 942 931 909 882
Penrith CBD 267 266 269 272 273
Penrith CED en minimum 145 144 145 140 140
St Marys Town Cenfre 173 173 173 175 176
St Marys Town Cenfre on minimum 61 &1 &1 &0 &0
General farmland 389 379 379 370 394
Famland Minimum B 8 B B B
SUB-TOTAL 69,662 68,423 67,258 65,564 65,064
Rate Levies per Property
Residential (cents per $ valuation) 0.4452 0.4262 0.40802 0.40024 0.37792
Residential minimum charge () 84395 B09.95 77215 755,60 T14.20
Business (cents per § valuation) 0.7761 0. 74136 071148 0.6982 0.65738
Business minimum charge (3) 1079.90 1036.40 988.00 96680 913.80
Farmland (cents per $ valuation) 0.2226 0.2131 0.20451 0.20012 0.185855
Panrith CBD (cants par § valuation) 0.881 0.84842 0.81422 0. 78673 0.7523
Penrth CBD on minimum charge{$) 1079.90 103640 2588.00 96650 913.80
St Marys Town Centre (cents per §) 1.1925 1.1442 1.086808 1.0745 1.01458
5t Marys Town Centre min. charge($) 1079.90 1036.40 9E88.00 96680 913.80
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APPENDIX 2—RATES AND CHARGES

Comparative Rates Statistics (continued)

2015 2014 2013 2012 2011
Total Value of Rates Charged
General residential ($'000) 58,520 53,279 50,747 49,185 45,166
Residential on minimum {$000) 13,407 14,716 12,534 12,176 11,317
General business ($'000) 15,988 15,632 14,760 13,850 13473
Business on mimmurm ($000) 1,015 ava 805 879 BO2
Panrith CBD (5'000) 2,746 2 B60 2,599 2480 2,350
Panrith CED on minimum {$'000) 15T 149 138 135 128
St Marys Town Centre ($'000) T4 746 GBE &71 633
St Marys Town Centre on minimumi($'000) 66 63 &0 58 56
General Farmland ($'000) 1,241 1.202 avo 990 1.013
Farmland on minimuwm {$'000) 8 6 6 ] B
Rates charged for part of year ($'000) 1,742 1.022 834 1,685 478
Prior year adjustments ($'000) 103 82 109 ey 378
SUB-TOTAL 45,767 20,427 84,348 82,346 76,800
CONSOLIDATION ADJUSTMENTS
Rates charged on Council owned proparties (5000) 181 162 158 157 165

ANNUAL GARBAGE AND RECYCLING CHARGES (as at year end)

Mumber of Servicas - Tha Sustainable Service 36,068 36,813 37,047 38,526 38,628
General charge () a4 azz 288 278 243
Mumber of services - The Reduced Organic 2,539 2,338 1,967 1,757 1,620
General charge () 3z 294 272 255 225
Mumber of Services - The Large 4,889 4,096 3.354 2,853 2,258
General charge ($) 402 38 353 329 299
Mumber of Services - The Weekly 1400 Red 8,718 5,395 5,984 5,329 5,150
General charge (3) 464 432 393 364 320
Mumbaer of Servicas - Mon-Urban and Multi-Unit 15,743 15,283 15,181 14,881 14,614
Geaneral charge () 347 328 a8 279 253
Mumber of Servicas - Vacant Land 1,900 1,829 1,747 1,348 1,280
General charge (§) 39.6 381 4.8 0 27
Mumber of Services - Other 3,140 2,658 1,858 1,827

Mumber of Services - 2400 Bin
General charge ($) - - -
MWumber of Services - 140L Bin - - -
General charge () - - -
Total charged ($'000) 27,854 22 B16 20,235 18,755 16,467

EXTRA CHARGES

Interest charges ($'000) N 349 454 477 383
Legal costs ($'000) 302 437 432 395 423
PENSIONER DISCOUNTS

MWumber of Pensioners 10,003 9,746 9,566 8,324 9172
Discounts funded by Councl ($'000) 1,131 1.101 1.078 1.048 1,031
Discounts funded by State Gov.(5'000) 1,382 1,346 1,316 1,282 1,261
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APPENDIX 3

Local Government Managers Australia (LGMA)
Sustainable Finances Health Check

The Local Government Managers Australia (LGMA) Sustainable Finances Health Check was developed through a
consultative process aimed at establishing a tool allowing Council to better assess its financial condition. What
resulted are the following indicators that were considered key to enabling this assessment to be made. In
conjunction with the completion of the 2014-15 Financial Statements, the Local Government Managers Australia
(LGMA) Sustainable Finances Health Check has been updated to incorporate these figures.

1. REVENUE SOURCES

Sources of Total Ordinary Revenue before Capital. Revenue from Ordinary Activities is classified by source as
either from (shown in $ millions):

| o015 | 2014 | 2013 | 2012 | 2011 |
| s | »w | s | % | $ | % | s | % | $ [ % |

Rates and Charges

- General Purpose 93.7 47.4 88.1 49.5 82.8 48.4 79.7 44.4 74.0 44.9
- Specific Purpose (DW M) 26.1 13.2 241 13.6 21.7 12.7 18.9 10.5 16.6 10.1
User Charges and Fees 35.9 18.1 34.3 19.3 32.3 18.9 314 17.5 30.5 18.5
Interest 2.7 14 3.0 1.7 3.1 1.8 4.2 2.3 3.8 2.3
Grants (Operating)

- General Purpose 10.0 51 58 33 9.6 5.6 151 8.4 12.4 7.5
- Specific Purpose (DWM) 17.7 8.9 135 7.6 11.7 6.8 18.2 10.1 18.7 11.3
Contributions 25 13 2.7 15 3.0 1.8 3.1 1.7 25 15
Profit on Sale of Assets 0.6 0.3 - - - - - - - -
Other 8.6 43 6.3 35 6.9 4.0 8.9 5.0 6.3 3.8

Total Ordinary Revenue 1978 1000 1778 1000 1711 100.0 1795 1000 1648 100.0
before Capital

The revenue sources indicator provides the opportunity to understand and track the relative sources of revenue
received by Council. Monitoring this indicator will enable Council to better measure and assess the degree of
dependency on particular revenue sources. The stability of any ‘over dependent’ revenue source should be
considered. A further dissection of the above information is available in Note 3 of Council’s Financial Statements.

Comment: Revenue from charges imposed on the community constituted 78.7% of Council’s revenue in
2014-15. Given the nature of these charges, this revenue stream is considered secure and sustainable in the long
-term and has been strengthened by the Special Rate Variation.

2. CASH / LIQUIDITY POSITION

| 2015 2014 2013 2012 2011

Unrestricted Current Ratio 1.64 1.10 1.19 1.31 1.19
Available Cash Position

- Available Cash Assets ($'000) 35,829 19,078 22,760 22,818 18,032
- Unrestricted Cash Assets ($'000) 2,989 2,323 4,200 4,287 1,939
Availability of Cash Assets as a % of Total Revenue

- Available Cash Assets 18.06 10.67 13.24 12.69 10.91
- Unrestricted Cash Assets 151 1.30 2.44 2.38 1.17
Scale: Unrestricted Current Ratio <11=Red,1.1t0 2.1= , Over 2.1 = Green

The Unrestricted Current Ratio aims to measure Council’s liquidity and more importantly, Council’s solvency. This
indicator enables Council to assess whether debts will be able to be paid as they fall due, or whether
arrangements should be put in place to raise additional funds or liquidate assets.
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Available Cash Assets are defined as total cash assets held by Council less any externally restricted
assets. This indicator presents the available cash assets as both a dollar value and percentage of total revenue
respectively. This indicator is produced to enable users to better assess the Unrestricted Cash Ratio and the
impact of unforeseen commitments.

Unrestricted Available Cash Assets takes the above one step further and subtracts both external and
internal restrictions from the total cash assets held. This indicator highlights cash assets that are completely free
of usage restriction and is similar to ‘working funds’. Like the Available Cash Assets indicator, the Unrestricted
Available Cash Assets indicator is used as a guide to interpreting and better understanding the Unrestricted
Current Ratio.

Comment: the current year Unrestricted Current Ratio of 1.64:1 achieves a rating of Amber and is higher
than last year (1.10:1). Council’s practice of forward funding S94 expenditure in advance of contributions from
internal reserves continues to constrain this indicator. Excluding these borrowings from the calculations would
result in a UCR of 1.95:1 for 2014-15.

3. OPERATING RESULT

Trend analysis of Operating Results enables Council to determine if the current level of services can be sustained
in the future. Successive negative results suggest a review of Council’s strategic directions may be required.

| 2015 | 2014 | 2013 | 2012 | 2011 |

Result from Ordinary Operations before
Capital Grants and Contributions 14,833 (13,732) 841 (7,564)  (18,020)

Comment: This year’s result was an improvement over the previous year, which was impacted by the
$14.1m payment to the Department of Infrastructure and Planning as Council’s share of the Lenore Drive project.
There was also an improvement in revenue, and a decline in expenses for 2014-15 that added to this result.

4. ASSET CONDITION MANAGEMENT

| 2015 2014 2013 2012 2011

Asset Renewal 2.79 2.87 3.55 1.38 0.85
Maintenance / Maintenance Required 1.14 1.19 1.17 1.06 1.06
Asset Life Position 18.04% 16.92% 17.18% 16.60% 16.97%
Scale: Asset Renewal => 1 = Green, less than 1 = Red

Asset Maintenance => 1 = Green, less than 1 = Red

Asset Renewal is a ratio of funds spent renewing assets to annual depreciation of assets. This ratio
allows an insight into the condition and cost to maintain public infrastructure assets.

Asset Maintenance is a comparison of the amount of funds spent on maintenance compared to the
amount of funds required to maintain.

Asset Life Position shows the average life years of assets used to date as a percentage and is calculated
by comparing Accumulated Depreciation and Total Asset Value.

Comment: Asset Renewal has scored arating of Green. Asset Maintenance scores a Green rating. Both
indicators are measuring the amount of funds spent compared to the amount required to be spent to ensure that
Councils existing assets remain at an acceptable standard. Council’'s commitment to addressing our
infrastructure backlog has seen increased funding for asset maintenance and renewal, and development of
renewal programs for all key asset classes in recent years. The review of the LTFP and Resource Strategy
during 2011-12 highlighted that while progress is being made in a number of asset classes, Council did not have
the capacity to fully fund all identified asset renewal programs and addressing our infrastructure backlog was one
of the key drivers for the current Special Rate Variation. As a result Council now has a program in place to
address the identified infrastructure backlog for all key asset classes. Special Schedule 7 provides further
information about the condition of these assets.
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5. DEBT AND DEBTOR MANAGEMENT

| 2015 2014 2013 2012 2011

Debt Service Ratio 7.87% 7.92% 7.80% 7.40% 7.65%
Outstanding Rates, Charges & Fees 4.93% 5.57% 6.24% 5.70% 5.57%
Other Debtors Outstanding 19.22% 23.01% 19.90% 18.59% 23.63%
Scale: Debt Service Ratio <15% = Green, 15-20% = , >20% = Red

Outstanding Rates <4% = Green, 4-5% = , > 5% = Red

Other Debtors <10% = Green, 10-15% = , >15% = Red

The Debt Service Ratio shows what proportion of revenue is required as a commitment to fund Council’s long
term capacity to repay loans.

Both the Outstanding Rates, Charges and Fees and Other Debtors Outstanding indicators reflect Councils ability
to collect debts that are legally owed to it. Given the unique nature of each Local Government area it is difficult to
benchmark and thus rate these indicators across Councils leaving them to be best used in trend analysis.

Comment: The debt service ratio has reduced slightly over the prior year due to a higher level of revenue,
and a similar level of borrowings between the two years and scores a Green rating. The Outstanding Rates,
Charges and Fees has decreased compared to 2013-14, and scores a Amber rating. Other Debtors Outstanding
has decreased over 2014-15 and scores a Red rating.

6. REVOTES OF EXPENDITURE

What % are your total revotes of expenditure compared to total annual expenditure?

| 2015 2014 2013 2012 2011

Total Revotes of Expendlture compared to 5 85% 5 60% 4.20% 6.12% 4.09%
Total Annual Expenditure

Scale: <2% = Green, 2-5% = , >5% = Red
Comment: Revotes of Expenditure score a rating of Red this year, and is an slight increase over 2013-14.

Significant revotes include amounts for the Andrews Road Wetlands Project, Better Boating Program, Kingsway
Sporting Complex and Blair Oval All Weather Athletics, and Jamison Park Upgrades.
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7. ACCURACY / TIMELINESS OF FINANCIAL DATA / BUDGET / COMPLIANCE
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Financial bottom line (before Capital) matched to forecasts to a level of + or

-10%?

Receipt of an unqualified audit report?

Statements lodged to meet compliance deadline?

Timeliness of results and reporting to management and statutory
authorities?

¢ Do you report monthly to management — within 5 days of month end?
(online reporting is available at all times)

¢ Do you report quarterly statutory — within 21 days of quarter end?
(reporting is within statutory timeframes)

¢ Do you report annual statutory — within 21 days of year end? (reporting
is within statutory timeframes)

Budgets incorporate a 3-year plan where the 2nd year becomes the base
for the following year (a high level third-year budget is incorporated)?

Rigour of budget review and then ongoing monthly / quarterly budget to
actual results analysis?

Does the Responsible Accounting Officer formally report to Council on the
sign-off of the Financial Statements (section 413)?

Yes / No

No

Yes

Yes

Yes

No

No

Yes

Yes

Yes



